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One Hundred and Ninth Annual Statement 
1824—1933 


United States Fire Insurance Company 


Organized 1824 
STATEMENT DECEMBER 31, 1932 


ASSETS LIABILITIES 

Cash in Banks and Trust Comune $ pyre Reserve for Unearned Premiums $10,582.275.50 
“United States Government Bonds. . 4,449,585.91 Reserve for Losses in Proc € Adiust t 1 00 
“Other Bonds and Stocks 19,158,007.96 Gites tenia. ee ae ere ye aan 
First Mortgages on Real Estate. 1,686,073.85 - ia aaa ; ; yaaa 

(141 Mortgages—Largest Individual Loan $65,000) Contingency Reserve 7,945,540.31 
Real Estate : 9,896.80 Capital $2,000,000.00 
Premiums in Course of Collection 1,401,741.24 Net Surplus 5,671,467.79 

(Not over 90 days) — 
Bills Receivable, not due. . s425. Surplus to Policyholder 7,671,467.79 
Interest Accrued ..... 90,356.61 - r : 
Reinsurance due and Other Assets 43,250.25 


$28,577,920.22 


“Valuations on basis approved by the National Convention of In- 
surance Commissioners. 


$28,577,920.22 


RISKS WRITTEN 
Fire—Tornado—Automobile and Automobile Damage—Aircraft and Aircraft Damage 
Explosion—Riot and Civil Commotion—Sprinkler Leakage—Rain—Hail—Earthquake 
Inland and Ocean Marine—Fine Arts—Jewelry and Fur Floater (All Risks)— 
Parcel Post—Use and Occupancy—Rents—Leasehold 





One Hundred and Eleventh Annual Statement 
1822—1933 


The North River Insurance Company 
of New York 


Organized 1822 
STATEMENT DECEMBER 31, 1932 
ASSETS LIABILITIES 
Cash in Banks and Trust Companies..... -eeeeeees- $ 1,222,699.30 Reserve for Unearned Premiums .$ 6,888,962.15 


“United States Government Bonds... . 3,226,880.25 Reserve for Losses in Process of Adjustment . 1,374,358.00 
“Other Bonds and Stocks...... a . 15,469,769.02 Other Liabilities 256,306.24 
First Mortgages on Real Estate.. ae 657,249.00 fp ; 
(73 Mortgages—Largest Individual Loan $35,000) Contingency Reserve 6,602,757.65 
Real Estate 4,549.36 Capital a . $2,000,000.00 
Premiums in Course of Collection. . 788,672.41 Net Surplus (4 7. 
(Not over 90 days) ? — 
Bills Receivable, not due... 62,045.43 
49,595.05 
26,211.31 


Surplus to Policyholders 6,385,287.09 


$21,507,671.13 $21,507,671.13 
Valuations on basis approved by the National Convention of Insur- 
ance Commissioners. 


RISKS WRITTEN 
Fire—Tornado—Automobile and Automobile Damage—Aircraft and Aircraft Damage 
Explosion—Riot and Civil Commotion—Sprinkler Leakage—Rain—Hail—Earthquake 
Inland and Ocean Marine—Fine Arts—Jewelry and Fur Floater (All Risks)—Parcel Post— 
Use and Occupancy—Rents—Leasehold 


CRUM & FORSTER 


MANAGERS 
110 WILLIAM STREET, NEW YORK 


Western Department Southern Department Pacific Department Carolinas Department Allegheny Department 


FREEPORT, ILLINOIS = ATLANTA, GEORGIA SAN FRANCISCO, CAL. PURHAM, NORTH PITTSBURGH, PA. 


J. F. Glass, Manager George W. Unverzagt, Manager 














F. M. Gund, Manager Hines Bros., Managers Ward S. Jackson, Manager 

















“A\nd we wondered if we needed that Burglary 


Insurance!” This is a good time to suggest 











Residence Burglary Insurance to your clients. 





























The Travelers Insurance Company Rive < Windetneen 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
Health . Steam Boiler . Compensation Hartford, Connecticut Burglary . Machinery . Inland Marine 


Life . Accident 


=—=T HE TRAVELER §S 


Liability . Automobile Group . Plate Glass . Aircraft 
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MAINTAINING THE 
"GOLD STANDARD” 


Every A‘tna policyholder 


Has the comforting assurance 
Of unquestioned protection 


And undiminished service. 


It pays to be Attna-ized; 
It pays to be an A‘tna-izer. 


THE ATNA CASUALTY AND SURETY COMPANY 
affiliated with 

THE ATTNA LIFE INSURANCE COMPANY — THE STANDARD FIRE INSURANCE COMPANY 

THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 
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WIND DESTROYS/ 


Are your clients covered 
by Windstorm insurance ? 



























Thee AMERICA FORE GROUP of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY  FIDELITY-PHENIX FiRE INSURANCE ComPANY NIAGARA FiRE INSURANCE COMPANY 


AMERICAN® EAGLE FiRE INSURANCE COMPANY FIRST AMERICAN FirE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
ERNEST STURM. Chairman of the Boards 


Ei ht Maiden Lane, ame BERNARD M.CULVER President . Ww Y Y 
ied THE FipELITY AND CASUALTY COMPANY Ne ork, N.Y. 
ERNEST STURM. Chairman of the Board 
WADE FETZER. Vice Chairman 
BERNARDO M. CULVER . President 


NEW YORK — CHICAGO —_— SAN FRANCISCO —~ ATLANTA — DALLAS —<— MONTREAL 
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Insurance People 
Getting Cleared 


Banking Tangle Will Not Get 
Straightened Out for Some 
Days 


PATIENCE BEING SHOWN 


Collections Will Be More Greatly In- 
volved Because of the Moratorium 
Condition 


On Monday morning insurance offices 
began pulling themselves out of the 
bank moratorium where transactions 
were in federal reserve city banks that 
had been certified to by the national 
government. Then as the days went by 
more banks were opened and checks 
and drafts were cleared. Banks ac- 
cepted for collection only checks and 
drafts on banks that had been licensed 
at Washington. Some banks are still 
being held back and many will not be 
reopened. There were thousands of 
checks and drafts in various stages that 
were deposited a day or two previous to 
the Illinois-New York moratorium and 
others had been issued on banks in 
states where either a state or regional 
moratorium was in effect prior to that 
eventful day. 


Time to Unscramble Checks 


It will take some time to unscramble 
all these checks and drafts. The dec- 
laration of the national moratorium 
through presidential proclamation estab- 
lished a definite holiday and hence all 
checks held until the ban was lifted 
were not affected in any way by their 
being retained. A check is not regarded 
as payment of an obligation until it is 
cleared but holding a check over one 
business day puts any resulting loss on 
the holder provided the check would 
have been paid if promptly presented. 
However the proclamation preserved 
the status quo. Cashiers kept an ac- 
count from day to day of the banks 
that opened and were depositing checks 
drawn on these institutions. The banks 
naturally will require many days before 
they can get their decks cleared. There- 
fore, insurance offices are patient and 
will have to exhibit tolerance until the 
machinery is in working order again. 


Many Banks to Remain Closed 


A number of banks will not open on 
a 100 percent basis because they cannot 
get the sanction of the federal govern- 
ment. This will have considerable ef- 
fect in the payment of premiums and 
agency balances. 

Some branch and department offices 
found that they would be short in cash 
because they were not able to get in 
money from states or cities that de- 
clared moratoria and hence had to have 
their head offices help them. This was 
the case where money was being dis- 
Patched to head offices and no large 

(CONTINUED ON PAGE 23) 





Insurance Loss in Quake 
Is Comparatively Slight 


Early Estimates from San Fran- 
cisco Place Loss at 
10 Percent 


By A. V. BOWYER 


SAN FRANCISCO, March 15.—Due 
to the fact that earthquake insurance 
volume in California dropped materially 
during the past year, losses in the south- 
ern California disaster are expected to 
be comparatively small. Early esti- 
mates indicate the total insurance loss 
will be about ten percent but in earth- 
quake insurance early estimates often 
prove incorrect as buildings frequently 
are found to be more seriously dam- 
aged than visible to the naked eye be- 
fore rebuilding starts. 

Company managers in San Francisco 
constantly in touch with representatives 
in the field, reported Monday that the 
deductible provisions ranging from five 
to 15 percent will likely be the limit 
of the loss in a majority of the cases, 
thus placing the loss entirely in the 
hands of building owners. It is ex- 
pected that earthquake insurance on 
some of the finer residences in Los An- 
geles and Long Beach will aggregate a 
substantial amount. Most of the dam- 
age is in Long Beach, known to fire 
companies as “a non-Board town.” 
However, a check with these companies 
does not reveal any alarming situation 
and their managers do not admit an un- 
reasonable amount of liability. In Los 
Angeles the damage appeared to be 
mostly to the older buildings although 
it is reported the Pacific Finance build- 
ing, home office owned by International 
Reinsurance, and the Union Automobile 
Insurance building were severely dam- 
aged. 

Deductible Forms Used 


Refusal of property owners to pay the 
rates and accept the underwriting rules 
laid down by the Board companies prob- 
ably saved a huge loss. This coupled 
with the fact that many mortgagees 
decided to save the premiums due to 
economic conditions are accepted as the 
principal reasons why the losses will 
not exceed the extremely low figure the 
companies now estimate. Earthquake 
insurance is written under deductible 
forms, according to classification. The 
state is divided into four districts. Los 
Angeles and San Francisco are in the 
same district or zone for rating pur- 
poses but Imperial Valley carries the 
highest rate. The rule divides the risks 
into eight classes, the highest being 
bridges, reservoirs and dams. 

Immediately after the first report of 
the shock K. M. Withers, manager Fire 
Companies Adjustment Bureau; Charles 
H. Lum, assistant general manager Na- 
tionad Board, and George Townsend, 
Fireman's Fund, flew to the scene. Sev- 
eral other company managers followed 
Saturday and Sunday. Their reports to 
company offices in San Francisco indi- 
cate the first news was greatly exag- 
gerated as far as insurance losses are 
concerned. There will be considerable 

(CONTINUED ON PAGE 18) 





Central Committee of National 
Board Set Up for Clearing 
Losses 


By F. E. DUDLEY 


LOS ANGELES, March 15.—It has 
been estimated that property damage re- 
sulting from the earthquake which 
rocked southern California last Friday 
night will approximate $35,000,000, two- 
thirds of which was suffered in Long 
Beach. The Huntington Park district 
experienced severe damage and heavy 
loss of property including a $750,000 
high school building which was de- 
stroyed by fire following the quake. 

Compton was struck harder than any 
other southern California city in the 
quake area, practically every major 
building in the city being wrecked. 
From evidence on the concrete highway 
it is believed a minor fault is located 
in that district. 

Non-board fire companies affiliated 
with the California Insurance Bureau 
held a meeting and agreed to make full 
board charges for falling building clause 
and earthquake insurance. 

It is impossible at this time to esti- 
mate the amount of liability for prop- 
erty damage suffered by companies 
carrying fire and quake coverage. 

It is understood the National Board 
is making arrangements for adjustment 
of claims and agencies have been noti- 
fied to see that all claims for losses are 
referred to central committee of the 
board and nothing done toward adjust- 
ment until this committee is in active 
operation. It has been estimated that 
fire insurance liability for property dam- 
age will not exceed two million dollars. 

There is now a heavy demand for 
quake insurance but companies are go- 

(CONTINUED ON PAGE 18) 





Abandon Stock Market as 
Basis of Valuation: Dugal 








MONTREAL, March 15.--This is an 
opportune time for the National Con- 
vention of Insurance Commissioners to 
embark on a permanent program of val- 
uation, said B. A. Dugal, superintendent 
of insurance of Quebec, in an address 
to the Canadian Society of Cost Ac- 
countants. If this action is postponed 
until the upward progress of stock val- 
ues is again under way, resistance will 
be met in some quarters, he said. 

“We must abandon stock market 
prices as a basis for valuation,” said Mr. 
Dugal. “They never have been and 
never will be a true barometer of val- 
ues for securities, when a security is 
quoted one day at 100 and the next day 
at 70. The value of a security can only 
be established by a thorough analysis 
of the balance sheet of the institution 
which issued it, also taking into con- 
sideration how the general investing 
public welcomes the security on the 
market.” 





Find California 
Losses Nominal 


Insurance Suffers Negligibly 
When Seriousness of Quake 
Considered 


NO COMPANY HIT HARD 


Poor Construction Predominated in 
Districts That Were Affected by 
the Disturbance 


SAN FRANCISCO, March 15.—Ex- 
haustive check on estimates of losses 
from southern California earthquake re- 
sults in confirmation of the earlier pre- 
diction that losses would be so nominal 
as to be practically negligible when the 
seriousness of the ’quake is considered. 
Office after office employs the word 
“nominal” as the estimate for both fire 
and earthquake. 

With a large corps of adjusters and 
inspectors in the field reporting fre- 
quently all day Tuesday, company man- 
agers were in the main backward in 
expressing estimates in figures. The 
Fireman’s Fund reported an “outside” 
figure of $75,000; the Royal-Liverpool 
group made the most liberal estimate, 
ranging from $100,000 for the L. & L. 
& G. to $150,000 for the Royal. fleet. 
The North British cannot see more than 
$25,000 and a score of offices estimate 
between $10,000 and $25,000. Edward 
Brown & Sons, general agents for the 
Globe & Rutgers, believed to be a large 
writer, and other companies state that 
present indications show $50,000 as a 
large figure. Some offices report noth- 
ing to date. 


Fire Loss $300,000 


A direct report from the district 
Tuesday stated ‘fire losses will not ex- 
ceed $300,000, as far as insurance com- 
panies are concerned, and this scattered 
through many companies. The main 
fire losses to be adjusted are on two 
school buildings, with the possibility of 
these making up two-thirds of the total. 
Most of the earthquake damage is in 
Long Beach, Compton and Huntington 
Park, where but a very nominal amount 
was in effect. 

Board company managers express the 
opinion that a group of small independ- 
ent companies with headquarters in Los 
Angeles have been writing earthquake 
without the deductible protection. In 
the districts directly hit, the scene is 
one of distress and destruction owing to 
the type of construction in that section. 
The earthquake emphasizes the lessons 
learned in 1925 from the Santa Barbara 
guake, which showed that buildings not 
“tied together” with veneer brick, stucco 
or similar facings suffered the most. 

In Long Beach and adjoining towns 
it has been the practice to build with 
no basement and foundation, virtually 
on top of the ground. These buildings, 
mostly one and two story mercantile 

(CONTINUED ON PAGE 19) 
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Consideration Is Asked by 


Premium Finance Concerns 
WANT HELP IN EMERGENCY 


Insurers Requested to Grant Pro Rata 
Cancellation Under Circumstances 
Caused by Moratorium 


NEW YORK, March 15.—The com- 
panies have received from most of the 
premium finance concerns requests for 
concellation of financed policies on a 
pro rata basis where this is necessary 
to protect the finance company because 
of conditions incident to the bank mora- 
torium. 

The First Bancredit Corporation sent 
its request for this consideration in con- 
nection with specific policies, while the 
National Guarantee & Finance Co. of 
Columbus, O., and the Insurance Pre- 
mium Finance Company of Cleveland 
sent out a general letter. 

The notice sent by the First Bancredit 
Corporation reads in part as foliows: 
“The assured defaulted in his instal- 
ments or we hold returned checks cov- 
ering instalments due on ————— and 
consequently we were obliged to send 

(CONTINUED ON PAGE 20> 





Estimates of California Loss 
Given by Many Companies 





Reports from individual companies 
bear out the general observation that 
earthquake and fire insurance losses in 
the southern California disturbance will 
not be of major proportions. On the 
whole, earthquake liability was under- 
written carefully in southern California, 
much of it had not been renewing in the 
last year or so and the deductible pro- 
visions of the earthquake policy will 
operate to relieve the insurance com- 
panies of much loss. 

Following are reports from individual 
companies on their loss and liability in 
the region: 

Agricultural—President H. R. Waite 
wires: “Have no estimate of our loss, 
but earthquake liability in affected area 
small.” 

America Fore—Estimated loss $50,000 
covering both fire and earthquake. 

American—Estimated total loss about 


$30,000. 
Atlas—No figures available. 
Automobile — Vice-President Alfred 


Stinson wires: ‘Have not received any 
specific information about liability coast. 
Very small indeed.” 


Buffalo—Earthquake and fire loss esti- 
mated at $2,500. 

Caledonian—No earthquake loss, 

Commercial Union—No figures avail- 
able. Loss slight. 

Corroon & Reynolds—Loss slight. No 
figures available. 

Crum & Forster—Dstimated loss $75,000 
covering both fire and earthquake. 

Dubuque F. & M.—Secretary S. F. 
Weiser states: “Anticipate no earth- 
quake loss claims, Dubuque Fire & Ma- 
rine or National Reserve having vir- 
tually discontinued writing the class in 
southern California in June, 1928. No 
fire losses reported up to date.” 

Eagle, Star & British Dominions—Esti- 
mated loss $50,000. 

Eureka Security—President B. G. 
Dawes, Jr., advises he is informed by 
I. M. Fisher, Inc., of Los Angeles gross 
loss of Eureka Security will not exceed 
$80,000 and net loss $35,000. Total Cali- 
fornia earthquake liability of Eureka 
Security as of Jan. 31, 1933, was $2,000,- 
000 net. President Dawes says earth- 
quake business has been running rapidly 
off the books of the company. 

Fire Association—President O. E. Lane 
wires: “Preliminary reports indicate 


(CONTINUED ON PAGE 20) 














FIGURES FROM DECEMBER 31, 


1932, 
FIRE COMPANIES 


















Change in 
Assets Assets 
$ $ 
, Ae eee 
pe eee 
Amer. Alliance ........ 


American Central ..... 
American Eagle ....... 
American Equitable ... 
American Natl, O..... 
Amer. Standard, Okla.. 
American Union, N, Y.. 
Associated Reins. 
ee Sl eae ere 
Atlas, Eng. 
Autemobile 
Bankers & Shippers.... 
British America 
British General 
Caledonian 
Caledonian-American 

Central States, Kan.... 
Central Union 


ecesees 1,244,919 75,731 


Commercial Stand., Tex. 
Commercial Union, Eng. 
Commer. Union, N. Y. 
Continental 
County Fire, N. Y...... 





Employers’ Fire ...... —205,323 
Fidelity & Guar........ q 

Fidelity-Phenix ....... 1,688,516 
Firemen’s, N. J........ 42,944,722 —792,784 
First American ....... 3,930,890 —S85,757 
a Nee 359,643 11,590 
General Schuyler Fire.. —42,52 
Girare FT. &- Be ncwcce ns 289,197 
Globe & Republic...... —172,796 





Globe & Rutgers....... 71,900.13 0 —8,963,511 
Great Ameri can 7 

Hamilton, N. 
Importers & Exporters. 
Knickerbocker ......... 





io o "~~ 
Massachusetts F. & M. 2.880, 964 $4,239 
Memphis Fire 68,774 — 2,836 








Merchants & Mfrs —122,403 
Metropolitan, biipenes. | Qe. Wieakeens 
Metropol. Fire 2,760, oe . «apne 
Netherlands 


yr rorrery 1,647,580 —97,063 
New Jersey ‘ 





Northern Assur., Eng.. ‘ ‘ 

ere 1,126,696 oi 587,252 
Se ONE ncesveercs 21,507,671 —1,803,317 
rere 3,295,479 90,834 
Pacific Fire, N. Y...... 6,007,504 7,042 
>. . Baa 3,371,210* 373,016 
PN, bce oak eens 3,767,924 372,123 
ED patience nbe nae 3,464,831 —186,899 
Prudential, Eng. ...... 5,025,835 622,206 


Queen City, S. D....... 186,630 3 
Rochester Amer. ...... 3,377,233 114,352 
Rossia 8,496,904 —3,079,414 
Scottish Union _& Natl.. 8,695,312 —367,436 
Southern, N. , 

Standard; BM: Yi. 6csccde 








—55,894 








CORE . nc onlin cays 4nn6K0090 

Switzerland Gen. ...... ; -203,467 
Thames & Mersey Mar. 1,2 —97,058 
Ween, TE 2 csccctvis 8: 345,908 
United States Fi 6 —1,634,017 
Westchester Fire 3 —1,496,955 
Western Assur. 5 ~—257,550 
Se PD sevedvcnses —31,474 











STATEMENTS 














STOCK COMPANIES 


































































Reins. Change in Change in Losses Net Loss’ Security 

Res. Reins. Res. Capital Surplus Surplus i Prems. Ratio Fluc. Res. 
3 $ $ $ % $ 

600,068 —135,838 1,000,000 560,620 —74,908 565,381 66.6 201,572 

1,757,658 —559,174 1,200,000 1,007,545 —639,119 ek 2 ) ere 

1,707,356 —72,067 3,000,009 052 —1,061,351 1,660,156 50.0 1,775,000 

2,834,384 —264,57 1,000,000 7 96,074 2,533,845 58.4 623,198 

3,800,417 —1,010,140 1,000,600 —872,454 3,468,516 59.0  ...... 

4,753,259 —427,993 1,000,000 —1,704,251 4,681,124 57.7 2,015,326 

ee ne ee 500,000 —€6.417 |§ 60,261" ...c0. 150,000 

842 —14,861 99,817 —-13,062 9,439 44, 8,945 

444,960 —33,093 500,000 . 48 62,007 317,260 52.2 256,839 

283,311 —-527,217 400,000 234,926 — 37,311 —36,375 ee 275,000 

errr —176,183 250,900 170,368 60.339 2,135 ns reer 

3,187,444 ——388,351 .....-. 2,201,515 270, 109 2,784,442 60.7 $73,487 

4,691,32 —596,628 5,000,060 $82, 5,867,462 66.3 ...... 

2,373,384 —38,783 1,000,000 ° 2 87 3 2,560,793 55.9 550,000 

1,079,630 —254,918 200,000 642, 260 ——85$,13 957,122 64.9 448,287 

491,499 —48,810 400,000 145,763 419 444,055 58.1 127,035 

7 —102,179 200,000 1,019,082 118 752 2,233,107 64.6 ....0. 

23,226 200,000 1,088,046 79,259 on < rae 

ee ee 800,000 542,774 27,499 ous ves ace weer 

3,442 500,000 472,244 65,665 96,603 37.0 116,329 

66,113 400,000 290, 148 31, 378 903,045 57.0  ...... 

—T757,755 400,060 5 6,239,672 54.3 1,857,281 

—94,555 1,000,000 906,240 58.0 516,082 

2 004. 130 4,873,990 39,866,418 ST. ctvecs 

,519 1,000,000 437,364 50.0 300,000 

1,552,097 —198,2 57 1,000,000 59.1 300,000 

2,392,848 15,567 1,000,000 §1.2 250,000 

18,045,761 —2,049,872 3,464,825 Sa: TMebieas 

10,616,497 1,081,830 9,397,690 | aa 

916,142 141,351 1,000,000 ee 

\tenne dl deadene 200,000 Te 31,325 

,292 24,208 200,000 ro 

,.786 —1,06 7 1,000,000 SS —aee 

041 1,000,000 3, »290 57.5 1,017,224 

,961 —S8, “8,980 0649 2,000,000 RTE 60O. SO0 § 3 rcarvas 

97,641 —1,585,671 8,150,000 1 944, 392 8,091,370 14,411,033 656.1 8,600,000 

163 —176,432 500,000 —1,680,764 a, eS ee 

533.489 —521.622 1.000.000 —356,496 106.3 243,292 

1,661,014 —148,791 1,000,000 —926,140 57.4 1,044,205 

470,325 —64,629 200,000 140,02 50.6 100,000 

634,467 —30,651 1,000,000 —369.779 46.9 700,000 

50,000 —5,656F oe || peeaek 

1,000,000 —104,410 57.7 150,009 

125,000 65,553 aes 6,410 

400,000 1,023,394 ...... pm 76.0 575,000 

200,000 —17,152 . ae Meee 

1,000,000 —65,211 1, , 59.3 200,000 

1,000,000 —1,087,849 1,283, 2, . 57.8 1,208,468 

400,000 —430,375 2,28 2 3,876, 60.8 300,000 

500,000 —596,803 —352,012 o> 215,000 

—2?2,000,000 —1,780,662 4, 6,045,890 70.4 6,602,758 

600,000 —186,340 1, 2,880,224 39.9 121,745 

1,000,000 —498,102 1,622, § 2,934,689 55,2 600,000 

2,32 " 1,250,000 72,430 302'302 a | ee! 

1,570,438 —145,060 400,000 —126,974 812,796 37 ° 58.0 §16,866 

1,291,149 —173,887 500,000 -~—46,430 924,557 5,728 69.2 363,614 

2,422,929 £50,684 500,000 -—177,164 1,086,703 Reeueee Gee. ( cneces 

ht te! » eM 160,000 574 55,538t 98,181 57.0 TT 

680,799 14,369 1,900,000 ——381,268 305,743 700,696 43.6 725,000 

3,020,390 & 1,500,000 2 —1,022,009 8,087,106 3,743,129 82.0 1,025,000 

apse.ene —560,567 400,000 ——154,496 1,976,185 32 65.0 1,388,164 

—149,111 1,000,000 32,980 459 839 SS i 

2 —28,873 1,500,000 751,428 586,795 CL eS rns 

1,5 —201,511 1,000,000 f 8 263,687 896,945 oC 8 8=s_ heveee 

ehh” $l eee 400,000 612 2,189 —270,468 80,787 38.1 102,244 

122,419 148,117 200,000§ 598,811 60,860 206,613 49.0 63,596 

1,292 5 —123,817 400,000 22,789 —12,319 670,620 57.7 $72,941 
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Earthquake Not Insurance 
Calamity, Hartford Men Say 





DON’T EXPECT HEAVY LOSSEs 





California Region Affected Is Describe 
by Company Executives as Coney 
Island Type 





HARTFORD, March 15.—Insurance 
officials here express the opinion that 
the loss to Hartford companies through 
the earthquake in southern California 
will not be heavy. The fire loss is 
understood to be small. This is the 
opinion in the absence of detailed re- 
ports from the area. 

R. M. Bissell, president Hartford Fire, 
expressed the belief that quake claims 
against the largest companies in the 
country would probably total between 
$250,000 and $350,000. 

Executives here characterized the re- 
gion affected as the “Coney Island of 
California.”” Consequently, they said, 
insurance risks in this section were ata 
minimum. 

The last year in which figures are 
available show premium income from 
earthquake insurance in California by 
Hartford companies to be $265,174 in 
1931. Total earthquake insurance for 
the state of California totaled $264,175,- 
216. Of this $37,935,234 was held by 
Hartford companies. 


Comment by Executives 


In commenting upon losses executives 
said: 

G. L. Burnham, Aetna Fire: “It is 
expected that losses will be small.” 
. C. Long, Jr., Phoenix of Hart- 
ford: “The earthquake is in no sense 
to be viewed as an insurance catas- 
trophe. The Phoenix does not expect 
heavy losses. This earthquake was 
forecast for years and we have gov- 
erned ourselves accordingly on our 
risks.” , 

George E. Jones, Rossia: “Business 
of the Rossia for the past year in Cali- 
fornia has been on reduced volume. 
After survey of earthquake volume five 
years ago business was substantially re- 
duced. We do not anticipate any ser- 
ious losses.” 

President Frank D. Layton of the 
National Fire anticipated small losses. 





Williams Gives First Hand 
Account of Quake Damage 


R. H. Williams, vice-president of the 
Travelers Fire, who is on the coast, 
wired the New York “Journal of Com- 
merce” some of his impressions of the 
earthquake situation. Small insurance 
loss is indicated in Los Angeles city 
proper, the damage consisting mainly of 
cracked marble, terra cotta finish and 
plaster damage. The earthquake loss in 
Los Angeles probably will not be over 
$200,000 in all companies, he estimates. 

A liberal estimate of earthquake in- 
surance loss of all companies in Long 
Beach, Compton and Huntington Park 
is about $300,000, while the fire insur- 
ance loss in the same area is not more 
than $2,500,000. 

Because of superior buildings, the 
earthquake and fire loss was nominal in 
Los Angeles, according to Mr. Williams. 
The local fire department is unimpaired. 
Plate glass loss in all areas was severe, 
but the total insurance loss is estimated 
at not more than half a million. 


Many Pay in Cash 


The Travelers in a number of cities 
Saturday, March 4, returned checks that 
were received with a polite letter asking 
that remittance be made, when the mora- 
torium was lifted, in negotiable paper. 
Some offices report that fully two-thirds 
of the policyholders sent postoffice or- 
ders or paid in currency, fearing to take 
any chances with their policies. 
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Consider Future 
of Bank Agencies 


Interpretation of Glass Federal 
Reserve Measure May Cover 
Insurance 


ACT IN SEVERAL STATES 


New York Banks’ Action Viewed as 
Step Toward Divorcement of All 
Outside Activities 


NEW YORK, March 15.—The future 
of bank insurance agencies is being con- 
sidered in light of the announcements of 
the National City Bank and the Chase 
National Bank that they will restrict 
their operations to legitimate banking. 
Should the same step be taken by other 
financial institutions, eliminating their 
security affiliates, it seems probable that 
insurance departments will also be dis- 
cont'nued. 

The Glass federal reserve bank bill 
providing for separation of affiliates, may 
be interpreted to prohibit bank agencies, 
even though insurance is not specifically 
mentioned, according to Secretary W. H. 
Bennett of the National Association of 
Insurance Agents. 


Would Extend Restrictions 


“Under the national banking law,” 
says Mr. Bennett, “power of a national 
bank to act as insurance agent is re- 
stricted to such banks located in towns 
of less than 5,000 population. I think 
we should now give attention to an 
amendment to the federal reserve act, 
which covers a much wider field, which 
would provide that no member bank or 
officers or employes of member banks 
can engage in the business of insurance, 
on behalf of such bank. 

“It would seem to be in order for 
state association officers to give consid- 
eration to procuring amendments to their 
state banking laws, which undoubtedly 
will come up for revision at the current 
sessions of the assemblies. A simple 
amendment which would provide that 
no officer, director or employe of any 
bank, or person, partnership or corpora- 
tion in any way connected therew'th, 
shall hereafter be engaged in the solicit- 
ing, negotiating or effecting contracts of 
insurance, on behalf of, in connection 
with, or in the interest of, any such bank, 
is all that would seem to be necessary. 


Would Not Be Difficult 


“It should not now be difficult to con- 
vince the lawmakers that the banks have 
their hands full even if they confine their 
attention to the banking business, and 
that engaging in the insurance business 
is even more foreign to their purpose 
than the securities business. 

“Nor should it be d'fficult to convince 
them that the coercion of premiums 
through the strong arm of credit is un- 
fair competition, and that the public wel- 
fare demands the services of the compe- 
tent insurance agent.” 


EXPECT NEBRASKA BILL TO PASS 
OMAHA, NEB., March 15.—The 


Various insurance organizations of 
Omaha feel confident the Nebraska leg- 
islature will pass the b‘ll prohibiting 

maha banks from writing insurance. 
The bill has passed the real opposition 
and has been recommended for favor- 
able vote by the senate committee. 


ACTION TAKEN IN MINNESOTA 


ST. PAUL, March 15.—A quiet but 
Vigorous effort is being made here to 
(CONTINUED ON PAGE 21) 





Chief Speaker 

















WALTER D. WILLIAMS 


W. D. Williams of Rockford, IIl., west- 
ern manager of the Security of Con- 
necticut and president of the Western 
Underwriters Association, will be the 
chief speaker at the 20th anniversary 
banquet of the Cook County Field Club 
in Chicago next Monday evening. 


Drilling Ordinance Upheld 


OKLAHOMA CITY, March 15—An 
opinion handed down by the Oklahoma 
supreme court upholds the validity of 
the Oklahoma City ordinance prohibit- 
ing drilling of gas or oil wells within 
300 feet of the outer line of the U-7 zone. 
The ordinance prohibiting drilling on 
less than 2%-acre tracts was also upheld. 


Is Federal Control Nearer? 





Assumption of All Banking Functions by the National 
Government Raises the Question as to Whether 
It May Touch Insurance 





Events have moved swiftly and with 
startling vividness during the last few 
days so that one’s viewpoint has to be 
changed overnight. Conditions develop 
with stunning celerity. 

Those who are interested in insur- 
ance cannot help but apply some of the 
movements taken by the federal gov- 
ernment during the last 10 days or so 
to their own business. Insurance, like 
banking, takes on a national aspect and 
enters into the lives and affairs of so 
many people that it is regarded as one 
of the fundamental services of mankind. 
In fact, it is the very basis of credit and 
protection. Business would be para- 
lyzed without it and men in their private 
affairs would live in fear for their de- 
pendents. There are no other services 
or factors in American life that are so 
intertwined with progress and safety as 
banking and insurance. 

Lack of Confidence Manifest 


The banking structure of the nation 
tumbled because of lack of confidence. 
We found that banks had departed far 
from the old principles applying to that 
institution. Bankers did not consider 
their depositors as the old time bank- 
ing men did in the past. As President 
Roosevelt pointed out, they used the 
money of depositors for speculative pur- 
poses. 

President Roosevelt therefore cou- 
rageously, with grim determination and 
vision, assumed control of banking ac- 





tivities and declared the moratorium. 








Map Shows Quake Hazard 

































Lee FaRNeiseu 
sOeBraer 


The accompanying map of California 
has served one fire insurance company 
in its underwriting of earthquake insur- 
ance in that state. The southeastern 
section, which is indicated on the map 
by slanting lines, is the highest rated 
portion of the state for earthquake in- 
surance, although the property values 
there are not important. The shaded 
portion of the map along the coast and 
to the northeast and east indicates the 
next highest rated district, while the 
plain portion of the map is the territory 
where the lowest rates prevail. The 
lines, other than county boundaries, in- 
dicate known faults. This map was not 
prepared with geological accuracy, but 
has served merely as a ready under- 
writing instrument. 














LY 


By. C. M. CARTWRIGHT 


Now the federal government is giving 
orders as to when and how banks shall 
reopen. The federal reserve system has 
extended itself beyond the domain of 
the national banks because state banks 
become part of the federal system and 
the federal government is passing on 
the condition of the state banks before 
they are being licensed and become a 
part of the federal reserve system. 

It is stated from Washington that if 
it is found necessary the Reconstruction 
Finance Corporation may become a 
stockholder in some banks if their con- 
dition warrants restoration. This gov- 
ernmental device of a financial charac- 
ter therefore may extend itself into the 
local banking field, both with regard to 
national and state banks. If, therefore, 
the R. F. C. does become a stockholder 
or does give its further support to banks 
naturally it is going to have much to 
say. If the federal government be- 
comes a conservator of banks it will ap- 
point its own men to that work. For 
the time being, federal control is upper- 
most in the minds of the people. The 
federal government evidently will not 
take state audits of state banks without 
careful check. 


Will Be More Rigid Supervision 


Now that the national government 
has reached its mighty arm so far from 
Washington and has assumed great re- 
sponsibility, it might be said for banks 
that are reopening there is every reason 
to believe.that there will be more rigid 
and exacting supervision from the na- 
tional capital. The Treasury depart- 
ment is separating the sheep from the 


goats. Some banks were allowed to 
open at once. Others are being li- 
censed. Some evidently are being 


opened on a percentage basis and a 


large number will not be allowed to 
open. ’ 
The confidence of the people has 


been greatly restored in banking circles 
because they can now determine which 
banks are to be relied on. This confi- 
dence will have a business stimulating 
effect. With the return of faith in the 
banks, these institutions themselves 
will be able to extend greater credit 
and people at large will not be so fear- 
ful to make commitments. 


Application to Insurance 


Now all this has been done in the 
banking field. What about insurance? 
It might be said that until less than a 
year ago people had the utmost faith 
in legal reserve life insurance. It was 
regarded as impregnable. The state- 
ment had been often made that no 
policyholder of a legal reserve company 
had lost a cent for upwards of 40 years 
or so. Now we have had legal reserve 
failures and a number of companies 
have had to delay making loans and 
granting surrenders because of the ava- 
lanche. Even at that, legal reserve life 
insurance has stood up remarkably well. 
President Roosevelt desires to drive the 
speculators out of the banking field. If 
this is done in banking then the same 
policy should be pursued in insurance. 
We are not free from the high stepping 
and loud talking exploiters, the mercen- 
ary and commercialized plunderers, the 
men who are out for themselves and 
no one else, who care not a whit for 
policyholders but are extracting every- 
thing they can for their own benefit. 
The people at large will demand that 
there be the same separation in insur- 
ance as there is in banking and that 
standards of solvency and quality of 
management be set. If this is not done 

(CONTINUED ON PAGE 21) 
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Eastern Executives Relieved 
by the California Reports 





ALARM WAS FELT AT FIRST 





General Manager Mallalieu of National 
Board Authorizes Use of Confla- 
gration Emergency Cabinet 





NEW YORK, March 15.—When 
news of the earthquake in California first 
reached this city executives were much 
alarmed, recalling the San Francisco dis- 
aster of 1906. Telephone and telegraph 
advices since received from coast rep- 
resentatives, however, have been reas- 
suring. 

While much earthquake insurance is 
carried in the territory it aggregates far 
less than a couple of years ago. Many 
assureds have not been renewing or have 
been reducing their coverage, some on 
the grounds that the rates were exces- 
sive. 

Assumption Clause Used 

Prior to 1932 earthquake liability was 
assumed under a separate contract. Two 
years ago use of the “assumption clause” 
for attachment to the standard fire pol- 
icy was sanctioned. Earthquake cover- 
age is written subject to a deduction 
clause, ranging from 5 to 40 percent. A 
70 percent coinsurance clause is also 
used. The falling building clause, under 
which fire companies assume liability for 
loss resulting from fire following the 
collapse of a building or a portion there- 
of is freely used. For earthquake rating 
purposes California is divided into 7 
zones; rates in each being governed by 
location, character of structures and 
other factors. The Long Beach area 
was rated as among the most hazardous. 
_The National Board authorized the 
dispatch from its San Francisco office to 
Los Angeles of its conflagration emer- 
gency cabinet, General Manager W. E. 
Mallalieu notifying the member compa- 
nies of the fact, and asking that the Fire 
Companies Adjustment Bureau be used 
for handling both fire and earthquake 
claims. 

Insures Practical Method 


Use of the board service insures a 
practical method for claim settlements, 
and guards against duplicate payments. 
The equipment embraces a complete 
supply of cards, indices, folders, etc.; 
these calling for the name of and loca- 
tion of assured; class of risk and the 
sound value, amount of insurance, etc., 
together with the name and address of 
each company’s adjuster and particulars 
of the claim settlement. 

The service, adopted by the National 
Board in 1912, was used to advantage in 
the fire or tornado disasters at Paris, 
Tex., Augusta and Atlanta Ga., Astoria, 
Ore., Newbern, N. C., Miami, Fla., St. 
Louis and Palm Beach in recent years. 


Little Automobile Loss 


While damage by earthquake is as- 
sumed for an additional premium by au- 
tomobile writing companies, compara- 
tively little of it was written in Cali- 
fornia, so far as available reports indi- 
cate. The Los Angeles office of the 
Automobile Theft Bureau was damaged 
by falling masonry. Because of the 
‘quake and the necessity of their being 
on the ground to handle general fire 
and quake claims, the Pacific Coast di- 
rectors of the National Automobile Un- 
derwriters Association will be unable to 
attend the board meeting here March 
21-22. 


Gunderson in New Post 


J. C. Gunderson, who traveled in the 
Cook county IIl., field until recently 
for the Hartford Fire, has joined the 
class 1 Chicago agency of Cramsie, 
Laadt & Co. as special agent. He was 
formerly connected with the North 
America and before that with the Chi- 
cago Board. 








Lisle Smith Is Named as 


New Utah Commissioner 











LISLE SMITH 


SALT LAKE CITY, March 15.— 
Governor Blood of Utah has appointed 
Lisle Smith, agency manager for the 
North American Accident in Utah, 
Idaho and Wyoming, as insurance com- 
missioner. He succeeds John G. Mc- 
Quarrie, who has held the office for sev- 
eral years. 

The new commissioner was born in 
Salt Lake City and is 47 years of age. 
He is a son of Judge E. A. Smith, 
banker and a director of the Utah Home 
Fire. He has made an excellent record 
for the North American, which he has 
represented in this territory for some 
years. He was strongly backed by in- 
surance organizations of all classes. 

Mr. Smith was trained as a civil engi- 
neer and followed that profession for 
six years. He later became interested 
in insurance and was with the Heber J. 
Grant & Co. general agency in Salt 
Lake City before taking charge of this 
territory for the North American Acci- 
dent in July, 1927. An entire reorgan- 
ization of the agency was necessary, 
and in carrying through that task he 
demonstrated his ability as an agency 
man as well as a personal producer. 


NEW MEXICO APPOINTMENT 


Alfonso Aguilar is the new superin- 
tendent of insurance in New Mexico, 
succeeding Max Fernandez, who held 
the office about two years. The change 
follows the retirement of Hugh Williams 
as chairman of the corporation commis- 
sion, which has control of the insurance 
department. 


Arrangements for Texas Meeting 


Arrangements are now being made by 
the Nueces and Plaza hotels in Corpus 
Christi, Tex., to take care of the dele- 
gates and visitors to the annual meet- 
ing of the Texas Association of Insur- 
ance Agents in that city, May 25-26. 
The business sessions will be held at the 
Nueces and the entertainment at the 
Plaza. 


Secretary Weller Honored 


To attest their feeling toward Secre- 
tary Charles Weller, head of the broker- 
age and service departments of the 
North British & Mercantile group, 
broker and agent friends in New York 
City tendered him a dinner Tuesday 
night. The occasion marked the 40th 
anniversary of his connection with the 
North British organization. He was 
presented an electric Westminister chime 
clock. 


Mr. and Mrs. Burke Return 


Vice-president F. E. Burke of the 
Home, and Mrs. Burke are back from 
their trip to Venezula. 





Qualification Bill on New 
Lines Proposed in Oklahoma 


OKLAHOMA CITY, March 15.— 
The new qualification bill backed by the 
Oklahoma Association of Insurors was 
introduced Monday. 

Three classes of agents are established 
—special, policy-writing, and soliciting. 
The special agent can not be licensed in 
either of the other two classes while 
holding a license as special agent. No 
salaried employe of a special agent may 
be licensed as either a policy-writing 
or soliciting agent. 

Policy-writing agents are those who 
solicit insurance and countersign poli- 
cies. Soliciting agents are those who 
solicit insurance but who do not have 
the power to countersign policies. 

An insurance examination board of 
three members is provided, to be ap- 
pointed by the governor, which shall hold 
examinations once a month. They must 
be actively engaged in fire and casualty 
insurance. In the matter of revocation 
of licenses, hearings will be held by the 
insurance board, after having given re- 
spondents ten days’ notice and furnished 
the defendant a statement -of the charges. 


Protest Flat Cancellation Rule 


Holding that application of the recent 
flat cancellation rule of the New York 
Fire Insurance Rating Organization 
“will on account of present business con- 
ditions work a hardship to the assured 
and result in a loss of business to agents 
and companies,” the Troy Underwrit- 
ers Association has formally protested 
against the regulation, sending a copy 
of its resolution to the member com- 
panies and to the New York depart- 
ment. 





Reinsures Automobile Business 


The Globe & Republic, which rein- 
sured the regular business of the Public 
Fire of Newark, has assumed the lia- 
bility for claims originating on and after 
March 10 on its automobile policies. 
The fire and inland marine business was 


reinsured in the Globe & Republic, 
Aug. 1. 
Florida Agents Meeting Postponed 


The annual meeting of the Florida 
Local Underwriters Association sched- 
uled to be held at Tampa this week was 
indefinitely postponed due to the bank- 
ing moratorium, 


Mrs. Homer Caldwell Dies 


Mrs. Homer Caldwell of Peoria, IIl., 
wife of the Springfield state agent 
in Illinois, died last week at the age of 
63 from pneumonia and the after effects 
of appendicitis. Funeral services were 
conducted Monday. 


Kilburg to Loss Bureau 


A. B. Kilburg, formerly assistant sec- 
retary of the Public Fire of Newark, has 
joined the Cook County Loss Adjust- 
ment Bureau in Chicago. 


Regional Meets Called Off 


The Western Insurance Bureau has 
virtually decided not to hold the two 
regional field club conferences, which 
have been conducted for the last three 
years. One conference was held at Ex- 
celsior Springs, Mo., for field men in 
the western part of W. I. B. territory 
and another at Lake Wawasee, Ind., for 
the eastern section. 


To Decide on Meeting 


The executive committee of the West- 
ern Insurance Bureau will meet in a 
few weeks to decide when and where the 
spring meeting will be held. In view 
of the fact that Briarcliff Manor, N. Y., 
is closed on account of a receivership, 
the meeting will be shifted to some other 
point, possibly in the east. 
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ZAENGLE WITH HOME GROUP 


M. J. Zaengle, formerly vice-president 
of the Hudson and assistant manager of 
the Svea and of the Skandia, is now as. 
sociated with the Home group. As the 
entire business of the first two named 
companies and the direct writings of the 
Skandia were reinsured in the Home, 
and many former representatives of the 
Svea and the Hudson now hold agen- 
cies of companies belonging to the 
Home fleet, Mr. Zaengle will resume 
dealings with them in his new connec- 
tion. 

He was elected assistant secretary of 
the Hudson in 1925, secretary a year 
later and advanced to the vice-presidency 
in 1929, at which time he was also ap- 
pointed assistant manager of the Svea, 
taking a like office for the Skandia in 


1930. 
* * * 
R. F. C. SEEKS TRANSFER 


A number of requests have been re- 
ceived by fire companies of late for the 
transfer of the mortgagee interest from 
various banks to the Reconstruction Fi- 
nance Corporation, evidencing that the 
latter body is safeguarding its loans to 
institutions in every possible way. 


No Sentiment at Hartford 
for National Control Seen 





HARTFORD, March 15.—So far as 
Hartford company officials are concerned 
there is no sentiment for federal control 
of insurance. In fact any measure look- 
ing toward national regulation would be 
strongly opposed. The sentiment for 
state sovereignty is strong in New Eng- 
land. It is recognized that in an emer- 
gency, as for instance in banking, some 
dictatorial power had to be used in Wash- 
ington. However, Hartford insurance 
interests do not feel that such an emer- 
gency is at hand so far as insurance is 
concerned. Many officials here see the 
doom of state banking but there is a 
wide difference of opinion even as to 
whether this is necessary or not. They 
feel that state insurance departments are 
quite capable of supervising insurance 
regardless of lack of uniformity. 


Oust County Agent at Toledo 


TOLEDO, O., March 15.—W. A. 
Rundell has been removed as county 
insurance agent by the county commis- 
sioners, following an exchange of 
charges between Mr. Rundell, a Repub- 
lican, and George Lathrop, president of 
the board, a Democrat. 

The commissioners will turn the han- 
dling of insurance over to a new agent 
but are making a survey to find whether 
any of the buildings are over or under- 
insured, and to get suggestions as to 
approximately 10 reliable companies to 
carry the insurance, totaling $3,127,- 
170, now divided among more than 100. 


George Coleman’s New Post 


George H. Coleman has been ap- 
pointed district manager of the princi- 
pal district of Chicago for the Atlas 
and will operate in conjunction with the 
western branch under Manager E. M. 
Schoen, making headquarters in the 
western office. Mr. Coleman served in 
the Cook county, IIl., field for the Royal 
for 20 years. He was for 10 years Chi- 
cago manager for the America Fore 
and later for the Central of Baltimore. 


Monarch Fire’s Statement 


President Ralph Rawlings of the 
Monarch Fire of Cleveland has issued 
its annual statement showing assets $3,- 
747,270 of which $2,390,301 are stocks 
and bonds, $280,371 mortgage loans, 
$457,698 real estate, $193,108 cash. Its 
premium reserve is $1,773,830, contin- 
gency reserve $75,000, capital $1,000,- 
000, net surplus $503,836. 
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111 William Street, New York City 
Thirty-Fourth Annual Statement—December 31, 1932 
ASSETS 
Cash in banks and office................. $ 3,078,808.49 
Bomds and Mortwaq@es.s i. ci... ccccesces: 121,700.00 
op nD 61,322,585.00 
Premiums in course of collection......... 3,787,910.72 
ee ee eh a i dna dee ewes 200,070.95 
po re ere ee 3,389,054.90 
$71,900,130.06 
LIABILITIES 
Umearmed Premiums. .. .<.iccccccaccnvcd $19,100,961.26 
Losses in course of adjustment........... 8,826,406.00 
Commissions, Taxes, Loans Payable and 
ry an a AP eee 12,514,563.22 
Combimeemey Wrnerve so. oc is 5 cd cccss 22,000,000.00 
mn ae ee pe 2,000,000.00 
| te Ds Cee Sees 7,458,199.58 
: $71,900,130.06 
; *Valuations on Insurance Commissioners’ Basis. 
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Eastern Executives Relieved 
by the California Reports 





ALARM WAS FELT AT FIRST 





General Manager Mallalieu of National 
Board Authorizes Use of Confla- 
gration Emergency Cabinet 





NEW YORK, March 15.—When 
news of the earthquake in California first 
reached this city executives were much 
alarmed, recalling the San Francisco dis- 
aster of 1906. Telephone and telegraph 
advices since received from coast rep- 
resentatives, however, have been reas- 
suring. 

While much earthquake insurance is 
carried in the territory it aggregates far 
less than a couple of years ago. Many 
assureds have not been renewing or have 
been reducing their coverage, some on 
the grounds that the rates were exces- 
sive. 

Assumption Clause Used 

Prior to 1932 earthquake liability was 
assumed under a separate contract. Two 
years ago use of the “assumption clause” 
for attachment to the standard fire pol- 
icy was sanctioned. Earthquake cover- 
age is written subject to a deduction 
clause, ranging from 5 to 40 percent. A 
70 percent coinsurance clause is also 
used. The falling building clause, under 
which fire companies assume liability for 
loss resulting from fire following the 
collapse of a building or a portion there- 
of is freely used. For earthquake rating 
purposes California is divided into 7 
zones; rates in each being governed by 
location, character of structures and 
other factors. The Long Beach area 
was rated as among the most hazardous. 
_The National Board authorized the 
dispatch from its San Francisco office to 
Los Angeles of its conflagration emer- 
gency cabinet, General Manager W. E. 
Mallalieu notifying the member compa- 
nies of the fact, and asking that the Fire 
Companies Adjustment Bureau be used 
for handling both fire and earthquake 
claims. 

Insures Practical Method 


Use of the board service insures a 
practical method for claim settlements, 
and guards against duplicate payments. 
The equipment embraces a complete 
supply of cards, indices, folders, etc.; 
these calling for the name of and loca- 
tion of assured; class of risk and the 
sound value, amount of insurance, etc., 
together with the name and address of 
each company’s adjuster and particulars 
of the claim settlement. 

The service, adopted by the National 
Board in 1912, was used to advantage in 
the fire or tornado disasters at Paris, 
Tex., Augusta and Atlanta Ga., Astoria, 
Ore., Newbern, N. C., Miami, Fla., St. 
Louis and Palm Beach in recent years. 


Little Automobile Loss 


While damage by earthquake is as- 
sumed for an additional premium by au- 
tomobile writing companies, compara- 
tively little of it was written in Cali- 
fornia, so far as available reports indi- 
cate. The Los Angeles office of the 
Automobile Theft Bureau was damaged 
by falling masonry. Because of the 
*aquake and the necessity of their being 
on the ground to handle general fire 
and quake claims, the Pacific Coast di- 
rectors of the National Automobile Un- 
derwriters Association will be unable to 
attend the board meeting here March 
21-22. 


Gunderson in New Post 


J. C. Gunderson, who traveled in the 
Cook county Ill, field until recently 
for the Hartford Fire, has joined the 


class 1 Chicago agency of Cramsie, 
Laadt & Co. as special agent. He was 
formerly connected with the North 


America and before that with the Chi- 
cago Board. 








Lisle Smith Is Named as 
New Utah Commissioner 











LISLE SMITH 


SALT LAKE CITY, March 15.— 
Governor Blood of Utah has appointed 
Lisle Smith, agency manager for the 
North American Accident in Utah, 
Idaho and Wyoming, as insurance com- 
missioner. He succeeds John G. Mc- 
Quarrie, who has held the office for sev- 
eral years. 

The new commissioner was born in 
Salt Lake City and is 47 years of age. 
He is a son of Judge E. A. Smith, 
banker and a director of the Utah Home 
Fire. He has made an excellent record 
for the North American, which he has 
represented in this territory for some 
years. He was strongly backed by in- 
surance organizations of all classes. 

Mr. Smith was trained as a civil engi- 
neer and followed that profession for 
six years. He later became interested 
in insurance and was with the Heber J. 
Grant & Co. general agency in Salt 
Lake City before taking charge of this 
territory for the North American Acci- 
dent in July, 1927. An entire reorgan- 
ization of the agency was necessary, 
and in carrying through that task he 
demonstrated his ability as an agency 
man as well as a personal producer. 


NEW MEXICO APPOINTMENT 


Alfonso Aguilar is the new superin- 
tendent of insurance in New Mexico, 
succeeding Max Fernandez, who held 
the office about two years. The change 
follows the retirement of Hugh Williams 
as chairman of the corporation commis- 
sion, which has control of the insurance 
department. 


Arrangements for Texas Meeting 


Arrangements are now being made by 
the Nueces and Plaza hotels in Corpus 
Christi, Tex., to take care of the dele- 
gates and visitors to the annual meet- 
ing of the Texas Association of Insur- 
ance Agents in that city, May 25-26. 
The business sessions will be held at the 
Nueces and the entertainment at the 
Plaza. 


Secretary Weller Honored 


To attest their feeling toward Secre- 
tary Charles Weller, head of the broker- 
age and service departments of the 
North British & Mercantile group, 
broker and agent friends in New York 
City tendered him a dinner Tuesday 
night. The occasion marked the 40th 
anniversary of his connection with the 
North British organization. He was 
presented an electric Westminister chime 
clock. 


Mr. and Mrs. Burke Return 


Vice-president F. E. Burke of the 
Home, and Mrs. Burke are back from 
their trip to Venezula. 





Qualification Bill on New 
Lines Proposed in Oklahoma 





OKLAHOMA CITY, March 15.— 
The new qualification bill backed by the 
Oklahoma Association of Insurors was 
introduced Monday. 

Three classes of agents are established 
—special, policy-writing, and soliciting. 
The special agent can not be licensed in 
either of the other two classes while 
holding a license as special agent. No 
salaried employe of a special agent may 
be licensed as either a policy-writing 
or soliciting agent. 

Policy-writing agents are those who 
solicit insurance and countersign poli- 
cies. Soliciting agents are those who 
solicit insurance but who do not have 
the power to countersign policies. 

An insurance examination board of 
three members is provided, to be ap- 
pointed by the governor, which shall hold 
examinations once a month, They must 
be actively engaged in fire and casualty 
insurance. In the matter of revocation 
of licenses, hearings will be held by the 
insurance board, after having given re- 
spondents ten days’ notice and furnished 
the defendant a statement -of the charges. 


Protest Flat Cancellation Rule 


Holding that application of the recent 
flat cancellation rule of the New York 
Fire Insurance Rating Organization 
“will on account of present business con- 
ditions work a hardship to the assured 
and result in a loss of business to agents 
and companies,” the Troy Underwrit- 
ers Association has formally protested 
against the regulation, sending a copy 
of its resolution to the member com- 
panies and to the New York depart- 
ment. 


Reinsures Automobile Business 


The Globe & Republic, which rein- 
sured the regular business of the Public 
Fire of Newark, has assumed the lia- 
bility for claims originating on and after 
March 10 on its automobile policies. 
The fire and inland marine business was 


reinsured in the Globe & Republic, 
Aug. 1. 
Florida Agents Meeting Postponed 


The annual meeting of the Florida 
Local Underwriters Association sched- 
uled to be held at Tampa this week was 
indefinitely postponed due to the bank- 
ing moratorium. 


Mrs. Homer Caldwell Dies 


Mrs. Homer Caldwell of Peoria, IIl., 
wife of the Springfield state agent 
in Illinois, died last week at the age of 
63 from pneumonia and the after effects 
of appendicitis. Funeral services were 
conducted Monday. 


Kilburg to Loss Bureau 


A. B. Kilburg, formerly assistant sec- 
retary of the Public Fire of Newark, has 
joined the Cook County Loss Adjust- 
ment Bureau in Chicago. 


Regional Meets Called Off 


The Western Insurance Bureau has 
virtually decided not to hold the two 
regional field club conferences, which 
have been conducted for the last three 
years. One conference was held at Ex- 
celsior Springs, Mo., for field men in 
the western part of W. I. B. territory 
and another at Lake Wawasee, Ind., for 
the eastern section. 


To Decide on Meeting 


The executive committee of the West- 
ern Insurance Bureau will meet in a 
few weeks to decide when and where the 
spring meeting will be held. In view 
of the fact that Briarcliff Manor, N. Y., 
is closed on account of a receivership, 
the meeting will be shifted to some other 
point, possibly in the east. 
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ZAENGLE WITH HOME GROUP 


M. J. Zaengle, formerly vice-president 
of the Hudson and assistant manager of 
the Svea and of the Skandia, is now as- 
sociated with the Home group. As the 
entire business of the first two named 
companies and the direct writings of the 
Skandia were reinsured in the Home, 
and many former representatives of the 
Svea and the Hudson now hold agen- 
cies of companies belonging to the 
Home fleet, Mr. Zaengle will resume 
dealings with them in his new connec- 
tion. 

He was elected assistant secretary of 
the Hudson in 1925, secretary a year 
later and advanced to the vice-presidency 
in 1929, at which time he was also ap- 
pointed assistant manager of the Svea, 
taking a like office for the Skandia in 
1930. 


* * * 
R. F. C. SEEKS TRANSFER 


A number of requests have been re- 
ceived by fire companies of late for the 
transfer of the mortgagee interest from 
various banks to the Reconstruction Fi- 
nance Corporation, evidencing that the 
latter body is safeguarding its loans to 
institutions in every possible way. 


No Sentiment at Hartford 
for National Control Seen 





HARTFORD, March 15.—So far as 
Hartford company officials are concerned 
there is no sentiment for federal control 
of insurance. In fact any measure look- 
ing toward national regulation would be 
strongly opposed. The sentiment for 
state sovereignty is strong in New Eng- 
land. It is recognized that in an emer- 
gency, as for instance in banking, some 
dictatorial power had to be used in Wash- 
ington. However, Hartford insurance 
interests do not feel that such an emer- 
gency is at hand so far as insurance is 
concerned. Many officials here see the 
doom of state banking but there is a 
wide difference of opinion even as to 
whether this is necessary or not. They 
feel that state insurance departments are 
quite capable of supervising insurance 
regardless of lack of uniformity. 


Oust County Agent at Toledo 


TOLEDO, O., March 15.—W. A. 
Rundell has been removed as county 
insurance agent by the county commis- 
sioners, following an exchange of 
charges between Mr. Rundell, a Repub- 
lican, and George Lathrop, president of 
the board, a Democrat. 

The commissioners will turn the han- 
dling of insurance over to a new agent 
but are making a survey to find whether 
any of the buildings are over or under- 
insured, and to get suggestions as to 
approximately 10 reliable companies to 
carry the insurance, totaling $3,127,- 
170, now divided among more than 100. 


George Coleman’s New Post 


George H. Coleman has been ap- 
pointed district manager of the princi- 
pal district of Chicago for the Atlas 
and will operate in conjunction with the 
western branch under Manager E. M. 
Schoen, making headquarters in the 
western office. Mr. Coleman served in 
the Cook county, IIl., field for the Royal 
for 20 years. He was for 10 years Chi- 
cago manager for the America Fore 
and later for the Central of Baltimore. 


Monarch Fire’s Statement 


President Ralph Rawlings of the 
Monarch Fire of Cleveland has issued 
its annual statement showing assets $3,- 
747,270 of which $2,390,301 are stocks 
and bonds, $280,371 mortgage loans, 
$457,698 real estate, $193,108 cash. Its 
premium reserve is $1,773,830, contin- 
gency reserve $75,000, capital $1,000,- 
000, net surplus $503,836. 
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Globe & Rutgers 


FIRE INSURANCE COMPANY 


Sumner Ballard 
H. Edw. Bilkey 
Louis V. Bright 


Howard K. Brown 


111 William Street, New York City 








ASSETS 
Cash in banks and office................. $ 3,078,808.49 
Bonds and Mortwagesiic.<.. 2.0. .ccccces 121,700.00 
ge ee re 61,322,585.00 
Premiums in course of collection......... 3,787,910.72 
ee i notion dawn 200,070.95 
Se OE ED. 5 ins Ss ae bee choad 3,389,054.90 
$71,900,130.06 
LIABILITIES 

Unearned Premiums ................... $19,100,961.26 
Losses in course of adjustment........... 8,826,406.00 

Commissions, Taxes, Loans Payable and 
rs one Ara 12,514,563.22 
Comtmmemey Temerve® cos. oe cede cede 22,000,000.00 
SN. sce mreiacbltbnitiel dint 5 Aas SL ads es 2,000,000.00 
UR ID 5 ooh 5 hd + cn sc eae ap os 7,458,199.58 
$71,900,130.06 


*Valuations on Insurance Commissioners’ Basis. 





DIRECTORS 


E. C. Jameson 


Lyman Candee David Mahany 
Charles A. Dana W. H. Paulison 

J. S. Frelinghuysen R. K. Prentice 

C. M. Jameson Gustavus Remak, Jr. 


Thirty-Fourth Annual Statement—December 31, 1932 


Alfred M. Rogers 
John N. Stearns 

A. H. Swayne 
Henry S. Thompson 


“Losses Paid Since Organization” $283, 146,049.32 
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For 18 years 
just plain 
old fashioned 
honesty 
to 
policyholders, 
agents, 
brokers. 





Home Office 


223 W. Jackson Blvd., Chicago, Illinois 
A STOCK AUTOMOBILE COMPANY 


Under same management for the past 18 years. Organ- 
ized in 1914 as Motor Vehicle Underwriters, changed to 
Motor Vehicle Casualty Company in 1930. 


Claims Greatly Reduced in 
Bank Moratorium Period 





PEOPLE AFRAID OF RESULTS 





Public at Large Was More Sober 
Minded and Was Not Taking 
Chances 





Whether it was a mere coincidence or 
not, loss claims of all kinds were less- 
ened during the moratorium period. 
This was true with fire, accident and 
casualty. Perhaps the people viewed 
the future with great uncertainty and 
hence were in doubt as to whether they 
could collect, at least for some time. At 
any rate soberness seemed to have 
overwhelmed the minds of people and 
they were not so anxious to gouge in- 
surance companies in order to get ready 
money. 

The psychology of the situation was 
interesting. Perhaps people feared to 
start fires thinking they might burn the 
roof off their heads without getting 
financial return or feeling that perhaps 
they could not get an adjustment or 
payment for some time. Undoubtedly 
there was less gasoline purchased be- 
cause the people did not have the ready 
cash. This tended to lessen automobile 
trafic. People evidently became more 
sober-minded and were brought to their 
senses by the gravity of the financial 
situation. This tended to make them 
stop, look and listen and undoubtedly 
caused them to feel that it might not 
be such an easy matter to get money 
from the insurance companies. 

The publicity given the moratorium 
and the fact that emergency life insur- 
ance legislation was being passed in the 
various states had a sobering effect. 


New Insurance Code Bill 


Presented in Pennsylvania 


PHILADELPHIA, March 15.—In- 
surance companies are prohibited from 
investing any part of their surplus in 
non-dividend paying stocks by the new 
insurance code introduced in the Penn- 
sylvania legislature after two years of 
study by the insurance department and 
the attorney general’s office. The bulk 
of the new code is the linking together 
of present laws. 

Among the changes are: Those in- 
cluding title insurance and mortgage 
guaranty companies within the scope of 
the insurance department supervision; 
requiring self-insuring employers under 
the workmen’s compensation law to 
maintain compensation loss reserves in 
the manner now required of casualty 
companies; prohibiting insurance com- 
panies from investing in real estate for 
more than 60 percent of the value. 


Hits at Excepted Cities 


COLUMBUS, March 15.—A _ bill 
which provides that there shall be no 
discrimination in the commissions paid 
for fire insurance in Ohio has been re- 
ported for passage by the senate insur- 
ance committee. The bill is aimed at 
the commissions paid to agents in the 
excepted cities of Cleveland and Cincin- 
nati. 

The senate committee has also re- 
ported out a bill which requires that all 
rates promulgated by the Ohio Inspec- 
tion Bureau must be filed with and ap- 
proved by the Ohio department within 
30 days. It is asserted that passage of 
this bill would require the department to 
put on a large staff of experts at a heavy 
expense to check up on the rates. 

The committee later agreed to hold a 
hearing on the two bills March 14, when 
insurance men objected that they had 
not been given an opportunity to be 
heard. 

The house has passed a Dill for de- 
duction in the fire marshal tax of rein- 








surance premiums paid. 








Illinois Local Agent 
Is Stricken by Death 








J. A. GIBERSON 


J. A. Giberson of Alton, IIL, one of 
the best known local agents in the coun- 
try, former president and secretary of 
the Illinois Association of Insurance 
Agents, former regional vice-president 
and former chairman of the membership 
and later the finance committee of the 
National Association of Insurance 
Agents, died Tuesday morning. Mr. 
Giberson had been in ill health for some 
time and was afflicted with heart trou- 
ble. He was one of the most picturesque 
characters in the business. He fre- 
quently spoke at association meetings 
with his emphatic manner and always 
attracted attention. Mr. Giberson de- 
veloped a fine agency, well systematized 
and was very conscientious in his opera- 
tions. He was born in 1882 at Elsah, 
Ill., and entered the insurance business 
in 1908 at Alton. 

His son, Dudley, was called home 
from the University of Pennsylvania a 
few weeks ago to look after the agency 
in view of his father’s illness. 








Payment of Farm Losses to 


Be Deferred for 60 Days 





The National Board’s request that 
payment of losses be deferred for the 
full period under the law will be ob- 
served in the farm writing field, as well 
as in other quarters. Farm losses, on 
the whole, in recent years have not been 
settled as hastily as losses on recording 
business. However, the competitive 
spirit has entered into farm loss settle- 
ments to some extent. Member com- 
panies of the Farm Underwriters Asso- 
ciation have not in recent years been 
paying losses in excess of $250, in Ken- 
tucky and Tennessee until 60 days after 
the date of the fire. In those states, 
the farm companies will now defer pay- 
ing until 60 days after the filing of proof 
and this practice will be followed in 
connection with all losses, rather than 
just for those above $250. 


Cut California Budget 


SAN FRANCISCO, March 15.—Rec- 
ommending that the budget allotment of 
the division of insurance be reduced to 
equal expected revenues for the next 
biennium, the senate fact-finding com- 
mittee points out that while but a few 
years ago the division collected con- 
siderably more than it required, it now 
requires considerably more than it col- 
lects. For 1923-1925, expenses were 
$128,362 and revenues $404,874 while 
1929-1931 showed expenses of $212,656 
with revenues of $453,262. The proposed 
budget 1933-35 allots $359,120 for the 
support of the division while normal 
revenues are predicted to amount only 
to $165,900. 
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Earthquake Writings in 
California Are Reviewed 





——— 


In 1931 the net earthquake insurance 
premiums written in California amounted 
to $2,031,206, while the total net pre- 
miums written in the entire country 
amounted to $2,185,065. 

Following is a record of the earth- 
quake writings in California by com- 
panies, whose premiums in 1931 ex- 
ceeded $6,000: 

Aetna, $21,669; Agricultural, $10,659; 
American, $17,643; American Eagle, 
$12,123; Atlas, $23,079; British America, 
4 cae: California, ha 432; “a 


ticut, $10,670. 

Other companies are: Dubuque, $17,969; 
Eagle of . J., $25,235; Eagle, Star & 
British Dominions, $17,167; Eureka-Seeur- 
ity, $13,996; Fidelity-Phenix, $51,465; Fire 
Association, $29,769; Fireman’s Fund, 
$36,912; Firemen’s, $23,355; First National, 
$19,203; Franklin ‘National, $6,118 

The list also includes: General of Seat- 
tle, $7,086; Glens Falls, $9,335; Globe & 
Rutgers, $68,257; Great American, $28,007; 
Hamilton, $51,757; Hanover, $8,520; Har- 
monia, $7,133; Hartford, $54,523; Home, 
$62,678; Home F. & M., $9,221; North 
America, $18,582; State of Pennsylvania, 
9,92 
i imone the other leaders were: L. & 
L. & G., $57,781; Lincoln, $7,335; London, 
$12,829; London & Lancashire, $16,123: 
Merchants & Manufacturers, ‘$8, 320; Mer- 
chants of New York, $21,982; Millers Na- 
tional, $11,931; National of Hartford, 
$41,484; National Liberty, $19,324; Na- 
tional Union, $18,619; Newark, $14, 172; 
Niagara, $31,660; New York Underw riters, 
12,073. 
ate others are: Northern of London, 
$15,106; North British & Mercantile, $25,- 
445; Northern of New York, $10,781; North 
River, $64,870; North Star, $9,878; North- 
western National, $7,760; Norwich Union, 
$39,802; Occidental, $7,846; Pacific, $7,099; 
Pacific "American Fire, $20, 481; Pacific Na- 
tional, $17,828; Phoenix of London, $38,- 
198; Phoenix of Hartford, $42,747; Provi- 
dence Washington, $11,044. 

The list also includes: Queen, $32,393; 
Richmond, $9,912; Rossia, $66,173; Royal, 
$45,350; Royal Exchange, $12,336; Scottish 
Union, $9,723; Security of New Haven, 
$9,367; Springfield, $10,121; Star, $10,595; 
St. Paul, $24,092; Sun, $17,2 13; Travelers, 
$9,793; United Firemen’s, $6,166; United 
States Merchants & Shippers, $28,528; 
United States Fire, $60,793; Westchester, 
$15,142; Western of Toronto, $23,671. 


Farm Association to Allow 
Credit for Spark Arresters 


The Farm Underwriters Association 
has decided to allow a credit in the rate 
for installation of approved spark arres- 
ters on shingle roof dwellings and for 
non-combustible roofs of slate, tile and 
metal. The credit is 5 cents a hundred 
for one year policies, 10 cents for three 
year policies and 15 cents for five year. 
The credit has not been published in 
any state, but it will be published in 
connection with other material sent out 
by the inspection bureaus. 

In some states, a credit heretofore 
has been allowed for non-combustible 
roofs. Therefore, in those states the 
only change will be the allowance of the 
credit for the installation of approved 
spark arresters on shingle roof dwel- 
lings. 





Maryland Emergency Bill 
Drafted by Insurance Men 





BALTIMORE, March 15.—Commis- 
sioner Walsh of Maryland will be given 
dictatorial powers to make rules and 
regulations for any emergencies which 
May arise within the next two years 
under a bill which has been introduced 
in the state assembly. 

The bill was drafted by a committee 
following a general meeting at which 
representatives of all branches of insur- 
ance companies operating in Maryland 
were present. The commissioner would 
have power to suspend existing laws 
and make new laws, rules and regula- 
tions ‘covering any condition which may 
arisé between the adjournment of the 
assembly this month and its next meet- 
ing in 1935. Should conditions in the 
meanwhile become again stabilized the 


emergency bill may be suspended by 
action of Governor Ritchie. 

Deputy Commissioner H. A. Joyce 
said the bill was drawn simply as a pre- 
cautionary measure so as to avoid any 
necessity for calling a special session 
of the legislature during the next two 
years. The bill covers all branches of 
insurance. 

Paul M. Burnett, president of the 
Mutual Life of Baltimore, was named 
chairman of the committee which drew 
up the bill and includes A. J. Lilly, 
Maryland Casualty, J. K. Bartlett, Jr., 


president Maryland Life, Frank A. 
Gantert, Fidelity & Guaranty Fire, 
C. H. Roloson, president Central Fire, 
J. Arthur Nelson, president New Am- 
sterdam Casualty, E. King Wilson, vice- 
president Fidelity & Deposit; Albert 
Burns, secretary Baltimore Life; Rich- 
ard Dallam of Belair, president Mutual 
Fire of Harford County and of the State 
Association of Mutual Fire Insurance 
Companies, and H. A. Joyce, deputy 
commissioner. 


Arkansas Deputy Named 


O. W. Petway assistant commissioner. 
He was until recently with a lumber 
company at Warren. 

Ed. Trice, an attorney at Lake Vil- 
lage, is appointed fire marshal to suc- 
ceed J. L. Carter. 


Ardmore, Okla., Meeting April 7 


The regional meeting of the Oklahoma 
Association of Insurors at Ardmore, 
Okla., has been advanced from April 14 
to April 7. A program of special inter- 


and J. M. McFall, United States Fidel- 
ity & Guaranty; J. S. New, ay ay om 





U. A. Gentry, the new Arkansas in- 
interests; D. H. Rose,| surance commissioner, has appointed ! tive committeeman. 











SAVING WEAR AND TEAR 
ON YOUR WASTE BASKET 





Agricultural Routine 


wastes no time! 


Sales and collections ... well do 
we appreciate that these two in- 
terests require every minute you 
can give them. Accordingly, our 
routine is so arranged that we do 
not take up our agents’ time. . . 
except where their interests are 
concerned. 


Talk to Agricultural agents and 
you'll hear these recommenda- 
tions: No useless correspondence 
to fill waste baskets . . Number 
of time-consuming reports kept 
down toa minimum . . . Agent’s 
questions answered immediately 
. Cooperative assistance of rep- 
resentatives freely offered. 


In all our relations with agents, 
we follow one definite rule—first 
understand the question, then 
settle the matter fairly and as 
quickly as possible. Experience— 
80 years—has taught us to grasp 


problems promptly. And that 
same experience has taught us 
that we do a better job for the 
agent and policyholder when we 
eliminate every possible delay. 
The Agricultural has real confi- 
dence in the American Agency 
System. . . Perhaps that feeling 
comes because we are fortunate in 
having an unusually loyal agency 
organization. At the same time 
it is our belief that we could not 
hold that loyalty except for our 
sincere efforts to give rapid, de- 
pendable and efficient service. 
If you are a leading agency in 
your territory, we seek an oppor- 
tunity to discuss the background 
of this long established company 
—to describe our present polic- 
ies and practices which are so 
satisfactory to other leading 
agencies here and abroad. 


icultural 


gricul 
—- een 


offering all types of property insurance for industry or the home. 








est is being arranged by Ardmore agents 
under supervision of Ralph Tate, execu- 
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Eagle 


British Dominions 
Insurance Company Limited 
of London, England 





United States Branch Statement 
December 31, 1932 





ASSETS 


United States and Other Government 
NE cs og ie OPES oy wit $ 831,315.00 


State, Municipal and Railroad Bonds. ... 3,914,120.00 


NR rere Ferm, Creer my res 336,201.00 
So Oe ot Dea eatokeae 296,095.42 
Ce ee 73,556.40 
Agents and other balances, all subsequent 

SEY Bigs ae nncacdcsvianead 496,347.85 





SGN yee ny nor Gee $5,947,635.67 


LIABILITIES 


Reserve for Unearned Premiums....... $1,843,737.05 
Reserve for Unpaid Losses............. 584,870.20 
Reserve for State and Federal Taxes and 








Other Liabilities .................. 127,679.61 
Contingency Reserve ................. 1,186,805.00 
eS BRD 6 iccedicdenscktneae $3,743,091.86 
Statutory Deposit ......... $ 400,000.00 
ee eee Pe en 1,804,543.81 
Surplus to Policyholders............... 2,204,543.81 © 





re eee $5,947,635.67 





U. S. MANAGERS 


WM. A. BLODGETT 0. F. WALLIN 
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Underwriting Principles in 
Earthquake Line Set Forth 





In view of the interest aroused in 
earthquakes and earthquake insurance, 
it is interesting to review some of the 
underwriting principles and regulations 
that have been developed in connection 
with this coverage. A valuable file on 
the subject is in the possession of A. B. 
Roome, joint western and eastern man- 
ager for the Republic of Dallas. A few 
years ago, when Mr. Roome was ex- 
ecutive vice-president of the Independ- 
ence Fire, he made an exhaustive study 
of the earthquake question as it relates 
to insurance and drew up a set of in- 
structions, reflecting his conclusions. 

At that time, he was convinced that 
the next major disturbance would in- 
volve Los Angeles unless the strain 
were relieved by a minor disturbance. 
Mr. Roome zoned the state of California 
to keep close track of the liability likely 
to be subject to one disturbance. He 
required that the zone number for the 
locality be stamped on the daily report 
furnished each agency to serve as an aid 
in classifying the business. Some com- 
panies merely stamped the county sym- 
bol on the daily report, but Mr. Roome 
felt that the disturbance might cross 
county lines and he was interested in 
watching his liability in territories, em- 
bracing several counties, that might be 
affected at one time. 


Zones Are Given 


For instance, zone 1 consisted of the 
counties Del Norte, Humboldt, Lake 


and Mendocino. Zone 2: Alameda, 
Contra Costa, Sonoma, Napa, Santa 
Clara, San Benito, Solana. Zone 3: 


San Francisco, Marin, San Mateo, and 
Santa Cruz. Zone 4: Monterey and San 
Luis Obispo. 

In his instructions, Mr. Roome said 
that an attempt would not be made to 
fix the total net line by districts, ex- 
pecting that the line limit set forth in 
the instructions would keep the liability 
down to reasonable limits. 

The instructions set forth that not 
over $200,000 total net liability should be 
assumed in San Francisco and Los 
Angeles. This amount of liability was 
not expected to produce over $80,000 of 
loss in any catastrophe, provided that 
no fire ensued. He said that 80 percent 
of earthquake insurance should be 
written to cover in Los Angeles and 
the surrounding area and that liability 
must be watched, since Los Angeles 
was in an active region. Next to Los 
Angeles, he said that San Francisco re- 
quired special care. Earthquake insur- 
ance could be written freely in Sacra- 
mento and San Joaquin valleys and in 
districts remote from known faults. He 
emphasized that the writing of earth- 
quake insurance in Los Angeles should 
be discouraged. 


No Reinsurance Written 


Instructions were not to write rein- 
surance for other companies. Where 
the instructions called for limiting the 
earthquake liability to a certain per- 
centage of the fire line, unless reinsur- 
ance could be secured for the excess, it 
was necessary to reduce the fire line to 
the basis of the earthquake coverage ac- 
ceptable. 

At that time, Mr. Roome desired to 
have all of the earned premium kept in 
a special reserve fund for five years to 
take care of possible catastrophe. 

The rules set forth that no earthquake 
insurance was to be written unless at 
least an-equal fire line was obtained. 

Prohibited sections included territory 
immediately adjacent to known faults 
along which seismological investigation 
indicates impending activity. 

In limited line sections, he then ex- 
pressed the belief, that in the future the 
company might write up to 25 percent 
of the fire line, but for the present de- 
sired to avoid such writings entirely. 
Limited line sections included made 
ground, such as filled in sections of San 





Francisco, where the foundations do 
not extend through the fill. Also where 
bed rock is known to be thousands of 
feet below the surface as in the Imperial 
Valley. 

Weak Construction 


Another limited line section is where 

weak construction prevails, as in the 
northern part of the congested value 
district in Los Angeles. Congested 
areas should be avoided as far as pos- 
sible except in the least hazardous 
zones. 
_In all sections except those men- 
tioned, on classes eligible for the max- 
imum lines, permission was granted to 
write the earthquake line equal to the 
fire line. The San Joaquin and Sacra- 
mento Valleys were declared to be the 
least hazardous districts. 

Prohibited classes included buildings 
of faulty design and material of poor 
construction, such as those of excessive 
area, particularly as to roof span, those 
of mixed construction, part brick and 
concrete, or frame and tile, or brick 
veneer, etc., or class B buildings over 
three stories high. He pointed out that 
the higher such buildings are, the worse 
the faults are emphasized. 

Several limited line classes were set 
up. On one such class the earthquake 
line was limited to 75 percent of the 
normal fire line. This included class B 
buildings, i. e., reinforced concrete 
buildings (monolith type-fire resistive 
construction) not over three stories 
high (decline higher buildings). 

Class C Buildings 


On another class the earthquake line 
was limited to 50 percent of the normal 
fire line. This included class C_ build- 
ings, i .e., ordinary joisted or mill con- 
struction (brick, concrete or stone) par- 
ticularly those more than one _ story 
high. 

On another class the company pre- 
ferred to decline the earthquake cover- 
age entirely, but would take up to 15 
percent of the fire line. This included 
buildings of hollow tile, concrete blocks, 
etc. 

Then there were classes on which the 
earthquake line might equal the un- 
sprinklered fire line. These included 
frame dwellings, not of excessive height 
or area; class A buildings (steel frame, 
fire-proof buildings, preferably with re- 
inforced concrete partitions and curtain 
wall on solid foundation). 

Another class on which the earth- 
quake line could be written to equal the 
unsprinklered fire line was frame build- 
ings of good construction, not over 
three stories in height and not more 
than 3,000 square feet ground floor area. 

Mr. Roome laid down the rule that 
the total earthquake liability in any city 
was not to exceed 50 percent of the total 
fire liability in that city, thus confining 
the earthquake insurance to risks which 
must be so covered in order for the 
company to obtain the fire line. 


Probable Loss Shown 


Mr. Roome made up an_ exhibit, 
showing the approximate loss which 
may be anticipated on the various 
classes of construction. On farm 
dwellings, the figure was 10-15 percent; 
tile and stucco dwellings, 20-25 percent; 
class A buildings, 20 percent; class B, 
30-40 percent, and class C, 45-50 per- 
cent. F 

The minimum coinsurance require- 
ment was 50 percent on risks in class 1 
and 70 percent on all others. 


Miscellaneous Notes 


The Merchants & Manufacturers Fire 
has been licensed in Manitoba, Can. 

F. D. Wallis, superintendent of the 
automobile department of the Phoenix 
Assurance, addressed the San Francisco 
Blue Goose March 13, answering the 
query “What are you going to do about 
it?” 
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BREAK UP ARSON RING 


An arson racket, in which the same 
load of partly burned furniture and 
clothing was planted in numerous 
homes to bolster up claims for insur- 
ance on fake fires, has been broken up 
in Chicago with the indictment of 40 
persons, the result of an investigation 
by the Chicago office of the state fire 
marshal. The ring leader is said to have 
been an insurance broker who made ar- 
rangements for fires with various individ- 
uals after placing insurance on household 
goods. Enough of a fire would be set 
to char floor and baseboard. The fire 
department would not be called but a 
claim for insurance would be filed the 
next day. 

The large number of these claims 
aroused suspicion of the insurance com- 
panies. Deputy fire marshals got so hot 
on the trail of the ring leaders that they 
were able finally to catch them in the 
act. Others who have had small losses 
of this character are being checked up 
and more indictments may follow. 

* * x* 
LIGHTNER TO GIVE TALKS 


Following the lecture of Vice-presi- 
dent M. P. Cornelius of the Continental 
Casualty in its series of lectures in the 
Chicago Board auditorium Tuesday eve- 
ning, there will be two remaining lec- 
tures, one next Tuesday night by As- 
sistant Secretary D. B. Lightner, who 
is in charge of the home office casualty 
underwriting. He will speak on “Bur- 
glary and Compensation Insurance.” On 
March 28 he will speak on “Automobile 
and Miscellaneous Liability.” 

* * 
MARTIN ADDRESSES EXAMINERS 


_The Fire Insurance Examiners Asso- 
ciation of Chicago will be addressed 


perintendent America Fore in Chicago, 
on “Reporting Forms of Insurance.” 


* * * 
EARLS WITH FIREMAN’S FUND 


Thomas A. Earls, son of Will A. Earls 
of the Earls-Blain agency of Cincinnati, 
and grandson of Thomas E. Gallagher, 
retired western general agent for the 
Aetna Fire, has joined the western ma- 
rine department of the Fireman’s Fund. 
He has been connected with the Marine 
Office of America, first in Chicago and 
for the last six months in New York. 
He is a graduate of Holy Cross college. 

i os 
FAIR REINSURANCE PROBLEM 


It now appears there is no chance to 
get open reinsurance cover in London 
on insurance on exhibits in the forth- 
coming Century of Progress fair in Chi- 
cago. The outcome of efforts to form 
a pool to write this business therefore 
is problematical. It may, however, be 
possible for companies to get reinsur- 
ance abroad on individual risks in the 
fair. It is said, however, London 
Lloyds undoubtedly will demand that 
all information on a specific risk be sent 
overseas for special consideration there. 
Very few offices in the United States 
have open reinsurance facilities and 
even these, it is understood, are requir- 
ine submission of individual risks to 
London. 

* * * 


REZONING IS RECOMMENDED 


In addition to recommending sharply 
increased automobile fire and theft rates 
for Chicago, the western advisory com- 
mittee of the National Automobile 
Underwriters Association favors rezon- 
ing the Chicago territory and promul- 
gating various penalty policies. The pro- 
posal is to place the city of Chicago 


territory in zone 2 and the towns skirt- 
ing the real suburbs in zone 3. The pro- 
posal was made to apply a three-fourths 
loss clause in the city and also have a 
deductible clause. The governing com- 
mittee of the automobile association 
meets in New York March 22-23, and 
will consider these recommendations 
among other things. 
“ #.% 
CHAVANNE FLIES TO COAST 


John J. Chavanne, chief engineer for 
the Eliel & Loeb agency of Chicago, 
went to Los Angeles, traveling part of 
the distance by plane. He was particu- 
larly interested in the effect of the 
earthquake on the retail branch stores 
of Sears, Roebuck & Co. in Los An- 
geles, Long Beach and Pasadena, Eliel 
& Loeb being in charge of the insurance 
for that firm. Early advices were that 
the Long Beach store was pretty much 
demolished while in Los Angeles a 
sprinkler tank fell off the roof, causing 
considerable damage. Sears, Roebuck 
& Co. carried earthquake insurance on 
the stores in the vicinity owned by 


them. 
*x* * * 


AUTO SUPERINTENDENTS ELECT 


New officers were elected at the an- 
nual meeting of the Automobile Insur- 
ance Superintendents Club of Chicago 
on Monday. A. M. Wagner, Hanover, 
was chosen president, the other officers 
elected being: Vice-president, C. O. 
Goodwin, Great American; treasurer, 
E. W. Prodehl, Fred S. James & Co.; 
secretary, W. H. Cuthbertson, North 
America. The executive committee con- 
sists of the officers and L. L. Sanders, 
National of Hartford; J. E. Guy, Amer- 
ica Fore, and R. E. Dixon, Fire As- 
sociation, the retiring president. 

* 
DINNER FOR PALMER 


Superintendent Palmer of Illinois will 
be guest of honor at a special dinner 
meeting of the Chicago Life Insurance 
Lawyers Club March 20 at the Univer- 


executives and possibly other represen- 
tatives of the insurance department will 
be present. Four life insurance presi- 
dents will make five minute talks. The 
practice of thus honoring the insurance 
superintendent was initiated last year 
with a dinner for Harry Hanson. 
* * 


Howard Potter of Marsh & McLennan 
is on a supervisory trip to branches on 
the west coast. 





Factory Mutual Losses 


A few earthquake sprinkler leakage 
losses to contents were reported to some 
factory mutuals. Most of these com- 
panies do not issue earthquake in- 
surance on the coast. Thus where the 
sprinkler system was ruptured the dam- 
age to contents only was covered and 
not the damage to the sprinkler system 
itself. 

In Long Beach, the sprinkler systems 
in some of the properties insured in the 
factory mutuals had to be drained be- 
cause the city water mains were dam- 
aged. This is regarded as only a tem- 
porary condition. 


Sturhahn Views Disaster 


Carl F.. Sturhahn, president of the 
Rossia, was in Pasadena at the time of 
the earthquake. His report to the home 
office was the loss will not be as large as 
was first anticipated. Mr. Sturhahn 
made an immediate inspection of the 
stricken territory. While he views the 
disaster as a “calamity” he does not feel 
that it can be construed in any sense as 
a major catastrophe except for the loss 
of life. 


Upper Peninsula Board Elects 


N. C. Bartholomew, Commercial In- 
surance Agency, Iron Mountain, Mich., 
was named president of the Dickinson 
County Insurance Association; succeed- 
ing J. C. Wickstrom of Norway, at the 
annual meeting. C. J. Tramontin is vice- 











March 16 by W. G. Martin, agency su- 


proper in zone 1, the strictly suburban 


sity Club of Chicago. Several insurance 


president; R. J. Bath, secretary-treasurer. 





Bonds and Stocks..........cse. 


NATIONAL FIRE GROUP 


HARTFORD, CONN. 


F. D. Layton, President 


STATEMENT DECEMBER 31, 


Kies Hdd deKadeneeeKaadwaneweg $35,658,386.61 


Mortgage Loans 
Interest Accrued 


ee 


eee ee ee ee ee 


893,252.71 
277,154.73 


S. T. MAxweLt, Vice-President 


1932, TO CONNECTICUT INSURANCE DEPARTMENT 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 


Total Assets 


Real Estate Unencumbered.... 
Cash on Hand and in Banks.... 


All Other  Assets.iss sc. ccs Fieakcimees dks ddctubiasnebetdaee 


SURPLUS AVAILABLE FOR PROTECTION OF POLICYHOLDERS, $17,494,100.63 


949,044.46 
3,923,827.87 
1,903,151.85 

74,590.54 


EP CT TCE POE hr oer $43,679,408.77 


eee eee ee ee Cee e eee enee 


ee 


LIABILITIES 

CHR Ss. kcicccccoccccnssaquanasueens caekwiittvadaeds 5,000,000.00 
Reserve for Unearned Premiums...............cecescccees 16,217,954.26 
eg gl So ee ee ee ee PE Kcuateos 2,228,267.70 
Reserve for Taxes and Other Expenses...............s0005 939,468.57 
RGNGRTG SOU SEU IIE Salad donde din de «dneesacddannscxwansee 250,000.00 
Reserve for Contingencies (Special)...... bdesasueuuna wadens 6,549 ‘617. 61 
Reserve for Contingencies (General)..... andigdudecies canis 1,700,000.00 
NGG SWINE Sac oun dcacdh dbawns dddecdccunhaccds tenenscadead 10,794,100.63 

$43,679,408.77 





of New Orleans, La. 


ASSETS 


Interest Accrued 


Total Assets 
Capital Stock 


Net Surplus 


OF POLICYHOLDERS 





STATEMENT DECEMBER 31, 1932, TO THE 
CONNECTICUT AND LOUISIANA 
INSURANCE DEPARTMENTS 
MECHANICS & TRADERS 
INSURANCE COMPANY 


Executive and Administrative Office, Hartford, Conn. 


OD TIN 5 ss an cdcaancnsyeacsne 


Se eee meee eee eeeeeeeeseeeee 


Reserve for Unearned Premiums.......... 
pO OS Se ee 
Reserve for Taxes and Other Expenses.. 
Reserve for Contingencies...........+++se0+ 


eee ee eee eee eee eee eee eee) 


SURPLUS AVAILABLE FOR PROTECTION 





STATEMENT DECEMBER 31, 1932, TO THE 
NEW YORK INSURANCE DEPARTMENT 
TRANSCONTINENTAL 
INSURANCE COMPANY 
New York, N. Y. 


Executive and Administrative Office, Hartford, Conn. 








STATEMENT DECEMBER 31, 1932, TO THE 
NEW YORK INSURANCE DEPARTMENT 


FRANKLIN NATIONAL INSURANCE 
COMPANY OF NEW YORK 


Executive and Administrative Office, Hartford, Conn. 


ASSET: ASSETS 
Bo od 794,637.83 Bonds and Stocks ” Bonde amd SGehie .<.0ccsdeccccsds.adccccncceece GREGG 
FS 19,552.10 Interest Accrued ...........0., DROUE ROIOEE oo cde sdncdigcedicadicedeseccdeces 15,362.1 
a 23,500.00 Cash on Hand and in Banks Cash on Hand and in Banks................2222 494,398.71 
duauea 667,456.45 Premiums in Course of Collection Premiums in Course of Collection.............. 140,097.30 
aegded 208,707.11 PR RE is ee ae All Other Assets.......+s+seeeeeeeeereeceeeenees 5,127.23 
Hemet $4,713,853.49 DE ee ne wae Total Assets ........-0esseseeeeeeesceeeeereeees $3p160,357.31 
: LIABILITIES 

iaadwt $1,000,000.00 CE: SN oii vcdiccccdvas dkucdscccidedicesecdee En eres | 
dseued 1,204,752.41 Reserve for Unearned Premiums................ 561,147.87 Reserve for Unearned Premiums................ 561,147.87 
uehene 165,528.44 de ee ae ST ee Bi inc cceceeueenguocdéad 7,136.39 
dbecne 72,400. Reserve for Taxes and Other Expenses........ 31,400.00 Reserve for Taxes and Other Expenses.......... 25,600.00 
degate 867.63 Reserve for Contingencies.........ssceeeeeeseees 548,744.75 Reserve for Contingencies.........cesseeeeeeeees 584,691.75 
dicast 1,443,305.01 BR ee ee eee, FOR INN 5 ei oh dacdcdinccessddcendstndetace See 

$4,713,853.49 $3,299,191.88 $3,160,357.31 

SURPLUS AVAILABLE FOR PROTECTION SURPLUS AVAILABLE FOR PROTECTION 

deeaes $2,443,305.01 OF POLICYHOLDERS. ........ccccccccccccccc Gd O00 FOLSE OF POLICYHOLDERS.  ........ccccccccccccee $l, SLE, 2010 
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National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
turing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri West Virginia 
} Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 


176 West Adams St., Chicago, Ill. 














BACON, WHIPPLE & CO. 


Established 1926 


H. W. CORNELIUS, Specialist 


Insurance and Bank Stocks 
Tel. State 3100 135 So. La Salle St., Chicago 


Members Chicago Stock Exchange and Chicago Curb 


























S underlin’s new book, “AUTOMOBILE INSURANCE” is a valuable brief on practically 
every question arising in the law of automobile insurance. Bound in limp leather. Single 
copy $16. Order from The National Underwriter. 








Deviation Clause Offered 
Protection During Holiday 


——— 


MARINE CONTRACTS AFFECTED 





Merchandise Accumulated on Piers 
Waiting for Drafts—Underwriters 
Received Inquiries on This Feature 





NEW YORK, March 15.—While the 
national banking moratorium was in ef- 
fect and drafts were not being honored, 
marine companies received many in- 
quiries as to the status of coverage on 
shipments delayed at the discharge point 
waiting for the draft that accompanies 
the document. Much merchandise piled 
up on piers and wharves waiting for 
drafts. 

This merchandise was still in the cus- 
tody of the steamship companies, since 
it hadn’t been receipted for by the con- 
signee. 

The inquirers were informed that cov- 
erage during the delay was provided for 
under the deviation clause of the ma- 
rine policy, which extends protection 
if there is unexpected, unusual or un- 
foreseen delay not caused by insured 
perils. Under the warehouse to ware- 
house clause, insurance ceased because 
of the delay, but the cessation did not 
become effective inasmuch as the de- 
viation clause immediately became op- 
erative. 

So long as there was detention on the 
piers, many hazards existed, such as 
theft and pilferage. 


Companies Sued for $150,000 
by Janesville, Wis., Agent 





JANESVILLE, WIS., March 15.— 

C. P. Beers, for many years a local 
agent here, has started suit for $150,000 
damages against a number of insurance 
companies and field men. Papers have 
been filed in circuit court but the cases 
will likely be transferred to the federal 
court, probably in Madison, Wis. 
Neither complaint nor the answers of 
the defendant companies have been 
entered in court here, and the exact con- 
tentions made by Beers are unknown. 
The actions, according to Beers’ at- 
torney, are for recovery of damages be- 
cause of the way he was deprived of his 
business when the companies trans- 
ferred to other agencies. He claims to 
have been induced to sign a trust agree- 
ment by reason of misrepresentation, 
according to his counsel. 
Circuit Judge Grimm acted favorably 
on a petition of the Equitable Fire & 
Marine, to transfer its case to the fed- 
eral court. Similar action will probably 
be taken by the other companies. Wolfe 
& Hart, Milwaukee, are attorneys fo- 
the Equitable F. & M. and will also ap- 
pear for the other companies. These 
include the Atlas, Automobile, Detroit 
F. & M., Connecticut, Eagle Fire of 
New York, Fire Association, Franklin 
Fire, Home, Hudson, Liverpool & 
London & Globe, Manhattan F. & M., 
Mercantile, Royal, Sun, United States 
Fire, North River, Western Fire, and 
State Agents G. G. Wright, B. K. 
Olinger, R. K. Meeker and C. L. Davis. 
The Beers agency was first trusteed 
and ‘then last November was sold to the 
Lewis & Simonsen agency for $4,000. 


SIMILAR CASE IN ILLINOIS 


A similar case is pending before 
Judge Wright at Effingham, IIl., from 
whom a decision is expected at any 
time. F. B. Miller of Centralia, IIl., 
sued the companies and field men for 
$100,000 on the ground his business was 
sold out under an illegal conspiracy. 


George Blank, for 20 years with the 
Sault Insurance Agency, Sault Ste, 
Marie, Mich., has resigned to go with the 
Adams Insurance Agency there. He has 
been in the business in Sault Ste. Marie 








Minnesota State Agent 


North America Retires 








A. 


R. GRESS 


A. R. Gress, state agent for the North 
America in Minnesota, who has been 
connected with that company in the 
northwest for 33 years, is retiring from 
active work as of April 1, when he will 
move to San Diego, Cal. He will live 
with his daughter and grandchildren. 
He will continue to represent the North 
America in specialized work. 

He may return to Minnesota from 
time to time for special work and has 
been given the title of state agent emeri- 
tus. 

Herman G. Gross, who has traveled in 
the Minnesota field for many years, suc- 
ceeds Mr. Gress as state agent for the 
North America and the Philadelphia F. 
& M. He will be assisted by D. G. Roell 
and W. J. Mitchell. Both of these men 
will travel a portion of the field for both 
companies. Walter Millar continues as 
marine special agent. 

Western Manager C. R. Tuttle states 
that in Mr. Gress’ jurisdiction there has 
never been charged to profit and loss 
a dollar of uncollected agency balances, 
nor has his field ever had a balance over 
90 days to carry into the company’s 
annual statement. 

Mr. Gress is a native of Northfield, 
Minn. He joined the Chicago, Milwau- 
kee & St. Paul railroad as a telegraph 
operator in 1882. In 1885 he was em- 
ployed by the Bank of Glencoe as a 
bookkeeper and later was given charge 
of the State Bank of Hector. In 1893 
he was made cashier of the Citizens 
Bank of Northfield. He was _ in local 
agency work while in the banking busi- 
ness. In 1900 he was appointed special 
agent for the North America, assisting 
George C. Main, then state agent for 
Minnesota and the Dakotas. Upon the 
retirement of Mr. Main in 1910, Mr. 
Gress was named state agent. 


Report Montana Legislation 


HELENA, MONT., March 15.—Bills 
providing for state fire, compensation 
and public official bonding funds, have 
been killed in the Montana legislature. 
The bills providing for a state fire rating 
bureau and valued policies were also 
killed. An agency qualification measure 
requiring no written examination was 
passed and approved by the governor. It 
was hoped that a more complete quali- 
fication bill would be enacted..but the 
opposition was too strong. However, 
the new act gives the commissioner more 
authority in the granting of I’censes and 
also power to suspend or revoke licenses 
for cause, including incompetency. A 
measure was passed permitting mutuals 
to insure rural schools, churches and 
public buildings. 





for 45 years. 


W. P. Smith, local agent at Arvada, 
Colo., for 30 years, died suddenly. 
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Mounce’s Territory Expanded 





—_— 





Fidelity & Guaranty Fire Places North- 
ern and Western Illinois Under lowa- 
Nebraska State Agent 





The Fidelity & Guaranty Fire has ap- 
pointed C. C. Mounce state agent cov- 
ering northern and western Illinois. Mr. 
Mounce has been with the company 
since its organization in charge of Iowa 
and Nebraska and he will continue to 
cover this territory with headquarters 
in the Equitable building, Des Moines. 

The Chicago metropolitan district will 
continue under supervision of Manager 
R. D.-Fltinn and Paul V. Chivington, 
state agent at Indianapolis, will continue 
supervision of central and eastern Illi- 
nois. 





Changes by Firemen’s Group 


The Firemen’s group has made a 
number of field changes in the Pacific 
northwest. District Manager Ralph H. 
Mann will have supervision of the Fire- 
men’s, Concordia, Superior and Pitts- 
burg Underwriters with headquarters in 
Seattle. T. J. Maher will cover west- 
ern Washington for the Milwaukee Me- 
chanics and Girard Fire & Marine. 

D. H. Percival takes over the Na- 
tional-Ben Franklin, Metropolitan Cas- 
ualty and Commercial Casualty. He 
will supervise the casualty business of 
the group for the entire state of Wash- 
ington and panhandle of Idaho. W. L. 
Burkhart of Spokane will continue to 
supervise all fire companies in eastern 
Washington and the panhandle of 
Idaho. 





Aetna Group’s Coast Changes 


George Fisher, formerly in charge of 
the “Aetna plan” department of the 
Aetna Life group in San Francisco, has 
been transferred to all-line special 
agency work in the Sacramento and 
north coast field. He has been with the 
Aetna group about eight years, serving 
at one time as special agent in Oakland. 
He will be succeeded as manager of the 
promotion department by Joel Geddes, 
former underwriter in the fire and ma- 
rine departments. W. P. Wiebalk, for- 
mer fire special agent in the East Bay, 
has been transferred to the Sacramento 
and north coast territories for fire and 
allied lines, succeeding Gerald Hatho-~ 
way, resigned. S. H. Louis will succeed 
Mr. Wiebalk in Oakland. 





Crum & Forster Coast Changes 


W. J. Reed, special agent for Crum 
& Forster in Oregon for the past seven 
years, has been transferred from Port- 
land to San Francisco. A. H. Kindlen 
has been given charge of Oregon. 


Hamilton Agents Elect 


Leeds Bronson has been elected presi- 
dent of the Hamilton (O.) Association 
of Fire Insurance Agents. Other offi- 
cers are Ralph Asbury, vice-president; 
Robert Ostendarp, secretary. These men 
with E. J. Schmidt, Earl Jackman and 
Jess Gilley make up the executive com- 
mittee. The association sponsored a 
business men’s banquet at which Harry 
Curran Wilbur of Chicago public rela- 
tions counsel was the principal speaker. 
He emphasized the value of stock fire 
insurance in stabilizing the economic 
structure. Mayor Raymond Burke and 
Charles Parrish, president of the cham- 
ber of commerce, spoke. 


The Fish & Schulkamp' General 
Agency, Madison, Wis., has been inecor- 
porated by A. W. Seatenme, P. O. Fish 
and J. L. Ashton. Fish & Schulkamp has 
also _ incorporated by P. A. Slette- 





land, E. Rector and T. C. Kammholz. 





Ready Shortly! 


The new 1933 improved* 
ARGUS axeicamme annie’ CHARTS 


“Most comprehensive, low priced, statistical 
eng , peas 
compilations of the business 


More Necessary Than Ever Before! 


These new Annual Statements for December 3lst, 1932, reflect the sweeping 
changes that occurred in the financial set-up of insurance companies during 1932 and 
previous years. All insurance men and the public as well are keenly interested in 
the results during this great testing time of American Insurance. Agents almost 
must have the new data to sell or advise authoritatively and convincingly in 1933. 


Changes in Capital Structure—Security Reserves— 
Exact Basis of Valuations 


The new 1933 Argus Charts show clearly the changes in capital structure, the 
reserves for security depreciation, and the exact basis of security valuation for both 
the December 31st, 1931 and December 3lst, 1932 statements as well as other vital 
figures of the companies’ financial reports and records of business done. 


The Most Information at the Lowest Cost 
(“You can find it in the Argus”) 


Argus Charts show the facts and figures for far more companies than other 
charts. They include the data on all companies including Mutuals, Reciprocals and 
Lloyds having $25,000 or more in annual premiums. Agents quite frequently wish 
to refer to companies not so generally well known. Such companies are included in 


the Argus Charts. 


*Some Improvements in 1933 
Argus Charts 


The new Argus Charts will be slightly larger 
than heretofore and will include a number of 
new columns of information. 


For Stock and Mutual Fire Companies 


Two new columns are shown: “Premiums Earned” 
and “Underwriting Expenses Incurred.” Also 
two new ratios making five ratios in all, namely 
Ratios to Premiums Written. (1) Losses Paid, (2) 
Losses Incurred, (3) Underwriting Expenses Paid, 
(4) Underwriting Expenses Incurred and also (5) 
Losses Incurred to Earned Premiums. 


For Stock Casualty-Surety Companies 


A new column showing Capital year by year. A 
= ratio, “The Combined Loss and Expense 
atio.” 


For Mutual Casualty-Surety Companies 


This section has been completely rearranged to the 
same basis as Stock Companies. In the record 
business done, it shows: Net Premiums Written, 
Premiums Earned, Total Income, Losses Paid, 
Losses Incurred, Expenses Incurred and Dividends 
Paid. Also two ratios to Premiums: (1) Losses 
Incurred to Earned, (2) Expenses Incurred to 
Written and also (3) the “Combined” Loss and 
Expense Ratio. 


From no other source can you obtain so 
much of this information so vital jor 1933 
at so low a cost! 





Argus Charts 
Show More Companies 





Quantity Prices 
Single Copy 75c 


5 charts 60c each 
12 charts 50c each 
25 charts 40c each 
50 charts 35c each 


100 copies (including ad on back cover) $32.50 
Less in larger quantities 


Order ARGUS CHARTS for 1933 


RUSH as soon as ready, 
1933 ARGUS CHARTS 


Mail to 
The National Underwriter Co., 420 E. 4th St., Cincinnati 
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Premiums Not Trust Funds 
Without Special Agreement 





LANSING, MICH., March 15.—Ef- 
forts of Robert Stratton of the Stratton 
Insurance Agency here to have agents’ 
premium accounts declared trust funds 
under banking moratorium restrictions 
failed this week when Attorney-Gen- 
eral O’Brien held that no trust relation- 
ship need be recognized by a depository 
except under specific agreement. 

Mr. Stratton cited rulings that cer- 
tain accounts, such as those maintained 
by real estate concerns into which rent- 
als collected for clients are placed, must 
be deemed trust accounts. He contended 
that the bank’s knowledge that the 
agents’ accounts are maintained to col- 
lect premiums for the companies cre- 
ated a trust relationship and made such 
accounts preferential under the existing 
state and national moratorium orders. 

The attorney general finds, however, 
that “it is only where the bank itself 
has agreed to be trustee of funds or 
to accept the funds upon special deposit 
or where the person making the de- 
posit had no right to do so or where 
the bank had no right to accept that 
a prior claim thereto can be asserted by 
the beneficial or true owner of the 
funds.” 


North Carolina Agents’ Meeting 


The annual meeting of the North 
Carolina Association of Insurance 
Agents will be held at the Robert E. 
Lee hotel in Winston-Salem, May 25-26. 
J. C. Nicholson, president of the Wins- 
ton-Salem Insurance Exchange, is 
making preparations for the meeting. R. 
L. Meares of Wilmington is state presi- 
dent. J. D. Saint, the new manager of 
the organization, is making plans for a 
large attendance. 


Wichita Falls has been given a 9 per- 
cent good fire record credit by the Texas 
department, 





Fire Insurance Official 
to Speak to Life Men 








CLARENCE T. HUBBARD 


C. T. Hubbard of Hartford, assistant 
secretary of the Automobile, is one of 
the speakers this week before the Phila- 
delphia Life Insurance Congress, his sub- 
ject being “You Will Be Surprised.” 











Muncie, Ind., Agents Protest 
the New Vacancy Permit 





The Muncie, Ind., Insurance Associa- 
tion has directed a protest to the In- 
diana Inspection Bureau against the 
new vacancy permit, which provides for 
a system of monthly increase in rate for 
vacancy and unoccupancy. : 

The communication states it is unfair 
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Financial Statement 
at Close of Business, December 31, 1932 








Assets 

Stocks and Bonds........ $5,648,633.75 
Accrued Interest ........ 59,954.25 
Cash in Banks and Office 1,367,448.80 
Premiums Due and in 

Course of Collection... 392,292.18 
Notes Receivable for Pre- 

NE. i odwnineicnndces 4,263.99 
Reinsurance Claims on 

ey ee 53,716.86 
eer $7,526,309.83 


Liabilities 
Losses Unpaid, 
_ See $ 316,795.00 
Marine .. 247,788.00 


$ 564,583.00 
Premium Re- 
serve, Fire .$2,295,292.35 


Marine .. 118,054.65 
2,413,347.00 

Deposits Reclaimable on 
Perpetual Policies ... 127,593.28 

Reserve for Taxes and 
DE vs Ssasc wocedes 137,151.77 
Ter oe 1,000,000.00 
EOE fie o Soind endings 3,283,634.78 
Total Liabilities ........ $7,526,309.83 














The Security Values used in this Statement are Market Values as 
of December 31, 1932 


Had we used the values authorized by the National Convention of 
Insurance Commissioners, the Security Valuations would have in- 
creased in the sum of........cccccceces 
MROKINS CNS GRTDNNG. 02 svc sccvevcsces 
Teer Teer 


Jiidaws 5s 6A) WE CH eee een $1,080,041.68 


eee eee ee eee eee ee ee ee 


4,363,676.46 
8,606,351.51 

















to make a charge which will, if the 
vacancy exists for any length of time, 
cost the insured more than the original 
rate paid. The charge is declared to be 
excessive, as evidenced by the rerating 
of vacant business rooms, since in most 
cases the rate is reduced while vacant. 
The letter states: the assured should 
have the privilege of either paying an 
additional charge commensurate with 
the extra hazard or accepting a reduc- 
tion in the coverage while vacant. He 
should have the option. 

The charge is made that the new per- 
mit discriminates between the assured 
and the mortgagee when a standard 
mortgage clause is attached. The com- 
munication closes with the question 
whether ‘this change was discussed 
with the conference committee of the 
National Association of Insurance 
Agents. The communication is signed 
by L. M. Milligan, president of the 
board, and C. E. Fisher, secretary. 


Cairns Again Made President 





Annual Meeting of the Pacific Factory 
Insurance Association Reelects 


Old Officers 





SAN FRANCISCO, March 15.—Ex- 
pressing satisfaction and enthus‘asm 
over the first six months operation of 
the Pacific Factory Insurance Associa- 
tion, member companies re-elected all 
officers at the first annual meeting. 
Walter Van Orden, manager, was highly 
complimented upon the progress par- 
ticularly during the limited period of 
operation. E. T. Cairns, vice-president 
Fireman’s Fund, succeeded himself as 
president with other officers re-elected 
as follows: Edwin Parrish, America 
Fore, and Thos. H. Anderson, Liverpool 
& London & Globe, vice-presidents; Joy 
Lichtenstein, Hartford, treasurer; A. T. 
Bailey, North British, secretary. Off- 
cers and following re-elected members 
compose the executive committee: H. F, 
Mills, Aetna Fire; McClure Kelly, North 
America; R. H. Griffith, Glens Falls; 
A. M. Brown, Edw. Brown & Sons; 
John C. Dornin, Springfield; Clarence E. 
Allen, Goodwin & Allan. 


California Agents Active 


The Santa Barbara (Cal.) Associa- 
tion of Insurance Agents became affili- 
ated with the California and National 
associations following a meeting with 
W. H. Menn, president, and Frank Col- 
ridge, secretary, as speakers. 

A special meeting of representatives 
of local agents associations from Mo- 
desto north is to be held in Sacramento 
March 22 for discussion of farm com- 
pensation rates and existing inequalities 
with a view to formulating a program 
for presentation to the California Inspec- 
tion Rating Bureau. Ed. R. Pickett, 
regional vice-president California as- 
sociation at Sacramento, is to serve as 
chairman. 


Home Group’s Texas Lineup 


R. E. Alstead of San Antonio, special 
agent of the Home, Franklin and City 
of New York, will hereafter also have 
the National Liberty and Washington 
Underwriters in southwest Texas, exclu- 
sive of San Antonio and vicinity, which 
will continue to be supervised by Emil 
Haueisen, southwest Texas state agent 
National Liberty. 

J. L. Cummings of Houston, special 
agent Home, Franklin and City of New 
York, will also have southeast Texas, 
formerly supervised by W. J. McMan- 
mon. Vance Hoffmaster of Dallas, state 
agent National Liberty and Washington 
Underwriters, will continue to supervise 
north Texas as heretofore. 


C. F. Dieter, owner of George C. Eich- 
litz & Co., San Antonio, Tex., general 
agency, has sent out a notice stating 
that he is continuing to operate the 
agency and rumors to the effect that 
it has been sold to other interests are 
untrue. 
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Brooklyn Premiums Drop 
Nearly 13% in 1932 





Brooklyn premiums on the classes 
taxed for the support of the fire patrol 
during the last half of 1932 amounted to 
$4,973,901, as compared with $5,515,748 
during the same period in 1931, accord- 
ing to the report to the New York 
Board. For the entire year 1932, Brook- 
lyn premiums were $10,221,165, as com- 
pared with $11,744,327 the year before, 
a decrease of nearly 13 percent. 

For the entire year 1932, combined 
premiums for Manhattan, the Bronx and 


‘Brooklyn amounted to $30,673,76u, as 


compared with $35,474,822 in 1931. 

Brooklyn premiums for the last six 
months of 1932 and 1931 of the leading 
writers follow: 


1932 1931 

Re: Fads Vaaiesvlicaecs $ 212,484 $ 193,566 
Great American .... 124,22 184,587 
Continental ........ 112,414 141,902 
pe eee 95,707 111,031 
Fidelity-Phenix .... 95,594 106,838 
) ES eee ee 94,624 127,908 
Rey See 92,926 90,892 
WIPOMONS 66s cccccce 87,428 73,171 
National Liberty ... 85,565 103,809 
No. Brit. & Merc.... 84,588 74,860 

| RS ares 82,946 97,079 
cod Tg rare 77,037 122,109 
Amer. Equitable 75,981 51,931 
TS SE eee 71,280 79,718 
Globe & Rutgers... 70,885 130,180 
ND al ola a waren ain06® 4,89 7,674 
Automobile ........ 62,993 67,826 
City of New York.. 61,759 35,915 
PROREUR  cccscccces 1,693 51,239 
Connecticut ........ 61,388 84,966 
American Eagle..... 60,815 75,586 


The following is a list of the com- 
pany group records for the last half of 
1932 and 1931: 


1932 1931 

BROMO svecdccccccses $ 531,223 527,641 
America Fore....... 376,793 484,379 
Royal-Liverpool .... 280,476 301,812 
Crum & Foster ..... 242,597 381,567 
WUPONROTND cc cecccess 238,927 193,700 
No. Brit. & Merc.... 209,944 169,961 
Corroon & Reynolds 206,970 170,413 
OE eae 81,177 212,268 
Great American .... 165,172 232,634 
North America...... 142,199 125,048 
OE Ee 126,914 158,796 
London & Lanc..... 117,447 86,153 
Coml GURlOG. cccccee 113,117 119,073 
Aetna Fire ......... 102,297 116,626 
Phoenix, Hartford... 100,425 145,524 
Phoenix, London.... 96,480 148,292 
Globe & Rutgers... 93,630 156,368 
BINOFICEN ccccccicccs 6,546 6,90 

Fire Association.... 81,184 78,425 
SC Cuiakeeae Kesdc ad 74,732 62,140 
Automobile ........ 74,643 0,484 
MOPMOMIEO: dccccccces 70,505 79,693 
Scottish Union...... 63,590 26,581 
Groene Vale .ccccere 60,636 71,739 


Local Agent Is Indicted 


Nicholas L. Johnson, a leading local 
agent of Batavia, Ill., who represents 
many companies, has been held to the 
Kane county grand jury for the alleged 
embezzlement of about $17,000 of the 
funds of the Batavia Savings & Building 
Association, of which he was secretary. 
He resigned from that position last 
month as well as from the vice-presi- 
dency of the Batavia National Bank. 
Several meetings on the Johnson agency 
were held by field men after the iadict- 
ment. 


Nebraska Discrimination Bill 


The Nebraska senate has passed a bill 
prohibiting issuance of fire policies that 
discriminate against board rates or other 
like rates within communities. The bill 
is intended to stop the practice of giving 
chain stores lower rates under blanket 
policies. 

The senate also passed a bill that 
would prohibit the sale of securities by 
imsurance companies without investiga- 
tion and permission of the insurance 
commissioner. 


Virginia Rate Case Argued 
.RICHMOND, March 15.—The Vir- 
ginia fire rate case, which was argued 
before the appellate court last week, may 
be decided at the June term but it is 


more likely that no decision will be 
given until September. Companies ap- 


pealed from an order of the corporation 
commission requiring a rate reduction 
which would cut their annual premium 





income approximately $833,000. Coun- 
sel for the companies attacked the con- 
stitutionality of the act of 1928 giving 
the corporation commission authority to 
fix rates. They also argued that the 
reduced schedule does not yield a rea- 
sonable return on money invested in the 
business in Virginia and that the reduc- 
tion amounts to a confiscation of their 
property. 


general agent, president; R. L. Camp- 
bell, Dollard-Perrault Agency, vice- 
president; G. C. Walker, who is also 
president of the Idaho Association of 
Insurance Agents, secretary-treasurer. 


Riot Cover in Hartford; Unneeded 


HARTFORD, March 15.—During the 
bank moratorium, to be on the safe side, 
several Hartford banks took out riot and 
commot‘on policies ranging from $100,- 
600 to $200,000. These policies were 
issued in the early stages of the banking 
holiday. The need for such coverage, 
however, did not materialize. The pub- 


Boise Board Elects 


BOISE, IDA., March 15.—The Boise 
Association of Insurance Agents has 
elected Ralph Sheppard, son of Brad- 
lev Sheppard, veteran Boise local and 











THE 





lic in Hartford remained entirely calm. 

The reopening of banks here presented 
scenes of routine business transactions. 
Every bank in Hartford reopened Tues- 
day unrestricted. 


Brokers President Resigns 
SAN FRANCISCO, March 15.—C. H. 


Turner, serving his second term as 
president of the San Francisco Insur- 
ance Brokers Exchange, has res‘gned 
owing to ill health. His resignation has 
been accepted but no successor is yet 
appointed. Meanwhile Thomas Larke, 
Jr., first vice-president, heads the or- 
ganization. 





ANNUAL 
APPEARANCE 


Since 
1850 


high spot of the year’s performance is 


year becoming more discrim 


of a company’s statement is an event 
awaited with interest by an audience, each 


inating. Such 


an audience knows that though the assets 
of a company indicate its gross worth, the 


arrived at by 


deducting liabilities from assets thus revealing the net 
surplus and the basic strength of the organization. This 


company has passed through the 


trying economic 


conditions of 1932 to emerge with a maintained record 


of dividend payments, total cash assets of 
and a net surplus, based on December 31, 
1932 market values, of $8,029,471.94 The 
capital of two million dollars has not been 
disturbed so the surplus to policy-holders 
is $10,029,471.94. @ @ @ Fee 


$19,272,338.61 
Since 
1850 


A, a a 


of Hartford. 
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Greater Protection for the People 


INSURANCE people went through the 
bank moratorium with fortitude and the 
utmost good will. And some are still 
in it. Every man was in the same boat 
with all his fellow countrymen. In some 
respects it was excellent discipline be- 
cause people discovered they did not 
have to have a lot of money jingling in 
their pockets to bring satisfaction. It 
Was a new adventure and experience in 
learning to live on less money. 

When President RoosEvELT issued his 
banking moratorium the people at large 
felt that a note was sounded that would 
eventually restore confidence. There has 
been considerable doubt in the minds of 
people what banks could be relied on 
and which could not. They realized that 
many banks were tied up with affiliates 
that had speculated in various enter- 
prises that had “gone sour.” The banks 
that are opening now will have the con- 
fidence of the people and there is an 
entirely new spirit on every hand. It is 
believed that the federal and state gov- 
ernments will be far more rigorous and 
exacting in their supervision. 

The President engendered greater 
faith in his program by his intimate 
broadcast Sunday evening, an episode 
that was unprecedented and dramatic in 
its presentation because it brought him 
into hundreds of thousands of homes in 
the United States. No other single 
event in radio broadcasting has had the 
attention of so many people at one time 
as this. None had a more dramatic in- 
tensity. The character of the message, 
the sincerity in which it was given and 
the simplicity of its language added 
greatly to its importance. Its political 
significance must not be overlooked be- 
cause it brought the President in closer 
touch with the people and gave him a 
much stronger backing in his urgency 
for reduction of government expenses 
that he had presented in a message to 
Congress. In spite of the powerful 
lobby of the American Legion and the 
federal employes’ organization, the great 
thinking public stood steadily behind 
the executive in his effort to cut down 
the cost of government. 

Insurance people are thoroughly in ac- 


cord with the policy of the executive to 
pare down government expense because 
it is entirely too high. Until that move 
is put into effect there will not be that 
determination on part of the people to 
forge ahead as there should be. Taxes 
must be reduced. This applies to every 
tax levying body and it reaches from 
the humblest school district to the cap- 
itol at Washington. The government 
expenditures have increased by leaps 
and bounds until today every tenth per- 
son is being paid in whole or part from 
public revenue. This is a burden that is 
breaking the backs of those who have 
to pay taxes, either directly or indi- 
rectly. In the readjustment of indi- 
vidual income and outlay the govern- 
ment must take a hand and lop off 
excrescences. 

There has been entirely too much 
speculation in banking. We have gotten 
away from the old time, primary, funda- 
mental bankine principles and deposi- 
tors’ money has been used, as President 
ROOSEVELT stated, in various enterprises 
of uncertain kidney. The tendency 
therefore will be to force banking into 
its natural bounds. The people will ex- 
pect and demand more rigid supervision 
of banks. There has been entirely too 
much laxity in this regard. 

And while banking is getting its 
house in order there should also be the 
same forces at work in insurance. There 
should be more vigorous exactions in 
insurance supervision. The people are 
not protected as they deserve from an 
insurance standpoint. There is still the 
speculative, high pressure, plunging ele- 
ment in a few insurance high places. 
People deserve to know what banks 
are solvent and can meet all their de- 
mands and they have the same right to 
call for a similar classification of insur- 
ance companies. The people must be 
protected along fundamental lines and 
insurance and banking are two of the 
institutions that come very closely to 
every household and business. The gov- 
ernment, therefore, should see to it that 
its sheltering arms are thrown more 
closely about the people, at least, in 
these two regards. 





PERSONAL SIDE OF BUSINESS 





W. J. Henshaw, Indiana state agent 
of the St. Paul Fire & Marine, was in- 
specting the North Indianapolis Cradle 
Works plant one day last week and, 
smelling smoke, ferreted out an incip- 
ient blaze which was just getting under 
way where a spark, evidently from a 
passing locomotive, was being fanned 
into flame by the prevailing high wind. 
An extinguisher, quickly brought, 
proved to be out of commission and Mr. 
Henshaw called the fire department, 
which put out the fire with a loss of 
less than $50. The plant was not oper- 
ating and the sprinkler system had been 
drained. ‘Had I inspected the property 
a half hour earlier and completed my 
inspection,” said Mr. Henshaw, “or had 
I arrived one-half hour later the build- 
ing would no doubt have been ma- 
terially damaged.” 


Bennett Griffin of Griffin, Ingram & 
Pfaff, Chicago agents, died last week. 
He was vice-president and one of the 
founders of the Chicago Business Men’s 
Orchestra, playing first violin in that 
organization. Before entering insurance 
he was connected with the advertising 
department of the Chicago “Evening 
Post.” 


—= 


An illuminating article on the fire haz- 
ard in churches appears in the March 
issue of the “Christian Herald,” written 
by P. W. Kearney and was based on in- 
formation furnished by T. A. Fleming 
of the National Board. An exhaustive 
study of 154 church fires made by engi- 
neers of the National Board and of the 
National Fire Protection Association 
several years ago, it is stated, revealed 
that 45 percent of church fires of known 
origin were caused by defects in the heat- 
ing plant or its tributaries. Next to heat- 
ing plants the most frequent cause of 
church fires is defective wiring, while 
the third main hazard is lightning, the 
high steeples used on so many church 
structures showing a strong affinity for 
lightning bolts. 


Miss Lela E. Cicotte of the Dansard- 
Little Company agency, Monroe, Mich., 
died last week. The agency is believed 
to be probably the oldest and largest in 
the United States operated entirely by 
women, 

Some 25 years ago George E. Little, 
then an agent in Monroe, employed in 
his office Miss Sara Whipple, then in 
her teens. She had been in the office 
only a year or two when Mr. Little 
died. The business was about to be 
sold when Miss Whipple told Boyez 
Dansard, a banker, that she could run 
the business. Everyone was so im- 
pressed with her sincerity, her eager- 
ness and intelligence that a corporation 
was formed, called the Dansard-Little 
Company. Miss Whipple ran the busi- 
ness and it has been successful ever 
since. 

Miss Whipple later employed Miss 
Lela E. Cicotte, who soon showed that 
she was interested in the business, and 
had for some years been a partner in 
the agency. With them were Miss Lola 
Ott, who has been with the agency ten 
years; Miss Helen Rammler and Miss 
Janet Anteau. 


Charles E. Affeld, veteran insurance 
man of Chicago, who now resides in 
Evanston, Ill., and who retired from 
business in 1925, and his brother, F. O. 
Affeld, who retired in 1913 after 40 years’ 
service as United States manager of the 
Hamburg-Bremen, struck the daily pa- 
pers in a conspicuous way last week. 
These two men are twin brothers and 
celebrated their 90th birthday anniver- 
sary. F, O. resides in Brooklyn. C. E. 
Affeld was a member of the old firm 
of Witkowski & Affeld, Chicago local 
agents, and western managers of the 
Hamburg-Bremen. Both served in the 





Civil War for three years. C. E. Affeld, 
Jr., conducts a local agency in Chicago, 
F. O. Affeld, Jr., is a member of the 
legal firm of Richards & Affeld, New 
York City, specializing in insurance. F, 
O. Affeld, III, is an attorney with Win- 
throp, Simpson, Putnam & Roberts in 
New York, and F. O. Affeld, IV, three 
years of age, is a great-grandson of the 
famous Hamburg-Bremen manager. Cuts 
in the papers appeared with the two 
brothers in Civil War uniform and later 
taken together a few years ago showing 
them as they are today. 

Officers of the Board of Trade post 
of the American Legion went to the 
Chicago City Club with a stand of 
colors Thursday noon of last week in 
observance of C. E. Affeld’s birthday. 
He is a charter member of the club and 
is the oldest member of that club and 
Union League Club of Chicago. He and 
his brother are the only surviving Civil 
War twins. One of the four flags 
brought by the American Legion to the 
City Club was that of Battery B, Chi- 
cago Light Field Artillery, the outfit in 
which the two Affelds served. 


G. C. Wallingford of New York City, 
United States secretary of the Atlas, and 
secretary and vice-president of its run- 
ning mate, the Albany, has been visiting 
the western department in Chicago. He 
is at home in the western city as he got 
his training there and was formerly chief 
accountant in the western department. 


Miss Harriet Roberts, 69, for 20 years 
associated with Mrs. E. G. Wilkinson in 
the Roberts & Wilkinson agency, Beloit, 


Wis., died at her home there. She had 
been in insurance work for about 40 
years. 


A resolution endorsing the candidacy 
of John C. Harding, Chicago, western 
manager of the Springfield, for director 
of the United States Chamber of Com- 
merce, was adopted at the March meet- 
ing of the Milwaukee Board, as was a 
resolution of condolence to the family of 
the late J. B. Leedom, former director 
and president of the board. 

Harry M. Frank, manager of the As- 
sociated Underwriters Corporation, 
Phoenix, Ariz., general agents, is dead. 
He formerly was state agent of the 
Royal in New Mexico, and was well 
known in the mountain field. 


Bert Mullen, surveyor for the Pacific 
Board, was fatally injured in an automo- 
bile accident March 8 while returning 
from a survey at Petaluma and died the 
following day. 


It is now Col. Samuel B. Ridgway, 
the southern Illinois special agent of 
the American of Newark having been 
added to the staff of Governor Laffoon 
of Kentucky. Although Mr. Ridgway 
has been living in Illinois for nine years, 
he is a native of Kentucky. 





Insurance Record of 
Santa Barbara Quake 





Underwriters were much inter- 
ested in reviewing the record of 
the Santa Barbara earthquake, 
which occurred June 29, 1926. 
Fire did not follow the earthquake 
and that catastrophe was the only 
basis for determining the likely 
experience in an earthquake, 
where fire does not ensue. In that 
disaster, the property damage was 
$10,000,000. The total insurance 
involved was $2,025,700, while 
losses paid were $803,672. Thus 
the loss ratio in that catastrophe 
was 33.68 percent. 
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JOHN R. COONEY, Vice ~~“ en ES KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGE HERMAN nee, Vee E. G. POTTER, 2d V. Pres. WwW. W. Se ie ae 
WALTER J. ‘SCHMIDT, 2a V. Pres. . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
we INSURANCE. COMPANY OF NEWARK, NEW JERSEY 
$ 9,397,690.00 Organized 1855 
NEAL BASSETT, Chairman of Board 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, rin haan a5 | “HERBERT A. rh omy Vice Pres. M. SMITH, Vice Pres. 
oe ee RabT SS v. AMBOS, Vics ESempie, io Fo OLIN (AE OUTER, 24 V, Pree 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, — 
JOE R. Cos oe, Vice Pee. von One gt A ag nen manent ‘$4 Vice Pres. w. we aH 3. — wun 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d v. ‘hie 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
JOHN _ Cogeeey. Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBER oa. vi ice Pres. H. R. M. SMITH, Vice Pres. 
Ww. E. OLLAEGER, Vice Pree HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. P: W. W. PO a V. Pres. 
. SCHMIDT, . Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d Pres. 
NATIONAL- BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, oe 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice ’res. a ad Vice Pres. mt M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vieo Tre. c POTTER, 2d V. P. 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 24 E bean 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
NEAL BASSETT, Chairman of Board 
W. E. ee RTL, yal JOHN R. coon, Vice | a of anes Se Re. View Pres. gg A. ree ay ne Vice “men 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN “BROOKS, 2a" 2d V. —" 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
soem B, 1 OIE, Vice Pres. ARCHIBALD HERMAN AMBOS, Vice Pres e Gh Sor, mg a Vice Pres. w. wt OTTER, 24 V. Pree Vice Pres. 
FWALTER J J. SCHMIDT, 24 V. Pres. . LEE TRIMBLE, ba V. Pres. OLIN BROOKS, 2d V. 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
JOHN ». Coco, Vice Pres. ARCHIBALD KEMP, Vice Pres. ohmaeret A. CLARK, Vice Pres. oi R. M. SMI Vice Pres. 
W. E. Be LLAEGER, Vice ren. HERMAN AMBOS, Vice Pres. G. POTTER, 2d V. Pres. W. POTTER, 2d V. Pres. 
R J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2a V. Pres. OLIN’ BROOKS, 2d V. Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 





ae BASSETT, Chairman of Board 

SCOFIELD ROWE, Vice Chairman 
H. S. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. T. A. SMITH, Jr., 3rd Vice Pres. F.J. ROAN, 3d Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 OF NEW YORK Organized 1874 
; NEAL BASSETT, Chairman of Board 
H. S. LANDERS, President WINANT VAN WINKLE, Vice President J.C, HEYER, Vice Presiden JOHN R. COONEY, Vice President 


E. G. POTTER, 2d Vice Pres. TT. A. SMITH, 3d Vice Pres. FRANK J. ROAN, 3d Fics Pres. E. R. HUNT, 3d Vice Pres. S.K. McCLURE, 3d Vice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 








$ 1,000,000.00 Organized 1909 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois San alle me woo rnia 
HERBERT A. CLARK, Vice President EASTERN DEPARTMENT ue Gee econ ngfig - a cane 
H. R. M. SMITH, Vice President 10 Park Pl " "FRED W. SULLIVAN, Sec 
JAMES SMITH, Secretary ar. ace + RALIVAN retary 
NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 

CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 


461-467 Bay St., Toronto, Canada ~ BOYNTOR. Bee View President 
MASSIE & RENWICK, Ltd, Managers A. C. MEEKER, Secretary 
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Kansas City Fire and Marine 
Insurance Company 


Statement of Assets and Liabilities 
December 31, 1932 





Assets Per Cent of Liabilities 
Cash on Hand and Reserve for Outstanding 
1 TRRGES sccuxace $121,138.20 9.6% RIINS «5 ic cccu baweaswen $ 16,913.72 
*Bonds, U. S. Gov- oo) WO ee Be " 
ernment, Munici- Reserve for Unearned 
pal and Industrial 847,558.21 66.6°/, PECTS i. osc dcsne de 40,260.43 
*Stocks, Preferred ae 
‘and Common... 129,300.00 10.1% Reserve for Taxes...... 4,675.00 
Real Estate Mort- Reserve for Impounded 
oo ere ee 75,625.00 5.9% Premiums (State of 
Balances due from Sc gt ee 37,329.17 
Agents (less than : 
90 days old)..... 49,840.04 3.9% Reserve for All Other 
Accrued Interest on . ERUMBES: occ concen wins 10,826.16 
Securities Owned 13,668.52 1.1% al 
Pitnemntinn Caney Voluntary Reserve ..... 50,000.00 
erable on Paid — 
EAGONS c.in deen, 2,673.88 02% Capital ...... nena 
Impounded Pre- Surplus ....5. 513,447.17 
miums Deposited 
with State of Surplus as regards 
MisssOur ....600% 33,647.80 2.6% Policyholders ........ 1,013,447.17 
$1,273,451.65 100% $1,273,451.65 


*Value of Bonds and Stocks as approved by Insurance Commissioners. 
method of amortization had been used, 


Officers Investment Committee 


CLIFF C. JONES, Chairman of Board Ww. 
MORTON T. JONES, President 
R. BRYSON JONES, Chairman 
Executive Committee. 
MOULTON GREEN, Vice-President 
J. R. SYDNOR, Vice-President 
O. P. RUSH, Vice-President 
ROY E. WHEELER, Vice-President 
JAMES A. wns EY, VicePresident 
a ON ES, Treasurer 
. L. STEW ART, Secretary 
CHAS “M. HOWELL, General Counsel 
W. H. BIRKEMEIER, Asst. Secretary 


If the optional 
Surplus would have been increased by $8,300.00. 


are S. McLucas, Chairman 
Chairman of Board Commerce Trust 
Company 


H. T. Abernathy 
President First National Bank 


R. Crosby Kempe 
President City Bank = Trust Co. 


. Nichols 


5; 4 
President J. € Nichols Companies 


JOHN T. FAHY, Asst. Treasurer J. W. Perry 
HENRY F. McELROY, JR., Asst. Vice- Vice-Chairman’ Associated Telephone and 
President Telegraph Company 
Directors 
H. T. Abernathy Cary W. Jones 
T. E. Braniff R. Crosby Kemper 
Hunter L. Gary as Ketner 
Moulton Green W. S. McLucas 
Sieg. Harzfeld J. C. Nichols 
Cliff C. Jones J. W. Perry 
Morton T. Jones Joseph F. Porter 
Stewart 


R. Bryson Jones m. des 
J. R. Sydnor 


A Stock Fire Insurance Company 
Writing Fire, Automobile and Marine Insurance 
Managed By 
R. B. JONES & SONS Inc. 


Federal Reserve Bank Bldg. 
Kansas City, Mo. 


Insurance Exchange 


Chicago, Ill. 











National Board Committee 
Set Up for Clearing Losses 
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ing slow and requiring inspection of 
buildings before binding themselves. A 
number of companies are endorsing 
policies describing and excluding dam- 
age occasioned by this quake. It is pos- 
sible that claims must wait several 
months for payment, due to the ruling 
adopted last week by the National 
Board advising companies to take 60 
days for settlement of claims in excess 
of $100. It is possible that due to the 
present unusual circumstances excep- 
tions may be made in the southern Cali- 
fornia situation. 


Quake Cover Dropped 


Because of the economic situation, 
many property owners have dropped 
quake insurance in the past two years. 
The greatest part of the buildings in the 
afflicted area are not covered by earth- 
quake insurance, according to officials 
of the Fireman’s Fund. The loss, ac- 
cording to these officials, is compara- 
tively light and they expressed the onin- 
ion that companies may possibly be able 
to handle the situation individually. 

Charles H. Lum, assistant general 
manager of the National Board, will be 
in charge of the local clearing house that 
has been established for adjustment of 
claims and will have full records of all 
fire and earthquake risks of the 225 
companies concerned, this data now be- 
ing assembled. 

Estimates of property loss are being 
reduced day by day and because all 
quake policies contain a clause requiring 
the building owner to assume the initial 
loss ranging from five to 15 percent de- 
pending on the class of building covered, 
it is conservatively estimated that lia- 
bility of the companies will not exceed 
five percent of the property loss sus- 
tained or possibly ten percent at out- 
side, as many building sustained but 
slight injury. 

Estimates of total property loss in all 
stricken districts have been reduced to 
approximately twenty-five million, in- 
cluding fire loss. Representatives of 
companies interested are now in Long 
Beach, Compton and other districts mak- 
ing a ‘careful check of damages. Prop- 
erty loss in Los Angeles proper is con- 
sidered nominal, total damage being esti- 
mated at $250,000, including fire loss, 
estimated not to exceed $100,000. Sur- 
veyors of engineering division of Los 
Angeles harbor district estimate damage 
to docks at $500,000. Repairs and re- 
construction work are actively progress- 
ing in all sections and the situation is 
approaching normal. 





San Francisco Estimates 


Puts Loss at 10 Per Cent 


(CONTINUED FROM PAGE 3) 


plate glass loss and probably a high 
number of claims resulting from the de- 
struction of hundreds of automobiles by 
falling buildings, cornices, bricks, etc, 
The remarkable lack of serious fires 
minimizes the fire insurance losses. 


Prove Insurance Contentions 





The disaster has tended to prove the 
contentions of the companies that the 
rates should be high as compared to 
those which insurance buyers have re- 
quested from time to time. The under- 
writers have on many occasions refused 
to go back to the old low rates on the 
ground that an earthquake affects a 
wide area as against the fire hazards. 
The inability also to estimate the full 
damage to a building at the outset also 
is a factor. But the most interesting 
feature of the Los Angeles and Long 
Beach catastrophe is the argument 
which continued for several years fol- 
lowing the prediction made by Profes- 
sor Bailey Willis to the underwriters in 
1926 when he stated that in his opinion 
southern California would receive se- 
vere shaking up within ten years and 
that the most damage would be between 
Los Angeles and the sea. Southern 
Californians resented this prediction and 
invested a substantial sum in an at- 
tempt to refute this as well as to con- 
vince the insurance companies that the 
danger was remote and that more lib- 
eral policies and lower rates should be 
granted. 

Mr. Willis in his talk before the Na- 
tional Board in 1926, expressed the be- 
lief that earthquake premiums collected 
from that time until the next earthquake 
occurred would not be more than 12 per- 
cent of what the next earthquake loss 
would be in Los Angeles. He said then 
he regarded northern California as prac- 
tically immune from serious earthquakes 
for some time to come, but he left the 
impression Los Angeles should be 
avoided for earthquake insurance. 


Irregular Buildings 


He pointed out that there are ten grades 
of foundation, rock being regarded as 
secure, gravel and sand as intermediate 
and spiles in mud being very insecure 
and dangerous—the base under such 
buildings is often moved a foot or more 
in moderate earthquake disturbances. 

As to plan and form of construction, 
he said that a square, rectangular 
block is the safest and best type. A 
high tower or a projecting ell, neither 
of which would sway in unison with the 
main building, are dangerous — likewise 
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water tanks and high chimneys, both of 
which are likely to crash and cause 
serious damage. ~ 

Where the building must be irregular 
in shape or it must cover an unusually 
large area, it should be built in sections 
independent of the other except con- 
nected by some soft, crushable material 
between. The distance may only be a 
foot or so, but this precaution will save 
distortion. 

Bearing walls carrying joists should 
be tied together so that all walls will 
sway in unison. This may be done by 
carrying the joists entirely through the 
walls, but the best method is to have 
the walls tied together with rods with 
plates on the outside. 


Buildings with a structural frame 
carrying all load are the best type of 
construction. 


If a building is properly designed the 
material is not so important. Wood is 
the best material for light structure. 
Wooden buildings can be easily braced 
and probably can be insured with some 
degree of safety. 

Reinforced concrete was unqualifiedly 
condemned. The material is uncertain, 
too much being dependent upon the 
mixture of ingredients, how poured and 
how set. / 

Steel frame buildings are usually flex- 
ible and hold together, but the frame 
will become distorted and the enclosing 
walls supported thereon will be crushed 
and often fall out. Panel walls of thin, 
well reinforced concrete are the most 
likely to stand up. 


Find California 
Losses Nominal 
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and residence structures, suffered se- 
verely, as did a large school building 
of such construction. It is likely that 
the full amount of the earthquake lia- 
bility in effect in California on March 
10, the day of the shock, will never be 
known unless a direct request is made 
by state authorities from all companies. 
A check on some 216 company state- 
ments, which do not include the Home 
of New York fleet, shows net total lia- 
bility of $129,048,550 written in Cali- 
fornia last year, with premiums of 
$713,673. This compares with $2,031,- 
000 premiums in 1931. The same com- 
pany statements show total liability in 
effect nationwide at the close of 1932 
to be $486,169,107, indicating that the 
companies have a considerable amount 
of three-year business or that earth- 
quake is being written more freely in 
other sections outside of California. 

Statements of a number of mutuals 
carry the notation that no earthquake 
policies are issued as such, but in some 
cases rider attached to fire policy to 
cover damage caused by earthquake as 
well as fire loss. Apparently the non- 
board companies and mutuals did not 
have an unreasonable amount of liabil- 
ity in the affected area, and reciprocals 
do not appear to have any. 


Leading Writers in 1932 


The companies appearing to be the 
most liberal writers, with the deductible 
form of policy, in the state in 1932 are 
the Aetna, California, Continental, Fi- 
delity Phenix, Globe & Rutgers, Hart- 
ford, Liverpool & London & Globe, Na- 
tional of Hartford, Niagara, Norwich 
Union, Phoenix Assurance, Westchester, 
Firemen’s of Newark and Sun, but their 
writings are small compared with some 
individual companies two years ago. As 
a further illustration of the incongruity 
of the situation may be cited the esti- 
mate of the Hartford Fire group. Ac- 
cording to figures released late Tues- 
day, the Hartford has an earthquake 
loss so far of $5,000 and fire $11,000. 
The Twin City reports $3,000 earth- 
quake and the Minneapolis F. & M. $4,- 
000 fire. The entire America Fore 


group, -large writers when compared 
with other groups, reports that $50,000 
will probably cover all. 

plate glass 


However, insurers are 





showing considerable concern where 
their fire insurance brokers are gen- 
erally resting comfortably. Reports are 
that glass in the three towns hit the 
hardest was almost entirely destroyed. 
There are many peculiar phases to the 
earthquake problem which make it al- 
most impossible to develop any fair pre- 
diction. The city of San Francisco has 
sent its chief of fire department, build- 
ing inspector, other officials interested 
end a corps of structural engineers to 
the south to study the effect of the shock 
upon various types of construction. 
Their report, it is expected, will serve 
as a basis for improving the city’s pres- 
ent building code. No companies re- 
port any increased demand from any 
section for new earthquake insurance up 
to this writing. 


Best Pay Agents in Towns 
Where Holiday Is Old Story 





According to the experience of some 
Indiana field men, the best paying local 
agents during the bank holiday have 
been those in towns where all banks 
have been closed for some time and 
towns which had no banks at all. In 
such places agents have learned how to 
get along without banks and have been 
remitting with money orders, and sev- 
eral field men report having been 
paid in cash brought to Indianapolis 
by the agents in person. Many checks 
have been sent in made payable to field 
men. These have generally been re- 
turned to the agents. Checks made out 
to companies have been sent to home 
or branch offices, there to be held for 
collection or returned to the agent for 
replacement with new checks. 


Quake Damage Impressions 


J. A. Flaws of Los Angeles, who was 
formerly connected with the Hartford 
in its western department at Chicago, 
has written to some of his friends in 
the east about the southern California 
earthquake. Mr. Flaws is now in the 
sprinkler installation and nursery busi- 
ness. 

He reports that damage from earth- 
quake and fire in Los Angeles and in 
the industrial area is largely superficial 
and there is no visible damage in the 
Hollywood section. Downtown Los 
Angeles has only trivial earthquake dam- 
age and no fire damage ensued there. 
There is some window breakage in the 
principal financial and shopping district 
and the curtain walls of a few buildings 
in the vicinity of Fifth and Spring 
streets have been cracked. There is no 
collapse of copings or wall structures in 
the steel frame and recent concrete con- 
struction. 

South from the heart of the city, a 
slightly increased volume of damage is 
noticeable, here and there the facade or 
coping of part of a building being thrown 
to the street. This usually occurred 
when there was an inadequate tie be- 
tween the roof structure and outer wall 
and the damage only extends to a foot 
md so below the under surface of the roof 
ine. 


Miscellaneous Notes 


E. M. Barlow, 60, Fairplay, Colo., agent, 
died suddenly last week of pneumonia. 

Miss Frances L. Boynton, local agent 
at Hastings, Minn., and in the insurance 
business in that city over 30 years, died 
last week. 


Mrs. W. A. Kruger, vice-president 
Kruger Insurance Agency, Green Bay, 
Wis., was called to Caledonia, Minn., on 


account of the death of her mother. 

The Retail Lumbermen’s Inter-Insur- 
ance Exchange of Minneapolis has been 
licensed in Canada for fire and tornado 
insurance with F. W. Ritter, Winnipeg, 

The Michigan Fire Prevention Asso- 
ciation inspected Three Rivers Wednes- 
day. R. E. Vernor of the Western Ac- 
tuarial Bureau, Chicago, gave a public 
address. 

The North American Inter-Insurers of 
New York City, an inter-insurance ex- 
change, having canceled all outstanding 
policies as of Jan. 24, is retiring from 
the different states and liquidating. 
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INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE CO. 
Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 
Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 





COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY 





INCORPORATED 1833 


VIRGINIA FIRE AND MARINE INSURANCE Co. 
Richmond, Va. 
Capital $500,000 


FIRE 
SPRINKLER LEAKAGE 


TORNADO 
AUTOMOBILE INSURANCE 





WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager 
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Caledonian 


Insurance 
Company 


The Oldest Scottish Insurance Office 





Caledonian -American 
Insurance Company of New York 


ROBERT R. CLARK, 
U. S. Manager and President 


THE NETHERLANDS INSURANCE COMPANY OF 
THE HAGUE, HOLLAND 


Est. 1845 


ROBERT R. CLARK, U.S. Manager 
EXECUTIVE OFFICES: HARTFORD, CONN. 
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Today 


Buyers of insurance 
are demanding the 
best. Realizing this 
the Twin City Fire 
has developed until 
it is able to serve 
them*“completely 
and satisfactorily in 
all their insurance 
problems. 


“Writing fire, tor- 
nado, farm, auto- 
mobile, hail, tractor, 
aeroplane damage, 
customers’ goods, 
fine arts, fur coats, 
jewelry, fur floater, 
parcel post, regis- 
tered mail, tourists 
floater, annual tran- 
sit, trip transit, neon 








signs, merchandise 
sold under _ con- 
tract.” 





Fire Insurance Compan 


Minneapolis 





TWIN CITY 


Minnesota 





LOW RATES 


You can always find 
comtortable rooms: 
hospitable service 
and excellent inex- 
pensive cuisine.... 


FROM FOUR DOLLARS 
A DAY 


MARK HOPKINS 
THE FAIRMONT 
HOTELS 


OVERLOOKING SAN FRANCISCO 


four minutes from 
Shops and Theatres 
Garage in building 


®.. 


~ 
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REALL AEE NOSE ERT. 


Consideration Is Asked by 


Premium Finance Companies 





(CONTINUED FROM PAGE 4) 


the assured cancellation notice of our 
agreement. At this time it would be in 
order for us to ask you to effect cancel- 
lation of the policy and refund to us the 
unearned portion of the premium. Un- 
doubtedly the failure of the assured to 
pay the installment is due to the bank- 
ing conditions. 

“Desiring to be of assistance to both 
the assured and your company and mak- 
ing it possible to avoid cancellation at 
this time, we are willing, if it meets 
with your approval, to allow the as- 
sured an additional 30 days extension 
for the payment of his delinquent in- 
stallment. To do this, however, we feel 
that your company would be willing, if 
it is necessary at a later date to cancel 
the policy, to grant us a pro rata cancel- 
lation if more than the short rate return 
is needed to pay in full the obligation 
due us from the assured.” 

The National Guarantee & Finance 
Co. said that some extra grace period 
should be allowed to assureds who have 
financed their premiums and that the 
finance company is willing to do its 
part, providing the insurance companies 
will cooperate by agreeing to pro rata 
cancellation instead of short rate, if such 
cancellation becomes necessary. If the 
companies agree to this, the National 
Guarantee states that it will be able to 
extend the grace period until the un- 
earned premium on any contract (calcu- 
lated pro rata) has reached the amount 
of the finance company’s balance. 

“On the basis of pro rata return pre- 
mium,” the Insurance Premium Finance 
Company stated, “we could defer sur- 
render of the policies for cancellation 
until the return premium on this basis 
equals the balance due us from the as- 
sured. If such flexibility can be ap- 
plied temporarily it will assist materially 
in enabling all concerned to adjust 
themselves to the situation.” 


Estimate of California Loss 
Given by Many Companies 


(CONTINUED FROM PAGE 4) 
light earthquake liability. Extent fire 
claims not definitely ascertainable but 
can involve no serious aggregate.” 

Fireman’s Fund—Gross fire and earth- 
quake loss is estimated at about $75,000. 

Firemen’s—No information available. 

General of Seattle — Vice-President 
F. W. Hall wires: “Very pleased to be 
able to advise you our earthquake lia- 
bilities Southern California quite mod- 
erate and losses both earthquake and fire 
not at all serious.” 

Glens Falls—President F. M. Smalley 
advises: “Have no definite figures earth- 
quake liability California. Vice-Presi- 
dent Griffith advises loss will be very 
small, mostly plate glass and automo- 
bile.” 

Globe & Rutgers—Vice-President H. E. 
Bilkey wires: “Check up our losses 
shows small liabilities but no definite 
figures as yet available.” Liability 
slight. 

Great American—Estimated loss $50,000. 

Hanover—Estimated loss $20,000. 

Hartford Fire—Estimated loss of all 
companies in Hartford group “well under 
$50,000.” 

Home—tThe estimated liability of all 
companies in the Home of New York 
group in the region affected by the Cali- 
fornia earthquake is $200,000. Loss is 
estimated at well under $100,000. 

LincolIn—Estimated loss $40,000, 

London—No figures available. 
moderate, 

London & Lancashire—Small loss. No 
definite figures. 

Merchants, New York—Fire nominal. 
Earthquake small. 

Meserole—Loss exceedingly slight. No 
figures available. 

Millers National—Net loss in Long 
Beach is estimated at $10,000. The gross 
liability of the Millers National in Long 
Beach was $85,000 and its net liability 
$29,100. It had no liability in Compton 
and in Los Angeles only scattering loss 
is expected. A year ago the Millers 
National had $400,000 gross and $90,000 
net earthquake liability in Los Angeles. 

Monareh—After thorough check, the 
Monarch wires no losses either fire or 
earthquake can be found in the Cali- 
fornia district. 





Loss 





National Union — President J. 
Thomas received advice from his Pacific 
Coast department that check up reveals 
probable loss of the National Union com- 
— is $15,000 earthquake and $8,000 

re. 

National— President F. D. Layton 
wires: “Latest advices from our Pacific 
Coast department give rough estimate 
our losses in recent earthquake at some. 
where between $25,000 and $50,000.” 

New Hampshire—President F. W. Sar- 
geant wires: “New Hampshire group hag 
no California earthquake losses.” 

North America—No claims. 
ently little if any loss. 

Northern, New York—Nominal loss. No 
figures available. 

Northwestern National — Earthquake 
and fire claims reported aggregate about 
$5,000. Final reports not received. Heavy 
losses not anticipated. 

Norwich Union—Estimated earthquake 
loss not more than $15,000. 

Ohio Farmers—President F. H. Hawley 
wires: “Although we have a fine volume 
in California, our general agent Fred A, 
Spear wires we have no reported losses 
in the recent earthquake.” 

Providence Washington — Estimate 
California losses Providence Washington 
$25,000, Anchor $10,000. 

Rhode Island—President E. G. Pieper 
wires: “From present indications which 
are confirmed by our California genera] 
agents the Rhode Island sustained no 
loss in the California earthquake. The 
opt sana Fire of Rhode Island not over 

Royal-Liverpool—Fire and earthquake 
loss for seven companies estimated at 
$75,000. 

St. Paul F. & M.—Vice-President C. F. 
Codere wires: “California earthquake 
no full details as yet, but we are advised 
our loss is nominal, principally isolated 
fire losses.” 

Springfield F. & M.—President George 
G. Bulkley wires: “The Springfield has 
not been a heavy earthquake writing 
company and has no earthquake liability 
at Long Beach and vicinity, the center 
of disturbance, with very limited liabil- 
ity in vicinity of Los Angeles.” 

Sun—Estimated loss under $25,000. 

Travelers Fire.—Total property losses 
under Travelers policies as a result of the 
recent California earthquake will run 
around $25,000 according to latest reports 
received from representatives on the 
coast. This loss includes $5,000 as a re- 
sult of fire, $5,000 for earthquake and 
$15,000 for plate glass. No claims under 
life policies are reported while the only 
accident claim has been for a sprained 
ankle; probably a few automobile losses 
will result from the disaster. 

Yorkshire—Liability slight. Won't ex- 
ceed $5,000. 


Appar- 





LOCATION 
COMFORT & 
MODERATE RATES 
Without bath~ Single $15° up 

" —" ~Double $250" 
With bath~ Single $2. up 
" —" ~ Double $3, v 


Our garage attendant takes 
your car as you arrive and 
gives it the best of care 


THEODORE fF STELTEN manager 


MINNEAPOLIS 
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Consider Future 
of Bank Agencies 


(CONTINUED FROM PAGE 5) 


divorce banks from the insurance agency 
field. The Insurance Exchange of St. 
Paul and the Minneapolis Underwriters’ 
Association have lined up in favor of 
action along this line and word is now 
being awaited from the Duluth Ex- 
change before proceeding further. 

If Duluth indorses the move, the three 
cities will lay the matter before Gover- 
nor Olson and then such legislation as 
is necessary will be sought. For the 
present at least it is planned to limit the 
proposal to the three large cities, in 
which the banks have cut seriously into 
the income of regular insurance agents. 





MUCH INTEREST IN LOUISVILLE 
LOUISVILLE, March 15.—With five 





or more banks or trust companies in 


Louisville operating insurance agencies, 
plus several other financial institutions 
side-lining in insurance, the movement 
for banks to divorce themselves from 
affiliates has been of considerable inter- 
est to Louisville local agents, who have 
felt the competition of the banks, espe- 
cially on mortgage loan properties. 


Cleveland Board Meet Postponed 


The meeting of the Insurance Board 
of Cleveland scheduled for March 15 
has been postponed to April 12. Fire 
Chief Granger will be the speaker as 
previously announced. 


W. I. B. States Loss Position 


The Western Insurance Bureau has 
taken action, endorsing the recommen- 
dation of the National Board that loss 
payments be deferred for the full period 
allowed under the statutes of the vari- 





ous states. 


Is Federal Control Nearer 


in the Field of Insurance? 





(CONTINUED FROM PAGE 5) 


then insurance in its various branches 
will not enjoy public confidence as it 
has in the past. 

Today the fire and marine insurance 
companies as a class can be said to be 
in better shape than others because the 
demands on them have not been inordi- 
nate. Where management has been 
conservative and wise, even if the bank- 
ing end of a company ran away with it 
during the palmy days, the readjust- 
ment process has not involved such 
heavy drains as in other lines. 

The casualty and surety companies 
have much trouble due largely to the 
heavy underwriting losses in workmen’s 
compensation, automobile ‘and _ other 
lines in addition to security deprecia- 





tion. Then surety companies have been 


confronted with depository bond losses 
and financial guarantees of various 
kinds, especially real estate bonds, as a 
few companies wrote those. In many 
respects, the casualty and surety busi- 
ness has been a nightmare but given 
time and consideration the companies 
that have experienced and able manage- 
ment will later. work themselves out. 
The surety companies wrote depository 
bonds freely. Some of them are deeply 
involved and liability will be increased 
inasmuch as a number of banks will not 
be allowed to reopen. 


Had to Take Place of Banks 


Life insurance has had to combat dis- 
integrating forces and there has been a 
bombardment since the end of 1929 with 
hardly a cessation so far as demands 
for cash surrenders and policy loans 
were concerned. Production naturally 
fell off. Lapses were heavy and com- 
panies had to make sacrifices to meet 
all the demands on them. There were 
defaults in farm mortgages and securi- 
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A Directory of Responsible Attorneys Specializing in Insurance Law 


CANADA 


ILLINOIS (Cont.) 


MINNESOTA (Cont.) 


OHIO 





Mehr & Home 


and United States Fidelity & need 
Company. 








GEORGIA 
Bryan & Middlebrooks & Carter 
ew Candler Building GEORGIA 


rov rooks w. Col itt Ca rt 
Middieb qu arter 
Grover gala Edward B. Everett, Jr. 
0. W. Bussell M. H. Meeks 


FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 





BROWN, HAY & STEPHEN 
714 First National Bank Building 


Geoffrey P. Mahoney 
Attorney and Counselor 
831 Metropolitan Bank Building 


KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 














ILLINOIS 





Beverly & Klaskin 
160 North La Salle St. 
CHICAGO 
Equipped for Investigations 








Cassels, Potter & Bentley 
1060 The Rookery 


’ CHICAGO 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
nsurance Litigation 
751-768 Consolidated Bldg. 
INDIANAPOLIS 





IOWA 





Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
‘ LAWYERS 


1316-1318 Equitable Building 
Des Moines 








KENTUCKY 




















SPRINGFIELD Minneapolis, Minnesota COLUMBUS, OHIO 
I nsestigation and Adjustment of Claims Trial Work—Investigations—Adjusting 
INDIANA 
SEXTON, MORDAUNT, KENNEDY WM. A. FINN 
GEORGE A. HENRY & CARROLL ATTORNEY AT LAW 
INSURANCE ATTORNEY Adjusters and Javsstignters Any to any place prog Fame , Conte a, Fe Rt a 
504-5 Meyer-Kiser Bank Bldg. Pteeces Dott ding, S ity Bldg. over entire State of Ohio. 
Specially equipped to handle St. Paul, Minn. Minneapolis catenin Lahrmansnsin 
Investigations—Adjustments—Litigations OKLAHOMA 
Slaymaker, Merrell, Ward ERNEST E. WATSON Rittenhouse, Webster & 
& Locke AB Lines Rittenhouse 


Represent Companies Only 
Including Defensé of Negligence 
936 Andrus Bldg. ; Minneapolis 


American National Bank Bldg. 
OKLAHOMA CITY 








ORR, STARK, KIDDER & FREEMAN 


llth Floor, Minnesota Bldg. 
ST. PAUL 


INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 





NEW JERSEY 


SOUTH CAROLINA 
HUNTER A. GIBBES 


1233 Washington St., Columbia, S. C. 
Equipped to handle Claims and Adjustments in Co- 
lumbia, and in © Sumter, Kershaw and 
Richland Counties, 8. C. 








SOUTH DAKOTA 





BAREY & VOORHEES 
John H. Voorhees BaiMelvin T. Woods, Jr. 











Dent, Weichelt & Hampton 
1111 The Rookery Building 
- Chicago, Il 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 


Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 


SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Howell L. Fi 
wee — BUILDING 


iOUX 
INSURANCE PRACTICE 





TENNESSEE 








Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











MICHIGAN 


NEW YORK 


HUME & ARMISTEAD 











EKERN & MEYERS 
Insurance Attorneys 
One La Salle St. 
CHICAGO 


DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 


David F. Lee David Levene Edwin F. Verreau 


a LAWYERS 
316 urity Mutual =. 
einen MTON, NEW YORK 
Insurance attorney Especially equipped to handle 
——— adjustments ond. litigation over cep- 
tral New 





NASHVILLE 











ROBERT M. NELSON 
beng wn Is 
Insurance litigation. q~ i claim i 
and adjustments in Wo tee Ark. 


























Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Low of 
Fire Insurance and Taxation 


Department for 


Co.; 
tnental Casualty Co.; 





See: 
Investigations and Adjustments 

















No. Miss. 
MINNESOTA NORTH CAROLINA WASHINGTON 
Mitchell, Gillette & Carmichael BOONE D. TILLETT ROBERTS, SKEEL AND HOLMAN 
12th Floor, Alworth Bldg. Law Building ween en 
Duluth Charlotte, N. C. E. L._ Skeel Wm. Paul Uhlmann 
a Refer: National Surety Co.; Globe Indemnity | | Pvt "Yiuni Harry Henke, Jr. 
Insurance Litigation & Deposit Co., of Md.; Con- Tyre H Hollander W. E. Evenson 


Robert H. Grace 
TTLE 
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INDEPE 





- DIRECTORY - OR - RESPONSIBLE & \ 


DENT ADJUSTERS 





























ARKANSAS ILLINOIS (Cont.) INDIANA (Cont.) MINNESOTA (Cont.) 
ae Jal ARTHUR L. LADD & CO. Eugene MclIntire WILLIAM H. SHACKEL 
CLAIM DEPARTME Adjustment Co., Inc. 


Adjustments and Claim Dept. Managers 
LAWRENCE A. GOULDMAN COMPANY 


SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 





Automobile, Casualty, Compensation and 


Adjuster—Inspector—Investigator 
511 New York Life Building 











Prompt, experienced attention rendered in- 
vestigation and adjustments under all lines 
within So. Calif. pulous attention to 
Tourists. 








A-938 ee ae CHICAGO 
Fire, Auto, Inland Marine, and Casualty 





INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 











COLORADO, WYO., & N. MEX. 





CHARLES W. KRUEGER 
Adjuster 
(Formerty of Wilson-Krueger Adjustment Co.) 





THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


GENERAL INSURANCE 
ADJUSTMENT COMPANY 


Investigation and Adjustment in 
Western Indiana and Eastern Illinois 
Automobile, Casualty and Compensation 
Terre Haute Trust Building 
Phone Crawford 7500 


Terre Haute, Indiana 














DISTRICT OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Bldg., Washington, D. C. 
Mutual Building, Richmond, Va. 


Prompt and Efficient Service Since 1921 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
966 Ins. Exch. —_. 601 ay Bldg. 
Phone: Harrison 8666 Phone: Daly 0664 





IOWA 





Prompt, Sapemees, Statewide Casualty Property Damage, Workmen’s Compensation, Surety Adjustments 
Coneal Gaies rny ou Eight, East Market Street Pg —_ 
entral Office : , Gene 
Wallace Building Little Rock, Ark. A170) Phone HARRISON 9035 INDIANAPOLIS Ress ‘Colfax 3847 MINNEAPOLIS 
THOMAS T. NORTH MISSOURI 
-— WILSON S. Wea ny 
utomol re, Theft, isi 
CASUALTY & SURETY L E bd = N S Conversion, Liability, Property Somes BARBER & TADLOCK 
ADJUSTING AGENCY I ie Ta ee General Adjusters 
742 So. Hill St., Los Angeles 241 North Penn S Lincoln 4838 Fire, Automobile, Casualty, Burglary 


Members Kansas City Bar 
215-217 New York Life Bldg., Kansas City, Mo. 








BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty 
Branch: 207 Holland Bldg., Springfield, Mo. 








Ray B. Dunley 
Adjusting Co. 
Insurance Claims—All Lines 
Anywhere in Iowa 


720 Southern Surety Bldg. Phone 4-6436 
DES MOINES, IOWA 


UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Joplin, Mo. 

Springfield, Mo. Columbia, Mo. 

Portageville, Mo. Wichita, Kansas 
Salina, Kansas 














FLORIDA 





H. G. HEYWARD 
INDEPENDENT ADJUSTER 


Formerly Manager Fiorida Offices Southern 
Adjustment Bureau 
1281 Graham Bldg. Telephone 5-3678 
JACKSONVILLE, FLORIDA 





B. J. Morgan 
DE KALB-—ILL. 


20 Years’ Insurance Experience 
Adjust I i a 
a Sesthane Illinois 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
owed E. Kopf, Mgr. 
American Bank B! Kenwood 1410 
DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 





KANSAS 











H. C. HARRISON 


ADJUSTER 
Fire, Marine, Automobile, Casualty, Aircraft 
508 Exchange Building 
Orlando, Florida 


P. O. Box 1076 

















ILLINOIS 


Peoria, Illinois 
Telephone 9868 
Investigations and Adjustments of All Kinds 
for Insurance Companies only. 














G. W. ROBSON, JR. 


Adjuster 
CITY NATIONAL BANK BLDG. 
Lock Box 458 


CENTRALIA ILLINOIS 


FORBES 


ADJUSTMENT SERVICE 


COOPER & COOPER a a ee 
ee aall dbedeents errer- unningnam 
ee Renee Atterney-Adjusters 
MOLONEY BLDG., OTTAWA, ILL. 
FIRE——TORNADO—AUTOMOBILE 
KENTUCKY 
C & W ADJUSTING CO. J. H. HARRISON, INC. 
239 North Monroe Street ral Adjusters 


Head Office: oe Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bidg., Paducah, Ky. 
Specialists on Automobile ng “Accounts 
Fire, U. & O., Automobile, Casualty 


NEBRASKA 





THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1907 
Adjusters 
John D. Garmire, Omaha Jack H. Mack, Scottsbluff 


Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, McCook 





NORTH CAROLINA 








N. E. SHEPHERD 
805-807 Law Building 
Charlotte. N. C. 


Investigations and Adjustments for Insurance 
mpanies 


Covering North and South Carolina 











MARYLAND 


W. D. WILKINSON 


Casualty and Surety Adjustment Bureau 
Investigation General Liability 

and Adjustment for 
Insurance Companies in 
North and South Carolina Automotive-Compensation 
Myers Park Manor Phone 2-316! Charlotte, N.C. 














C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty 
Suite 1410—330 So. Wells St. 


HENRY L. ROSE & CO. 











C. RALPH FORBES Incorporated 
gf anne Ee of poe 6 = Casualty Adiusters for Insurance Companies 
a SPRINGFIELD _ General Offices 
BALTIMORE, MD. 
INDIANA MICHIGAN 
F?woienp 7 Ss General Mercantile Association 
INSURANSERVICE Seanennddiieaemets ant 
COMPANY Investigations 
Frank H. Rankin Wm. Knoppon, 


"as Firat Notional Banke Bulding 
Michigan 











ADJUSTMENTS 
175 W. Jackson Street CHICAGO 








EVANSVILLE 











CHICAGO Citizens Trust puek waves Anthony 2472 Detroit, Cadillac 3730-1 
MINNESOTA 
poener INDIANA ADJUSTMENT CO. 
aaa EE & Astemabile and Casualty Adjustments LYMAN HANES, Inc. 
MILLER Sepe uate Ofiiees at General Adjusters for Insurance Companies 
Be ec: TERRE HAUTE MINNEAPOLIS 








OHIO 





1013-1014 Second Nati. Bidg.—Akron, Ohio 
Phone J. E. 7013 
Complete Claim and Legal Service 
Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 








JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 








THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 




















XUM 





tor 
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INDEPENDENT ADJUSTERS B 





OHIO (Cont.) 





THAYER’S UNDERWRITERS SURVEY CO., INC. 
502-3-4-5-6 Finance Bldg. 
N.R. Thayer 
Sec. “AND, OHIO 
iS tea for the — im every 
hind of insurance loss. 30 years’ experience 
qualifies us. 


TEXAS 





Lloyd Caldwell Corporation Claims Service 


Claims Managers for Insurance Companies 
SAN ANTONIO, TEX. La PASO, ee 


Brady Building 807 Bassett Towel 
HARLINGEN HOUSTON, TEX. 

Baxter | gar Esperson Building 
DALLAS, TEX. WORTH CORPUS CHRISTI 


FT. 
Kirby Building Fair Building Nixon Building 

















Van-Reed & Company 
C. L. Harris & Company 


ar oy and Bldg. 
Akron—412 any a . ‘Loan uate. 
Youngstown—8!0 Mahoning Bank Bidg 
Toledo—628 Nicholas Bidg. 
Columbus—(0th Floor, Outlook Bldg. 
Cineinnati—i216 First Nat’! Bank Bldg. 
Lima—808 Lima Trust Bidg. 














CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 
644 Board of Trade Bldg. Adams 1636 
TOLEDO, OHIO 








Centrally Located Phone Us Day or Night 


Central Adjustment and Inspection Bureau 
D. R. Stettler, Manager 


VIRGINIA 





Old Dominion Adjustment Bureau, Inc. 


Adjusters for mga Companies 


\ 1001 State-Planters B Bank Blas. 


ss R Building 
Norfolle, Virginia 





WASHINGTON 





FRANK ALLYN, INC. 


Established 1915 

MEHLHORN BUILDING SEATTLE 
General Adjusters—All Lines 

Branch Offices: Spokane, Tacoma, Aberdeen 

Service Units in Other Pacific Northwest 


























VAN WERT, OHIO Cities 
. General Rpenvence Ad Adjusters " 
xperie’ men in all parts of Ohio, Sout - 
a | eee 
OKLAHOMA NURNBERG ADJUSTMENT CO. 
General Adjust 
C. RR. WACKENHUTH Representing Stock Companies 
inderwriters change ig- 
1205 East 32nd Street se BRANCH orrias” Daly S620 
Phone 2-5460 Tulsa, Okla. — tet 4 
PENNSYLVANIA 





Representing Insurance Companies Only 
PAUL M. REMALEY 


INSURANCE ADJUSTER 


MARINE BANK BUILDING 
ERIE, PA. 





O. W. ROLFE CO., INC. 
Adjusters for Companies Only 
Casualty—Surety 
“14 Years’ Experience in Wisconsin” 


709 N. 11th Street Phone Marquette 6443 
MILWAUKEE, WIS. 


























New York UNDERWRITERS 
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ties of various kinds. There will be 
more moratoria on mortgages. The 
main trouble afflicting life insurance was 
the fact that these companies had to 
take the place of banks. Wherever 
there were bank failures or the public 
began to lose confidence in banks, 
policyholders immediately drew on their 
life companies for the equity in their 
policies. In fact, banks themselves 
greatly encouraged policyholders to run 
to their life companies. 

When the states and cities began to 
declare bank moratoria, the life insur- 
ance situation became more acute. 
Even in these centers policyholders 
were unable to cash drafts for loans and 
insisted they be sent postoffice or ex- 
press order so they could get currency 
although no premiums were forthcom- 
ing. Then came the declaration of the 
Illinois and New York governors fol- 
lowed by the proclamation of President 
Roosevelt. It became apparent that if 
the banks were to reopen on a percent- 
age basis, as seemed likely, the demands 
on life companies would be overwhelm- 
ing and none could survive. Even with 
a large number of banks not being able 
to reopen and some on a percentage 
basis, the people will still turn to their 
life companies for support. There hav- 
ing been no classification made as there 
is being in banks, they will not know 
which ones are solid and which not. 
The rush of emergency life insurance 
legislation giving governors and insur- 
ance departments power to issue de- 
crees of all kinds declaring moratoria 
against loans and surrenders came as a 
matter of necessity. Now we have a 
variegated quilt so to speak, with dif- 
ferent edicts which will make it difficult 
for the companies to comply. All com- 
panies licensed in New York must com- 
ply with the New York ruling. All li- 
censed in Illinois must comply with the 
rulings there. And so it goes. 


Paul vs. Virginia Case 


The situation as developed naturally 
brings to mind whether the time has 
come for federal control of insurance, 
either entire or in part as has been, 
done with state banking. We have the 
famous United States court decision 
Paul vs. Virginia, which held that in- 
surance is not interstate commerce and 
hence is not subject to federal super- 
vision. Yet times, opinions and cus- 
toms have changed. It has often been 
predicted that if the question were pre- 
sented to the high tribunal again the 
old decision would be reversed. Insur- 
ance company people in various sections 
have not-been particularly favorable to 
federal supervision, feeling that centrali- 
zation had gone far enough. The states 
are jealous of their sovereignty. It was 
felt, for example, that the smaller and 
medium sized companies especially 
would receive a more sympathetic atti- 
tude from their own state government 
than they would if control were cen- 
tered at Washington. 

Even if federal supervision does not 
come and if it does follow naturally the 
supreme court would have to reverse 
its decision and that is a long way off, 
there still is working in the distance the 
possibility of President Roosevelt’s as- 
suming authority over life insurance in 
particular in order to save the day. If 
it becomes necessary to classify insur- 
ance companies and if the R. F. C. or 
other governmental agency is to give 
help, then: President Roosevelt and his 
associates certainly are justified in tak- 
ing a hand and participating in the 
management, There are 299 legal re- 
serve life companies located throughout 
the country. The problem of classify- 
ing them would be far simpler than is 
the case with the banks. When it 
comes to casualty and fire insurance 
there would be still less difficulty in 
reaching a conclusion as to classifica- 
tion. If the national government feels 
very deeply that it can avert disaster 
by cutting through destructive tenden- 
cies to a program of confidence and 
constructive effort, then undoubtedly 


that step will be taken. The people only 
ask security in their insurance as they 
do in the banks and they want full as- 
surance of safety. 





emarenes People 


Getting Cleared 
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bank balance was held in the branch of- 
hices. 

It will take some time for local agents 
to get their affairs straightened out and 
collections coming in. Loss drafts were 
presented Monday and have been since 
although the fire companies are not 
making haste to send out drafts these 
days, taking the full 60 days unless there 
is some good reason for an immediate 
payment. Companies as a rule have 
been notified that the 60 days should 
be taken on all losses of whatever 
amount. 

The two things determined on by 
companies that will have a far reaching 
effect are the invoking of the 60 day 
clause in loss payments and the re- 
quirement that balances be paid within 
60 days. Whether the banking situa- 
tion will have material effect on the new 
balance payment regulation that was en- 
tered into by a number of companies, 
which will go into effect May 1, re- 
mains to be seen. Companies were sur- 
prised this week to receive from some 
agents a request that they take over 
the responsibility of collecting unpaid 
accounts while the local offices would 
agree to go on a cash basis for all cur- 
rent balances. These agents desired the 
companies to endeavor to collect and if 
not to issue cancellation notices direct. 
Whether some field men have gotten an 
erroneous idea as to procedure is not 
known but these demands were made 
this week. 

Michigan Fares Worst 


While the general banking situation 
has cleared up immensely and the banks 
reopening will have the confidence of 
the public, naturally a number of people 
will be called on to face losses where 
banks are not allowed to reopen at all 
or on a restricted basis. This will have 
an effect on premiums and balance col- 
lection. Perhaps the worst state is 
Michigan due to the very chaotic bank- 
ing situation in Detroit, which involved 
the whole state. This was the state 
moratorium that started the ball rolling 
all over the country. The agents 
throughout Michigan are confronted 
with greater problems from a collection 
standpoint than those in any other state. 

Field men, who for the most part 
stayed at headquarters last week, were 
called to the colors Monday and this 
week are out on the firing line. They 
can do little with balance sheets, as they 
are badly muddled. Therefore, not much 
can be accomplished along collection 
lines until the banks get cleared away. 


Some Quake Cover Is Sold 


in Non-Hazardous Regions 





Although the lion’s share of earth- 
quake insurance is written in California, 
a certain amount of it is carried in ter- 
ritories where the earthquake hazard is 
regarded as remote. In other places, 
earthquake insurance is usually pur- 
chased at the instance of the mortgagee, 
who insists that the property be covered 
against every peril. A number of large 
hotels throughout the country are cov- 
ered for earthquake insurance, notably 
the Palmer House in Chicago. 

As a result of the Los Angeles earth- 
quake, some earthquake insurance was 
written throughout the country. For 
instance, this week a $100,000 line was 
—_ on an office building in Peoria, 


National American Transfers 


The National American of Omaha has 
transferred to the Mountain States Gen- 
eral Agency of Denver, which will rep- 
resent the company in Colorado. E. R. 
Goodman, former state agent of the com- 
pany, will establish a local agency in 
Denever and will represent the National 
American in that capacity. 
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Cornelius Favors 
Compensation Pool 


WS 


Cost of Service Functions Could 
Be Reduced Thereby, 
He Says 


NEED CORRECTIVE STEPS 


Continental Casualty Executive, in Chi- 
cago Talk, Urges Resort to Legal 
Action to Get Rate Increases 


Compensation, at best, must be re- 
garded as an accommodation line written 
only as a necessary incident to the gen- 
eral casualty business, M. P. Cornelius, 
vice-president of the Continental Cas- 
ualty, declared in a talk Tuesday even- 
ing in the series of educational gather- 
ings for brokers and agents in Chicago 
given by his company. The character 
of the business is such, he said, that 
neither company nor producer can ex- 
pect to make any money out of it. 

Mr. Cornelius cited the progressive 
underwriting loss in compensation. The 
expense ratio in 1931 and 1932 of com- 
panies reporting to the New York de- 
partment on compensation business 
amounted to 34.5 percent, of which 17.5 
percent was commissions. The rest 
was made up of general administration 
9 percent, taxes 2.5 percent, inspection 
and bureau 3.5 percent and audit. If 
home office administration, he said, were 
entirely eliminated, the companies would 
still have suffered an underwriting loss 
of 10 percent. 


Corrective Action Needed 


Radical corrective action must be 
taken soon or the companies will be 
forced to retire from the compensation 
business. He said a radical change 
must be made in the unjustifiable credit 
system under which the companies are 
permitting 60 day flat cancellation and 
assuming a substantial obligation for 
which they never receive a dollar, A 
clothing merchant, he said, would never 
permit a customer to wear a suit for 60 
days and then return it without obliga- 
tion. Although the same argument ap- 
plies to other lines, it is emphasized in 
compensation, which produces such an 
excessive loss. 

He expressed the belief it would be 
Possible for the companies to set up 
some sort of pool to handle compensa- 
tion for all companies, thereby making 
some reduction in the aggregate cost of 
certain service functions. The com- 
panies, he said, should resort to legal 
action in every jurisdiction which fails 
to approve adequate rates. If these 
things were done, he said, the com- 
Panies probably would come close to 
breaking even on the business. 

Mr. Cornelius treated the cut rate 
Problem as it affects casualty insurance 
as a whole. Many companies, he said, 
have succumbed to temptation and have 
entered into unjustifiable and suicidal 
rate competition where large risks pro- 
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Casualty Companies Watch 
New Agency Balance Rule 





SCAN FIRE OFFICES’ ACTION 





Will Have an Effect Where There Is a 
Delinquency of Sixty 
Days 





Casualty and surety companies are 
studying the situation that will confront 
them in central western territory under 
the jurisdiction of the Western Fire 
Underwriters Association running from 
the Pennsylvania line to the Colorado 
border and including Oklahoma, Ken- 
tucky and Tennessee. Some 75 or more 
fire companies have agreed to a rule sus- 
pending agencies from May 1 on that 
are delinquent more than 60 days in the 
payment of balances. Agents are being 
given until May 1 to clean up. After 
that time they must pay all balances that 
are 60 days due. 

Fire companies are dissatisfied with 
trusteed agencies and have discovered 
that the delinquents comprise numeri- 
cally about from 15 to 20 percent of the 
local offices. Therefore, a lot of time, 
energy and expense are being spent in 
trying to whip these delinquents in line. 
The fire companies therefore have taken 
the bull by the horns and have agreed to 
suspend agencies that cannot pay their 
obligations that are 60 days old. Cas- 
ualty companies fear that their money 
will be used by agents to pay their fire 
companies in order to escape suspension. 


CASUALTY AND SURETY 








ducing attractive premiums are involved. 
Large buyers of insurance and brokers 
have taken advantage of this weakness 
of the companies. The practice has been 
principally confined to the large risks, 
but some of the weaker companies have 
extended this to the business generally. 

The companies have not had the ex- 
perience and wisdom to enable them to 
determine what risks can and cannot be 
written, he said. Uninsurable risks fall 
into classes involving moral hazard and 
those involving extreme physical haz- 
ard. Some involve both. Strictly speak- 
ing, those involving extreme physical 
hazard may be written at a rate, but 
from a practical standpoint they are not 
insurable because the rate is so high 
that the assured either cannot or will 
not pay it. Moral-hazard may result, 
because of the reluctance of the assured 
to pay such a high rate. 


Business Developed Rapidly 


Mr. Cornelius said that many of the 
problems of the casualty business grow 
out of the fact that it is a young busi- 
nes and grew to importance so rapidly 
with the development of the compensa- 
tion line and automobile. It became a 
fertile ground for promoters and inex- 
perienced, inefficient and unseasoned 
managements were hurriedly thrown to- 
gether, provided with financial resources 
and started out to get the business. 
Underwriting standards were lowered 
and unjustifiable acquisition and man- 
agement costs incurred. He said that 
casualty insurance, for these reasons, 


was headed for trouble, even if the de- 
presion had not happened along. 
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California Plate Glass Loss 
Is Expected to Be Large 


LOOK FOR LITTLE SALVAGE 





Few Burglary, Compensation or Steam 
Boiler Claims Result from De- 
structive Earthquake 





NEW YORK, March 15.—Plate glass 
companies are likely to take a loss of 
$180,000 as a result of the California 
earthquake. The amount of salvage an- 
ticipated is almost negligible. The 
companies’ liability is clear, the exemp- 
tion from the earthquake hazard having 
been removed from policies in the terri- 
tory three years ago with a view to 
stimulating business production. 

Rates for the coverage are extremely 
low, which accounts in part for the 
large volume at risk. Under the ordi- 
nary run of losses, salvage on plate 
glass losses ranges from 20 to 25 per- 
cent, a condition that would not hold 
in a severe quake shakeup such as in 
the Long Beach area Saturday. 


Other Lines Not Much Affected 


Companies on the burglary hazard in 
the affected area have had no notice of 
loss, nor do they expect any, the ex- 
perience of the companies being that in 
disaster, property is more secure than 
at any other time. The afflicted sections 
are being patroled by troops who are 
stern in dealing with looters. 

There will be a few compensation 
claims, doubtless, reports telling of the 
death of several telephone people at 
work at the time the ’quake occurred. 

Though no steam boiler losses have 
been heard of, it is anticipated that com- 
panies may be found liable for destruc- 
tion caused boilers and connections 
through falling walls. As the ‘quake 
was an “act of God” and could not 
have been safeguarded against, it is hard 
to see how there can be any liability 
under public liability covers. 


Semi-Compulsory Bill Passed 

The Ohio senate has passed a bill re- 
quiring motorists who have been con- 
victed of manslaughter as a result of 
an automobile accident, of operating an 
automobile while under the influence of 
liquor or narcotics, or violations of other 
major infractions of the motor laws, to 
carry liability insurance for three years. 





Boy, 13, Awarded $5,000 
Judgment for Dog Bite 


William C. Koehler, 13-year-old 
St. Louis newsboy, has been given 
a judgment for $5,000 against Mr. 
and Mrs. Henri Chouteau of that 
city, for injuries received when 
he was bitten by a dog at the 
Chouteau home. He had gone to 
the residence to deliver a package 
of ice cream from a neighbor 
drug store. He sued for $20,000, 
alleging that the attack by the po- 
lice dog had caused insomnia and 
a nervous affection of his eyes. 
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Companies Study 
Current Questions 





Casualty and Surety Committees 
of General Conference With 
Van Schaick Continue 


BANK RESUMPTION HELPS 


Depository Bond Situation Continues 
Chief Cause of Concern Pending 
Reorganization Work 


NEW YORK, March 15.—Following 
the general conference of casualty and 
surety underwriters with Superintendent 
Van Schaick here March 8, several 
meetings have been held by both the 
casualty: and the surety committees ap- 
pointed at thé time to consider meas- 
ures for handling their particular prob- 
lems. The chief concern of the cas- 
ualty. men was whether payment for 
compensation claims would be allowed 
in the same manner as wages by the 
banks during the holiday period. The 
reopening of banks over the country in 
increasing number answered the ques- 
tion, as did also a ruling in favor of such 
procedure by the Washington authori- 
ties. 

: Depository Bond Question 
! The issue with surety companies, one 
which is still serious, though not so 


‘acute as formerly, relates to depository 


bonds and the atitude thereto that may 
be taken by fiscal powers at the capital. 
The opening of so many banks and trust 
:companies already and assurance that 
many more will speedily resume opera- 
tions has eased the tension considerably. 
The chief concern is as to what per- 
centage of the institutions will be un- 
able to meet requirements of the Treas- 
ury department and home banking de- 
partments as a condition precedent to 
reopening. Happily, the banks about 
which there might be a question are 
for the most part small, and depository 
bonds covering their accounts are not 
numerous. There is no blinking the 
fact, though, that some institutions of 
goodly size may find a percentage of 
their assets “frozen” to a degree which 
will preclude resuming operations for a 
time, and may even compel complete 
reorganization or even retirement. 


Causes Some Uneasiness 


The extent to which this may occur, 
and the position in which surety com- 
panies would be placed in consequence 
is the question with which company of- 
ficials are struggling and which will 
cause them uneasiness until the situation 
develops finally. 

During the period of bank holidays 
some surety companies shut down en- 
tirely in their consideration of contract 
bond offerings, fearing lest contractors, 
though possessed of ample funds in 
banks, would be unable to draw upon 
them for meeting payrolls and thus de- 

(CONTINUED ON PAGE 30) 
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Claim inant Is Sivan 
Against Companies Today 





ALL SORTS OF DEMANDS MADE 





President Reiter of the Illinois National 
Casualty Comments on the 
Difficulties 





T. H. Reiter, president of the Illinois 
National Casualty of Chicago, in com- 
menting on the claim situation states 
that he has never seen a time when 
there is so much demand on companies 
to pay claims of all kinds. Many peo- 
ple are hard pressed and are seeking 
avenues to get money. Therefore 
claims of all sorts are being improvised 
against insurance companies, transporta- 
tion companies and any other corpora- 
tion or person if the claimants think 
they can extract a few dollars. The sit- 
uation is highly aggravated, according 
to President Reiter, because of a large 
number of attorneys whose regular prac- 
tice has greatly diminished and they 
have become personal damage lawyers. 
They endeavor to build up a claim 
whether it is legitimate or not. Very 
often they will endeavor to swing a 
purely property damage loss into a per- 
sonal injury claim and demand a com- 
paratively large sum. These attorneys 
are simply hungry for money. 

President Reiter said that one of the 
temptations of the day is to compro- 
mise claims aggressively pressed. Some 
lawyers practically sell out their clients 
even on decent claims. However, if the 
company becomes known to be easy 
money it is made a target for all sorts 
of claims. President Reiter personally 
therefore looks after all claim settle- 
ments and endeavors to see to it that 
his company is not imposed on. The 
number of claims, of course, has greatly 
increased. The difficulty is sifting out 
the just from the unjust claims. 


Plate Glass Smashers Are 
Sentenced to Year in Jail 





Three plate glass smashers in Chi- 
cago, who many months ago were 
caught in the act and through political 
influence were able to stave off punish- |} 
ment, pleaded guilty to malicious dam- 
age the other day and were sentenced 
to a year each in jail. Their counsel 
immediately filed motion in criminal 
court for probation. This is the only 
conviction of importance in this line ever 
secured in Chicago according to insur- 
ance men. 

The malicious damage losses have 
been painfully high for many months, 
reaching their zenith only recently when 
one underwriter reported breakage of 
two huge plates on one risk within a 
week, the second being replacement of 
the original plate. These were 18 foot 
plates and cost about $300 each. One 
of the great plates in Marshall Field’s 
show windows was broken only a few 
days ago by a gang of thieves who threw 
an iron bar through the window at night 
and stole merchandise valued at several 
thousand dollars. This plate cost the 
carrier over $500. 


Wisconsin Law Upheld 


MADISON, WIS., March 15.—Valid- 
ity of the compulsory feature of the 
workmen’s compensation act was upheld 
by the circuit court here in the case of 
the Montello Granite Co. against the 
industrial commission and William Cam- 
pion. 

The court held that the law is “ap- 
parently a reasonable, desirable and valid 
exercise of the police power of the 
state.” 


The All-Ohio Safety Congress, which 
was to have been held in Columbus April 
25-27, has been indefinitely postponed. 











NEWS OF THE COMPANIES 





Underwriting Is Concentrated 


Central West Casualty Will Centralize 
All Its Departments Under One 
General Head 








The Central West Casualty of De- 
troit has centralized its underwriting, 
covering all lines of casualty business 
instead of having individual depart- 
mental handling of lines as it has in the 
past. In the near future, the position 
of general underwriter will be created 
for the entire company. The number of 
directors has been reduced from 15 to 8, 
the eight now consisting of F. H. Al- 
fred of Detroit, director Commonwealth- 
Commercial Savings Bank; F. W. Blair 
of Detroit, president Union Joint Stock 
Land Bank and vice-president Russel 
Wheel & Foundry Co.; H. J. Kennedy, 
first vice-president Central West Cas- 
ualty; Dr. A. V. Holmes, Detroit physi- 
cian; W. R. Kales of Detroit, vice-presi- 
dent Whitehead & Kales Co.; Hal. H. 
Smith, president Central West Casualty; 
I. C. Wetmore of Detroit, and J. T. 
Winship of Battle Creek, Mich., former 
Michigan insurance commissioner. The 
officers elected are as follows: Hal. H. 
Smith, president; Armstrong Crawford, 
executive vice-president; H. J. Kennedy, 
vice-president; Hal. H. Smith, Jr., sec- 
retary-treasurer; L. P. Schaff, assistant 
secretary-treasurer. 

Three Vice-presidents Resign 


Vice-presidents W. E. Snyder, W. M. 
Ames and T. J. Lyman have resigned. 
Mr. Snyder was in charge of the bur- 
glary and bond department. He joined 
the Central West five years ago. Pre- 
viously he was connected with the Co- 
lumbia Casualty at the New York head 
office. Mr. Ames was in charge of the 
automobile department. Thirteen years 
ago. he joined the Michigan Automobile, 
from which sprang the Central West. 
Mr. Lyman has been with the Central 
West eight years. He was in charge 
of compensation and public liability. He 
was formerly connected with the Zurich 
in Chicago and then with the Michigan 
Insurance Agency of Detroit. 

Armstrong Crawford, executive vice- 
president of the Central West Casualty, 
held a meeting in Chicago Tuesday for 
about 30 general agents of the company 
in Illinois and Wisconsin. He explained 
the changes that have been decided upon 
in the operations of the company and 
analyzed its condition. Later, Mr. 
Crawford plans to visit other cities for 
conferences with general agents. 





Changes to Home Life 


The National Standard Accident of 
Houston, Tex., has changed its name to 
the Home Life Assurance Company. 
President J. L. Mistrot said that it was 
advisable to make the change as the 
name was in conflict with the National 
Standard Life, both being chartered to 
write life, health and accident. 


Dividends Are Omitted 


Because of disturbed business condi- 
tions, the National Casualty has passed 
its dividend to stockholders. This is 
the first time dividends have been 
omitted in 28 years. 





Employment Carrier Enjoined 


MADISON, WIS., March 15.—Judge 
Hoppman has issued a permanent. in- 
junction against the Metropolitan Em- 
ployment Insurance Bureau of Racine 
which is now permanently restrained 
from soliciting any business, making any 
collections for the alleged unemployment 
protection it offers or disbursing any 
funds in its possession. 

The company did not appear in court 
to oppose the action. The sheriff re- 
ported the telephone had been removed 





from its office in Racine, and he was 
unable to locate G. S. Paine, secretary- 
treasurer. E. E. Dickinson, Milwaukee, 
was president and F. R. McFarland, Ra- 
cine, vice-president. 





Massachusetts Bonding Returns 


The Massachusetts Bonding in its an- 
nual statement shows assets $16,423,411 
of which $719,264 is cash, $2,658,167 
government and municipal bonds, $4,- 
692,346 in railroad, public utility and 
other bonds, $2,327,752 railroad and 
public utility stocks, $2,117,100 bank 
stocks, $1,193,858 real estate. The claim 
reserve is $4,506,173, premium reserve 
$3,966,077, contingency reserve $1,281,- 
186, capital $4,000,000, net surplus $2,- 
000,000. 


Inter-Ocean Casualty Capital 


The Inter-Ocean Casualty of Cin- 
cinnati has reduced its capital from 
$200,000 to $100,000, transferring $100,- 
000 to surplus. The net surplus 1s now 
$43,994, assets $553,146. 





The United Indemnity of Los Angeles 
is reinsuring all its new business in the 
Chicago Lloyds. 





Equitable Life, N. Y.—Assets, *$1,471,- 
697,007; inc. in assets, $71,464,259; un- 
earned prem., $547,649: loss res., $3,915,- 
025; non-canc. A. & H. res., $1,593,248; 


surplus, *$64,208,603; inc. in surplus, $4,- 
442,854. Experience: 
*Includes life department. 
Prems. Losses 
Accident ......ccee- $ 219,920 $ 122,716 
SPT 991,005 655,472 
Non-canc. H. & A... 1,022,744 1,221,953 
Inter-Ocean Cas., 0.—Assets, $553,147; 
dec. in assets, $89,718; unearned prem., 
$215,297; loss res., $124,494; capital, 
$200,000; surplus, $56,007; dec. in surplus, 
$80,056. Experience: 
Prems. Losses 
Accident and health.$1,131,107 $ 618,835 





Federal Life & Cas., Mich.—Assets, 
$764,786; dec. in assets, $63,923; unearned 
prem., $74,550; loss res., $65,712; capital, 


$450,000; surplus, $127,656; dec, in sur- 
plus, $16,885. Experience: 
Prems. Losses 


Accident & health.$ 742,198 $ 297,714 





Oregon Automobile—Assets, $330,932; 
(CONTINUED ON PAGE 31) 





Vice President 














H. P. LINN 


H. P. Linn, for the past year and a 
half in charge of the bonding department 
of the Central Surety of Kansas City, has 
been made a vice-president of that com- 
pany. Before going to Kansas City he 
was manager of the Chicago branch of- 
fice of the Home Indemnity. 





What Is Total Disability? 
Topic of A. & H. Claim Men 


EXECUTIVE OFFERS ADVICE 





Holton of Great Northern Life Urges 
Claim Men Adjust According 
to Policy Provisions 





Speaking on “What Constitutes Total 
Disability,” C. R. Holton, vice-president 
and counsel of the Great Northern Life, 
told the Chicago Claim Association that 
while the courts have been extremely 
liberal in defining total disability under 
an accident and health policy, a mis- 
conception as to the extent of this lib- 
erality has arisen by reason of the 
statements made by commentators and 
text writers, which give a broader in- 
terpretation to these decisions than the 
language used by the courts warrants 
and fail to go into the real facts of the 
case. They say in substance that a man 
is totally disabled if he is not able to 
perform all of the duties of his occupa- 
tion in the usual and customary way. 
He said it is possible to set aside this 
misconception by a careful analysis of 
the decisions and told of a Michigan 
case in which he has accomplished that 
result. He referred to the variation be- 
tween policies as to covering for “his 
occupation” or “any occupation,” but 
confined his remarks to the provision 
for “his occupation.” 

Mr. Holton’s own idea, which he 
backed up by quotations from the same 
decisions that have been referred to in 
upholding the broader view, is that if a 
man is able to perform some of the 
substantial acts of his occupation, he is 
not totally disabled. He pointed out, 
however, that the question of total dis- 
ability depends somewhat on the nature 
of the insured’s occupation. In the case 
of specialized occupations, such as a 
barber or dentist, any injury to the right 
hand might disable him totally from 
carrying on his occupation. Another 
factor which should be taken into con- 
sideration is found in the rulings in re- 
gard to the “exercise of due care and 
caution,” when a man desists from labor 
in order to effect a more speedy cure 
as is held to be totally disabled during 
that period. 

His advice to claim men was to ad- 
just claims in accordance with the word- 
ing of their policies, whatever that 
might be, and not worry so much about 
the effect of court rulings unless that 
question is raised. 


Bank Robbery Increase Is 
Rejected in New York State 


NEW YORK, March 15.—The in- 
crease in bank robbery rates for the first 
$10,000 of insurance on New York banks 
has been rejected by Superintendent Van 
Schaick. The National Bureau of Cas- 
ualty & Surety Underwriters submitted 
the proposal last November on account 





of the excessive country-wide loss ratio, ° 


which was 113 percent in 1930 and 104 
percent in 1931. 

In the territory which includes New 
York the loss ratio for five years was 31 
percent, although increases were shown 
in 1930 and ’31. New York state has 
had a low loss ratio, the New York de- 
partment pointed out, in its objection 
to the proposed new rates. 

Superintendent Van  Schaick also 
handed down a ruling warning the 
Standard Accident against further vio- 
lations of rates and rules through neg- 
ligence. Superintendent Van Schaick 
also directed it to correct its policy dec- 
larations used in the writing of automo- 
bile insurance to conform to the require- 
ments of its filed manual rates. 


Application for withdrawal from Cali- 
fornia has been made by the North 
American Inter-insurers of New_ York. 
which cancelled all policies as of Jan. 
1933; the Pawtucket Mutual Fire and the 
National Mutual of Celina, O. 
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Michigan Treasurer Seeks 
Inquiry on Wayne Surety 


——_—_—_— 


UP TO ATTORNEY -GENERAL 
State Officials Reported to Have Had 
Part in Founding—President 
Smith in Statement 





LANSING, MICH., March 15.— 
State Treasurer Fry has asked Attor- 
ney-General O’Brien to conduct an in- 
vestigation into reports that certain 
state officials had a part in conceiving 
the organization of the Wayne Surety, 
running mate of the Central West Cas- 
ualty, Detroit. The Wayne Surety, 
Mr. Fry said, undertook to guarantee 
$2,800,000 in public funds deposits in 
various Michigan banks, although it had, 
when organized in November, 1932, a 
capitalization of only $250,000, the 
minimum required by law, and a $25,- 
000 surplus. 


Was Previously Criticized 


He believes that losses in excess of 
the responsibility of the company will 
occur and he asks the attorney-general 
to determine if there is any chance of 
recovering, in such event, on the bonds 
of the officials he claims were indirectly 
responsible. 

Mr. Fry on several occasions criti- 
cized the operations of the Wayne 
Surety, citing its inadequate resources 
in comparison with the huge volume 
of its liability. The company also 
came in for criticism at the mid-year 
meeting of the Michigan Association of 
Insurance Agents here Feb. 14, the day 
the state banking moratorium was de- 
clared. 


PRESIDENT SMITH’S STATEMENT 


DETROIT, MICH., March 15.— 
Commenting on the reported request 
of State Treasurer Fry that the attor- 
ney-general investigate the Central 
West Casualty and Wayne Surety of 


Detroit, Hal H. Smith, Sr., president 
of the two carriers, said: “We have not 
been informed that any investigation 


was contemplated, but we will welcome 
any checkup the attorney-general cares 
to make. We have written bonds on 
a number of Michigan banks in which 
state funds are deposited. Some of 
these banks will undoubtedly open for 
business shortly and others probably 
will not. 

“It is not known yet whether there 
will be liability on the part of the com- 
panes writing these bonds. Many of 
these bonds were approved by the state 
treasurer and all are a matter of public 
record. We have been in constant con- 
sultation with the Michigan insurance 
department in connection with these de- 
pository bonds and they have been 
written with the full knowledge and 
consent of the department. We have 
nothing to fear from any sort of in- 
vestigation.” 


New York Bank Guaranty Plan 


ALBANY, N. Y., March 15.—The 
senate banking committee will today 
report favorably on the Dunnigan bill, 
requiring all state and private banks in 
New York to contribute to a fund for 
guaranteeing deposits. It stipulates 
that 5 percent of the deposits of each 
institution be contributed, payment to be 
half cash and the balance in easily nego- 
tiable securities. The large metropol- 
itan banks, it is anticipated, will vig- 
orously oppose the measure, contending 
that its purpose is to bolster up small 
and weak institutions. 


Tumblety Boston Speaker 


P. E. Tumblety, home office represen- 
tative of the Columbian National Life, 
spoke at the March meeting of the Bos- 
ton Life & Accident Claim Association 
on methods used to combat frauds at- 
tempted against insurance companies. 








Late News from the 
Casualty Field 




















Seek Nebraska Trusteeship 


in Union Indemnity Claims 





LINCOLN, NEB., March 15.—Action 
has been begun jointly by the Independ- 
ence Indemnity and the attorney general 
against the Union Indemnity, now in 
receivership, to provide for an equal di- 
vision of the proceeds of the $50,000 
bond the Independence signed in 1931 
to guarantee payment of all claims 
against the Union. A trustee will be 
named, with whom claims for unearned 
premiums and unpaid losses will be filed. 
The Independence Indemnity says suit 
has already been begun by several cred- 
itors, and that it is ready to pay what- 
ever it is found liable for, up to the 
amount of the bond. 


Mutual Pays Cash on Claims 


The Lumbermen’s Mutual Casualty of 
Chicago maintained workmen’s com- 
pensation claim payments on the regular 
basis during the week of the national 
bank moratorium, employes of policy- 
holders covered for compensation being 
paid in cash on their claims in all the 
principal disbursive centers used by the 
mutual, 


New Cancellation Clause Approved 


CLEVELAND, March 15.—The 
Cleveland Surety ‘Club has succeeded in 
securing permission from Federal Judge 
Jones to adopt a new form of depository 
bond covering bankruptcy funds, which 
permits the surety to cancel on 30 days 
notice. This notice is subject to ap- 
proval by judges of the court and the 
court clerk. It is believed that the rul- 
ing may set a precedent for other cities. 

The club has postponed its March 
meeting until April but expects to con- 
tinue its study of forgery problems, with 
Russell Bleeker, attorney for London 
Lloyds, as the speaker. 


Harriman National Bonds 


NEW YORK, March 15.—Depository 
bonds of $600,000 are held on the Harri- 
man National Bank & Trust Co. of this 
city, for which a conservator was named 
Monday. New York state money on de- 
posit in state banks constitutes a pre- 
ferred claim in the event of failure, the 
condition, however, not applying to in- 
stitutions chartered by the federal gov- 
ernment. 


Beha and Whitney Speak 


. A. Beha, general manager, and 
A. W. Whitney, associate general man- 
ager of the National Bureau of Casualty 
& Surety Underwriters, addressed the 
police accident school in New York City 
Monday night and again Tuesday after- 
noon. Mr. Beha spoke on the “Eco- 
nomic Cost of Accidents” while Mr. 
Whitney’s subject was “How to Teach 
Safety.” 


May Ask Surety Legislation 


COLUMBUS, O., March 15.—Gov- 
ernor White may ask the legislature to 
pass legislation giving surety companies 
operating in this state the same protec- 
tion that has been provided for banks 
and insurance companies. Some authori- 
ties are of the opinion that the broad 
powers vested in the insurance depart- 
ment in regard to insurance companies 
do not cover surety companies. 


Washington Guest Bill Signed 


A bill releasing owners of motor ve- 
hicles from responsibility for injuries 
sustained by guests became a law in 
Washington with the signature of the 








Surety Companies Selective 
in Choosing Companions 


ARE SOLICITOUS AS TO SOME 


Failure of the Union Indemnity and 
Southern Surety Has Caused 
Underwriters Uneasiness 





Banks and other important financial 
and business enterprises are scrutinizing 
very carefully new financial statements 
of casualty and surety companies. Re- 
cently some institutions have demanded 
the names of reinsuring companies 
where a single company carries a large 
bond and then an attempt has been made 
to get the reinsurers to sign an agree- 
ment to pay direct to the bond holder 
in case the primary company fails and 
is not able to meet its obligations. It 
is claimed that some companies have 
done this but others have refused, taking 
the position that if the primary com- 
pany fails the receiver might come back 
on a reinsuring company for payment 
and thus force a double payment. 
While companies of undoubted stand- 
ing will take reinsurance from a com- 
pany concerning which there may be 
some doubt as to its permanency, they 
are not very free to cede reinsurance, 
being afraid that it may collapse and 
the original company therefore might be 
caught for a large liability. Owing to 
this solicitude, especially following the 
failure of the Southern Surety and 
Union Indemnity, many surety compa- 
nies are being very “choosy” with rela- 
tion to reinsurance and sometimes with 
cosurety, especially where the person or 
corporation bonded may not be too 
strong financially. Almost all cosureties 
are jointly and severally responsible. If, 
therefore, a company fails the remaining 
cosureties have to make up its loss. 
Some companies lost heavily on some 
bonds where they were cosurety with 
the Union Indemnity. The more dis- 
creet companies had kept the Union In- 
demnity off the list about 18 months 
before it failed as they foresaw disaster 
ultimately coming. Since the Union In- 
demnity collapse there has been a more 
careful selection made of companies be- 
cause no office is willing to take any 
great chance. 





Puts Carrier on Same Basis 


LANSING, MICH., March 15—A 
nieasure which would put mutual and 
stock casualty carriers on the same 
basis as regards renewing or canceling 
compensation lines was offered in the 
house during the past week by Repre- 
sentatives L. T. Barber, Edmore, and 

M. Wilson, Kalamazoo agent and 
member of the house insurance com- 
mittee. Under the new bill all carriers 
would be forced to insert cancellation 
provisions in policies. The uniform rule 
would be 15 days’ written notice for 
both insured and insurer. The measure 
further provides that coverage shall au- 
tomatically lapse immediately with ex- 
piration if there has been no renewal. 
Another provision limits the term for 
compensation business to one year. The 
rules apply, of course, to carriers col- 
lecting a premium or assessment in ad- 
vance. 


Burglary Hazard Increased 


Some casualty companies have can- 
celed off burglary risks involving holdup 
where there are no banking facilities in 
a place, the banks having been closed 
on account of business conditions. Mes- 
sengers have to go to some town five 
or six miles away to get currency. It 
becomes generaHy known to robbers that 
these journeys are made and hence they 
lay in wait for victims. Furthermore 
merchants and people in general in 
towns where there are no banks carry 
more money than usual, either in a safe 


Application in Marine Form 
Useful in Adjusting Loss 





LAWSON MAKES EXPOSITION 


Fireman’s Fund Manager Tells Chicago 
Burglary Club Details of Com- 
prehensive Form 





The application, an underwriting re- 
quirement in the household comprehen- 
sive form, or personal property floater, 
is of great assistance in adjusting losses, 
due to the psychological factor that 
values have been set down by the as- 
sured and this puts a curb on his revi- 
sion of values upward when loss occurs, 
E. D. Lawson, western marine depart- 
ment manager Fireman’s Fund, Chicago, 
told the Burglary Underwriters club 
there at the March meeting. 


What Marine Form Requires 


Marine companies require carrying 80 
percent insurance to value, and it is 
probably true that many assureds figure 
their values close to reduce the premium. 
Mr. Lawson said that there is no coin- 
surance requirement under the standard 
burglary policy issued by casualty com- 
panies. Risks coming under the min- 
imum premium are not so desirable for 
the comprehensive form. Another strong 
feature of the comprehensive form, he 
said, was that such hazards as vandal- 
ism, spilling of liquids, mysterious dis- 
appearance, etc., were covered under 
the all-risks basis of the policy. 

Mr. Lawson pointed out that there is 
a pubkc demand for a large variety of 
coverages in one contract and the marine 
companies felt it was their duty to give 
the public the forms it demanded. He 
compared the new burglary form issued 
by casualty companies giving world- 
wide cover on jewelry and furs, with the 
all-risks jewelry form, declaring the lat- 
ter gives more cover for the same pre- 
mium. He said casualty companies shied 
away from all-risks jewelry and fur 
forms, silverware and personal effects 
floaters, all-risks jewelers’ block and fur- 
riers’ customers’ forms, but the marine 
companies have successfully underwrit- 
ten these for a long time. The casualty 
companies now are writing coverages 
which they never would have consdered 
in the past. 


No Depository Edict Issued 


HARTFORD, March 15.—Commis- 
sioner Dunham of. Connecticut has not 
issued any edict with regard to deposi- 
tory bonds in vew of the banking emer- 
gency. The state department feels that 
the liability of a surety company would 
be questioned where a bank opens on 
a restricted basis. Surety men in Hart- 
ford give it as their opinion that a com- 
pany would not be liable for any but 
the ultimate loss. 


May Abolish Missouri Commission 

The workmen’s compensation commit- 
tee of the Missouri house reported favor- 
ably a bill to abolish the state compen- 
sation commission. A senate committee 
recently reported favorably a senate bill 
to abolish the commission and vest its 
powers and duties in one commissioner 
to be appointed by the governor. 


Pass Claim Liberalization Bills 


The house of the Illinois legislature 
has passed the two bills by Represen- 
tative Borders, one giving jurisdiction 
to justice courts in personal injury cases 
up to $500, and the other jurisdiction 
to county courts in similar cases up to 
$2,000. These are considered danger- 
ous by insurance men, as paving the 
way to filing many claims, but there is 
a chance the bills may be killed in the 
senate. The house bill, making accident 
and casualty companies co-defendants, 
has been amended and is on third read- 
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or in some less secure place. 
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agents the Hartford Steam Boiler,| N, Y. Bill Designed to Aid 


CHANGES IN CASUALTY FIELD 





Opens Ohio Service Offices 


Maryland Casualty’s Cleveland Branch 
Extends Organization to Toledo 
and Youngstown 








CLEVELAND, March 15.—The 
Cleveland branch office of the Maryland 
Casualty under Manager Edward Sweet 
has opened two service branches at To- 
ledo and Youngstown. H.: F. Dudley is 
in charge of the Toledo office, 1321 
Ohio Bank building. He was formerly 
in charge of the surety department in 
Cleveland. John Klingler is manager of 
the Youngstown office, 1014.Union Na- 
tional Bank building. He was formerly 
manager of the casualty department of 
the Southern Surety in Pittsburgh. A 
service branch had _ previously been 
opened at 622 Beggs building, Columbus, 
under John Gillespie, Jr.. who was at 
one time manager of the surety depart- 
ment in Cleveland. 

Fred R. Pease, former resident man- 
ager of the Glens Falls Indemnity and 
previously with the '' Massachusetts 
Bonding, has just been appointed assist- 
ant branch manager of the Cleveland 
office. 


Cannon Utah General Agent 


Dan Cannon of Salt Lake City has 
been appointed general agent for Utah 
of the North American Accident, to suc- 
ceed Lisle Smith, who becomes insur- 
ance commissioner of Utah April 1. He 
has been Mr. Smith’s right hand man 
for some time and is well qualified to 
take over the work. 


Whittemore Succeeds Libby 


_John S. Wittemore, who has been a 
director of the Commercial Travelers 








Eastern Accident of Boston and Com- 
mercial Travelers Boston Benefit, has 
been selected to succeed the late Ira F. 
Libby as secretary-treasurer of those 
organizations. He has also succeeded 
Mr. Libby as secretary of the Interna- 
tional Federation of Commercial Trav- 
elers Insurance Organizations. 
Trevvett of the Commercial Travelers 
Mutual Accident of Utica is president 
of the federation. 


Get the American Motorists 


Chris Schroeder & Son Co., leading 
general agents of Milwaukee, announce 
their appointment as Wisconsin general 
agents ‘of’'the American Motorists of 
Chicago. They also represent as general 





Massachusetts Bonding and Merchants 
Indemnity of New York. 





Gets Standard Surety on Coast 


Merle D. Smith has been appointed 
Los Angeles general agent for the 
Standard Surety & Casualty. He was for 
five years resident vice-president of the 
Union Indemnity in southern California. 
L. H. Angell, formerly with the Inter- 
national Indemnity and Union Indem- 
nity, and R. M. Brown, former chief 
underwriter for the two companies, are 
associated with Mr. Smith in the new 
agency. 





J. E. Hough Resigns 


J. E. Hough, assistant secretary in 
the claim department of the Commercial 
Casualty at the home office, has re- 
signed effective March 31. 








CASUALTY PERSONALS 





H. A. Glasgow, vice-president Conti- 
nental Casualty directing the Chicago 
branch office; E. L. Grant of R. W. 
Hyman & Co., general agent Conti- 
nental Assurance, and Mrs. Grant chose 
an auspicious day, March 4, to inaugur- 
rate a motor trip ‘to F lorida. They will 
remain on vacation near Miami a month. 


—~ 


C. M. Nichols, president Belt Cas- 
ualty of Chicago, is in Los Angeles with 
Mrs. Nichols where they will remain a 
month on a combined business and 
pleasure trip. Mr. Nichols is visiting 
agencies there. 

uAbout 100 agents attended a dinner in 
Louisville, in celebration of the 10th an- 
niversary of the founding of the Louis- 
ville branch of the Aetna Casualty & 
Surety. Henry Taylor of Henderson 





was chairman of arrangements. J. R. Fal- 
coner, Louisville manager, was presented 
with two birthday cakes. 


W. R. C. Corson, president of the 
Hartford Steam Boiler, was in New York 
ten days ago, preparing to sail for Ber- 
muda, but canceled his trip and returned 
to Hartford because of the banking sit- 
uation, 


A. Duncan Reid, president Globe In- 
demnity, was tendered a dinner in New- 
ark Monday evening by a number of 
his associates in honor of his 60th 
birthday. 


Harold A. McKay, agency assistant in 
the home office of the Travelers since 
Sept. 1, 1929, has been promoted to as- 
sistant superintendent of agencies, cas- 





Casualty People in Crisis 





Execution would not be issued or en- 
forced against a casualty and/or surety 
company upon a final judgment, not 
otherwise stayed, until 90 days have 
elapsed after the original docketing of 
the judgment, under the terms of a bill 
introduced in the New York legislature 
by A. H. Garnjost, chairman of the as- 
sembly insurance committee. Compen- 
sation awards are excluded from the 
operation of this bill. 

The measure was introduced on the 
theory that companies would be seri- 
ously embarrassed if they should become 
immediately liable for judgments for 
large sums because of inaccessibility of 
bank accounts and the curtailment of 
premium income because accounts of 
agents in banks throughout the coun- 
try are tied up. This is an emergency 
measure and would be in force for only 
one year. 


Seattle Accident-Health School 


The Accident & Health Club of Se- 
attle will stage an accident and health 
school April 3. Those in charge of the 
program are President C. W. Rogers, 
Business Men’s Assurance; Mrs. M. G. 
Closser, National Casualty, and C. L. 
Burt. 


Increases Rate on Renewals 


The Missouri State Life effective April 
1 will apply to renewals of certain acci- 
dent policies the increased rates ap- 
plied to new business as of Sept. 1, 1932, 








ualty lines. He is a graduate of Brown 
University and has been with the Trav- 
elers 14 years. He served as assistant 
manager at Minneapolis and manager at 
St. Paul, Montreal and Rochester before 
being called to the home office. 





Government, 
Bonds 


Bonds 
Bank Stocks 
Miscellaneous Stocks 
Real Estate 


Accrued Interest, 
and Other Assets 


Total 





Railroad and Public Utility Stocks. 


‘Premiums in Course of Collection 
(not over 90 days)........ 


Real Estate Mortgages...... 


Admitted Assets.. 


1919 Insurance Exchange 


Telephone: Wabash 8645 


Financial Statement, 


MASSACHUSETTS BONDING 4x INSURANCE COMPANY 


Home Office, Boston, Massachusetts—T. J. Falvey, President 


December 31, 1932 





ASSETS 


Cash in Office and Banks.... 


RACERS $ 719,264.07 


State and Municipal 


2,658, 166.54 


Railroad, Public Utility and Other 


4,692,345.60 
2,327,752.00 
2,117,100.00 

163,588.00 


eee eee 


1,863,832.53 
1,193,858.14 
154,776.00 


eee eee 


Collateral Loans 


532,727.87 


$16,423,410.75 


Ohio Department 
George E. Lonergan, Manager 


LIABILITIES 
meserve for CAMS. oan ccweviie sss a $4,506,172.97 
Reserve for Unearned Premiums.. 3,966,077.22 
Reserve for Commissions on Uncol- 
re 403,401.69 
Reserve for Taxes and Sundry Ac- 
IES, cs cusses an pdddeida nite a oti 266,572.45 
Contingency Reserve ............. 1,281,186.42 
PS di iidcbih «sdecs cna $10,423,410.75 
Capital fully paid in............... $4,000,000.00 
Surplus over all Liabilities......... 2,000,000.00 
Surplus to Policyholders...................... 6,000,000.00 
ee Sp diekad edad ee sb uce $16,423,410.75 


Transacts Business Throughout the United States and Writes 


FIDELITY & SURETY BONDS & CASUALTY INSURANCE 


Chicago Branch Office 
Ogden Davidson, Manager 


906 Citizens Building 


Telephone: 


Cherry 8094-8095 
Cleveland 


J. M. Barkdull and Company 


Telephone: Parkway 8100 


General Agent 
210 Hazen Building 


Cincinnati, Ohio 
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Stimulation 


When courage is low and odds are great the stimulation of 
a helpful and aggressive company like the Lloyds 
Insurance Company is of untold worth to the agents 
in the field. Experienced men that know 
how to face the problem of the day 
will be glad to show you the way 


when the going is rough. 


LLOYDS INSURANCE COMPANY 
OF AMERICA 


CONSOLIDATION OF LLOYDS CASUALTY COMPANY, CONSTITUTION INDEMNITY COMPANY, DETROIT FIDELITY AND SURETY COMPANY 


75 MAIDEN LANE, NEW YORK CITY 
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Companies Study 
Current Questions 





(CONTINUED FROM PAGE 25) 


lay work in hand and become subject 
to penalty impositions. The reopening 
of the financial institutions has removed 
fear in this connection and companies 
as a rule are once more issuing contract 
covers upon desirable contract offerings. 
Contrary to general expectations, there 
has been a marked dearth of legislative 
measures proposed in the states dealing 
with either casualty or surety affairs. 
The average legislator apparently appre- 
ciates that the present is no time for 
the enactment of new laws other than 
those needed to clarify conditions. 


Won’t Cancel Sheriffs Bonds 


JACKSON, MISS., March 15.—The 
National Surety has given definite as- 
surance that it will not cancel the 80 odd 
surety bonds issued on sheriffs in Mis- 
sissippi. When sheriffs and tax collec- 
tors, due to the bank situation, were 
ordered to desist from foreclosure of 
lands for past due taxes on April 3, ac- 
cording to Mississippi law, several news- 
papers reported that surety companies 





would cancel their bonds. Meantime, the 
attorney general held that sheriffs and 
tax collectors would incur no criminal 
or civil liability for failure to hold the 
scheduled tax sales. 


Joint Meeting at Los Angeles 


LOS ANGELES, March 15.—The 
Casualty Association of Los Angeles 
held a joint meeting with the Southern 
California Bureau of Casualty & Surety 
Underwriters, addressed by R. E. Laley, 
Pacific Coast manager National Bureau 
of Casualty and Surety Underwriters. 
The sectional committee of the bureau 
was elected, composed of the Aetna Life 
group, Maryland Casualty and Ocean 
Accident. 


Stone Speaks in Minneapolis 


MINNEAPOLIS, March 15.—E. C. 
Stone, United States manager Employ- 
ers Liability, declared that safety re- 
sponsibility acts afford greater protec- 
tion to people injured in automobile ac- 
cidents than is possible under compul- 
sory insurance laws, in addressing a 
meeting of insurance men_ here Wed- 
nesday on “Automobile Financial Re- 
sponsibility Laws.” The Minneapolis 
Civic & Commerce Association spon- 
sored the meeting in cooperation with 





the Blue Goose, the Insurance Club of 
Minneapolis and other organizations. 


Chicago A. & H. Club Meeting 


The March meeting of the Accident & 
Health Club of Chicago, to be held next 
Monday, will consist of a business ses- 
sion and a round table discussion led 
by F. W. McIntosh, Monarch Life. D.C. 
MacEwen, vice-president Pacific Mutual 
Life, who had been expected to speak at 
this meeting, found it impossible to stop 
over in Chicago on his way back to the 
coast as he had expected. 


Plan Chicago Sales Conference 


Directors of the Accident & Health 
Club of Chicago have decided to hold 
another sales conference May 3. The 
place has not been decided upon, but a 
room will be secured that will hold from 
700 to 1,000 people, in view of the fact 
that so many were turned away from 
the first sales conference on account of 
being unable to get into the room where 
it was held. As before, it will be lim- 
ited to an afternoon session and the 
same committee which was responsible 
for the notable success registered by the 
former conference will again be in 
charge. 














The Sign of Good Casualty Insurance 

















Fidelity-Surety 
Activities 














Stolen Property Issue Up 





Interesting Case Where Ransom Was 
Paid for the Return of Se- 
curities Taken 





An interesting case has been decided 
in the United States district court, east- 
ern district, in Fidelity & Deposit vs, 
Grand National Bank of St. Louis. The 
F, & D. had a blanket bond and on 
May 25, 1930, the bank was robbed. 
The property covered by the bond was 
cash amounting to $46,896 and bonds 
$236,950. The F. & D. settled the claim 
by paying the bank $125,000. After- 
wards the bonds, but not the cash, were 
returned. The F. & D. brought action 
to recover the amount of the loss paid 
by it, less the amount of cash which 
was not recovered. Negotiations led to 
the recovery of the stolen securities in 
December, 1930, and continued until 
Feb. 20, 1931, when the property was 
returned. Offers and counter offers were 
carried back and forth from the agents 
of the robbers to the president of the 
bank until the bank agreed to pay and 
the robbers accepted $140,000 for the 
return of the bonds. 

The court says that the F. & D. did 
not agree to pay any part of the ran- 
som but that is not of particular im- 
portance. Both the F. & D. and the 
bank, the court says, having a pecuni- 
ary interest, mutually and jointly con- 
summated the recovery, and are equally 
responsible for participating in that 
transaction. The court declares that 
regardless of whether the parties com- 
pounded a felony or became accessories 
after the crime, they consummated a 
transaction that cannot be justified 
under the law. Under the circum- 
stances the court says the law affords 
no relief to either party but leaves them 
in the position they had placed them- 
selves. 


Meet for Final Action 


MILWAUKEE, March 15.—Final ac- 
tion on organizing the new Milwaukee 
Board of Casualty & Surety Underwrit- 
ers is expected to be taken at a meeting 
of interested agents and managers at 
the rooms of the Milwaukee Board of 
Fire Underwriters March 17. A number 
of meetings for preliminary organiza- 
tion have been held and a constitution 
and by-laws drawn up for consideration. 


Apprehension as to Bonds 


During the moratorium, some com- 
panies expressed apprehension in con- 
nection with feed, freight and service 
charge bonds given by commission men 
to the Chicago Stock Yards Company 
and in connection with bonds guarantee- 
ing the net payment by commission men 
for live stock purchased from the farmer. 

The latter bond is construed by some 
to have indirect depository liability, be- 
cause if the commission man’s bank 
fails, he might not be able to pay and 
consequently liability might arise. 

The feed, freight and service charge 
bond is given by the commission men to 
guarantee payment of such charges to 
the stock vards company. Bills must be 
paid about every three days. Conse- 
quently, the sureties were apprehensive 
during the period of the moratorium. 

Much fear was allayed when the Chi- 
cago Live Stock Exchange was closed 
for a few days and the packers con- 
ducted a direct cash business with the 
farmers. Some of the surety companies 
are reported as having given notice of 
intention to cancel some of these bonds. 


Coml. Travelers Mut. Acci. Assn., N. Y- 
—Assets, $2,288,338; dec. in assets, $472,- 
418; loss res., $1,159,992; surplus, $328,- 
676; dec. in surplus, $372,701. Experi- 
ence: 





Prems. Losses 


ACCIGENT oc cece ces $4,200,624 $3,653,599 
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443,319; dec. in assets, $935,988; unearned 
prem., $5,078,639; loss res., $1,417,574; 
‘liab. res., $2,870,096; comp. res., $2,291,- 
154; capital, $1,000,000; surplus, $1,144,- 
433; inc. in surplus, $597,687; secur. fluc. 





res., $1,792,018. Experience: 
Prems. Losses 

MOGONE wcccccccess $ 250,656 $ 231,080 
 ncccne es. 6. ode 56,009 48,340 
Auto Diability ...... 3,512,629 2,542,541 
Other liability ..... 1,056,370 584,655 
Workmen’s comp. .. 1,246,905 1,611,922 
a er 1,291,568 639,995 
EE eee eee 534,237 524,407 
BO BIASES o.oo vccce 209,649 84,685 
Burglary and theft. 603,920 199,519 
Auto prop. damage. 1,052,400 436,706 
Auto collision ...... 76,785 50,399 
Other P. D. and Coll. 52,688 7,376 
Water damage ..... 14,916 3,881 

Perey errr $9,958,732 $6,965,506 


Car & General—Assets, $2,537,571; dec. 
in assets, $112,707; unearned prem. $553,- 
466; loss res., $88,190; liab. res., $473,584; 
comp. res., $110,440; U. S. deposit, $500,- 
000; surplus, $352,530; dec. in surplus, 
$10,980; contingency res., $310,289. Ex- 
perience: 





Prems. Losses 

Auto liability ...... $ 653,670 $ 367,681 
Other liability ..... 56,601 20,659 
Workmen’s comp.... 177,308 128,636 
eer 25,860 20,739 
Burglary and theft. 36,823 16,467 
Auto prop. damage. 215,931 95,642 
Auto collision ...... 15,861 9,491 
Other P. D. and coll. 2,979 338 
Live stock ......... 75,905 57,860 

MN kas Gd wateet $1,260,943 $ 717,515 


New Amsterdam Cas.—Assets, $23,815,- 
377; dec. in assets, $1,147,231; unearned 
prem., $5,709,268; loss res., $2,537,739; 
liab. res., $4,345,025; comp. res., $2,427,- 
720; eapital, $4,500,000; surplus, $1,500,- 





000; dec. in surplus, $1,000,000; con- 
tingency res., $1,544,326. Experience: 
Prems. Losses 
OO OS eee $ 341,775 $ 207,854 
ea 67,663 43,722 
Auto liability ...... 3,846,797 2,064,646 
Other liability ..... 1,342,884 635,646 
Workmen’s comp... 2,329,310 1,969,969 
Es ace ed «« 1,525,188 923,170 
SRE carats 962,939 1,109,397 
Plate glass ........ 297,885 127,097 
Burglary and theft. 593,371 319,748 
Auto prop. damage. 1,109,641 441,292 
Auto collision ...... 88,111 46,068 
Other P. D. and coll. 41,217 9,655 
Lo Ee eee $12,546,781 $7,898,264 


Motor Vehicle Cas., Ill.—Assets, $639,- 
78; ine. in assets, $7,844; unearned 
Prem., $263,861; loss res., $9,075; liab. res., 
































$55,000; capital, $200,000; surplus, $60,- 


oa 701,227; ine. in assets, $161,967; unearned | $1,359,622; loss res., $133,871; liab. res., 
prem., $592,137; loss res., $125,819; liab. | $1,053,295; comp. res., $436,331; capital, 
res., $363,264; comp. res., $3,050; capital, | $500,000; surplus, $781,559; inc. in sur- 
E W N) OF THE OMPANIES $500,000; surplus, $1,006,657; inc. in sur- | plus, $372,386; secur. fluc. res., $500,000. 
plus, $81,473. Experience: Experience: 
_ Prems. Losses Prems. Losses 
(CONTINUED FROM PAGE 26) Accident & health. .$ eanune $ Pets — wdeuagdaaae $ go $ oaee 
unearned prem., $101,542; loss res., $29,- | 717; ine. in surplus, $9,373; secur. fluc. | Otc. ability ee “48,081 "3132 | Auto liability ...... 1,086,051 572,281 
881; — $100,000; surplus, $98,409. | res., $10,000. semen oe inet Workmen’s comp... 13.542 113 | Other liability ..... 438,001 128,255 
experience: : F . ~ r * ’ i an ’ ; 
an Prems. Losses | Auto Mability ...... $ mees..6-Seeetae oo Be 56.648 Puts cue inate 40,653 
Accident seseeteeees $ 3,460 $ oF 496 Auto prop. damage. 96,741 30,133 cag he ke 15,255 7.293 Burglary and theft. 157,463 74,295 
Auto liability meee 8 ~~ oe somnees ghost Bs ++ py Burglary and theft. 20,340 11,188 | Auto prop. damage.. 343,874 143,217 
aod anetitelabaadiieldele Myr 871 uto fre and theft. ’ < yt ae 247 133 — an suas wan oa. 
pee sores ose ek sies pigs = p Auto prop. damage. 279,108 94,937 ther P. D. and Coll. 3 , 
oe nest bee eee — my} TOUR a cnceesdcdae $ 512,504 $ 307,011 adn. eqttietee 73,709 82.011 aaa emeries neers 
BEM otees deere enes mga eee as Other P. D. and coll. 888 104 otal ....... +++ $2,895, , 
Auto prop. damage. 5,028 18,452 Preferred Accident—Assets, $8,495,065; ~ + sam wenn EE ee Ee 32 7 
Auto collision ...... 22,746 10,673 | dec. in assets, $1,262,898; unearned prem., ee ee oem a aaa 
Other P. D. and Coll. 1,528 170 | $1,562,559; loss res., $1,046,212; liab. res. F n Inter-Ins. Ex. Chicago Mot. Cl.—Assets. 
$1,665,990; comp. res., $353; capital, $875,- | 1°t#! --+-+++----- $1,319,498 $ 582,017 | 55 979.047; dec. in assets, $596,282; un- 
Total ...ccccceves $ 211,545 $ 114,095 | 000; surplus, $1,035,399; dec. in surplus, . earned prem., $1,906,454; loss res., $779,- 
ee $1,148,675. Experience: National Surety, N. Myr $47,- | 999; surplus, $2,178,055; inc. in surplus, 
= 95 597,724; inc. in assets, ,465,963; un- | $6,700; secur. fluc, res., $255,393. Ex- 
: , Pa.—Assets, $5,058,- Prems. Losses |? : V7 » . ‘ 
mace. Pig po eg PM Bes | MARDEN scenes cves $ 735,379 § 451,644 | earned prem., $8,664,431; loss res., $6,- | perience: 
em., $1,426,900; loss res., $324,195; liab, | Health ............. 105,494 56,141 | 759,210; capital, $3,000,000; surplus, rans Prems. Losses 
oe $850,672; comp. res., $385,738; capi- | Auto liability ...... 1,894,952 1,189,129 | $6,000,000; dec. in surplus, $1,751,754; con- | Auto liability ...... $ 995,785 $ 674,483 
tal.” $1,000 000: surplus, $502,734: dec. in | Other liability ..... 6,622 260 | tingency res., $9,829,837. Experience: Auto fire ........6-. 62,538 47,611 
’ fen $217 277: prone oh deal $287,- Workmen’s comp. .. fay Ces St : , Prems. Losses WOGMOMED: Cécceveeaes 7,084 1,009 
i” monestenae: ; ad a de) | Aa i 295,432 205,358 | Fidelity ............ $6,018,892 $2,729,029 | Auto plate glass . 5,146 1,609 
393. xperience: Sibi oe eee 8,523 589,452 | Surety ............. 3,643,171 3,919,135 | Auto theft ......... 311,216 490,359 
ident $ 85,682 $ 33,041 | Burglary and theft. 182,918 70,949 | Plate glass ........ 94,302 48,068 | Auto prop. damage.. 327,441 154,180 
mcr wTrTeTiet  ¥ reg hs cane Auto prop. damage. 527,480 203,339 Burglary and theft. 2,587,226 1,323,396 | Auto collision ..... 303,699 262,639 
ie liability pepe oe 982.999 540,732 Auto collision ...... 58,939 19,596 | Credit .........20-. 1,023,472 607,517 
Other liability ..... 305,615 131,986 | Other P. D. and Coll. 932 22 - a $2,012,909 $1,631,890 
Workmen’s comp. .. 285,146 314.943 . --" | eee $13,367,063 $8,627,145 
NE as are Sdierini76: 234,440 92,564 WE sceenceacuns $3,816,662 2,785,890 Ill. Mfrs. Mut. Cas. Assn.—Assets, $1,- 
EE wad h anslae « awe 130,459 122,325 Phoenix Indemnity—Assets, $5,018,220; | 102,824; dec. in assets, $162,694; unearned 
Plate glass ........ 71,896 30,475 Western & Southern, 0.—Assets, $2,- inc. in assets, $111,990; unearned prem.,| prem., $215,928; loss res., $5,779; liab. 
Burglary and theft. 216,999 74,596 
Auto prop. damage. 318,138 134,280 
Auto collision ..... 18,712 18,728 
Other P. D. and Coll. 15,299 3,037 
Gamer HNOS scccccce 7,121 1,020 
BOCK] cccicccecios $2,687,862 $1,505,746 
Indem. North America—dAssets, $16,- 
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res., $64,588; comp. res., $356,403; surplus, 








$427,135; inc. in surplus, $1,728. Expe- 
rience: 
Prems. Losses 
Auto liability ...... $ 56,208 $ 15,077 
Other liability ..... 39,912 4,799 
Workmen’s comp. .. 405,595 445,873 
Auto prop. damage.. 20,140 5,254 
Auto collision ...... 9,333 3,494 
Auto fire and theft.. 18,844 7,301 
TRON Kcb.cnrcneoad® $ 550,034 $ 481,799 
First Reinsurance—Assets, $2,550,089; 


dec. in assets, $871,206; unearned prem., 
$345,829; loss res., $854,143; liab. res., 
$478,906 comp. res., $17,782; non-can. A. & 
H. res., $62,675; capital, $500,000; surplus, 








for the new Dec. 31, 1932 
Annual Statements 


of 


All Fire and Casualty Co’s 


order the 
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$505,023; dec. in surplus, $74,834; secur. 





fluc. res., $70,117. Experience: 
Prems. Losses 

RROIRORE oo kcveescee $ 298,922 $ 433,878 
PRUE 5 on5> Sensaees 45,573 56,019 
Non-canc. H. & A... 11,654 26,058 
Auto. Mability ....: 354,953 378,353 
Other liability ..... 246,381 132,210 
Workmen’s comp.... 14,354 51,378 
oo eer 40,353 3,124 
DOES nce kness casas 19,558 84,823 
TRUS BARES, 20645046 432 3,276 
Burg. and theft..... 41,047 22,085 
Steam boiler ....... are re 
Engine and mach... 1,202 1,069 
Auto prop. damage.. 15,089 19,363 
Auto collision ...... 1,271 2,912 
Other P. D. and coll. 2,734 25,161 
og re 114 424 

oY eer $1,090,552 $1,240,140 





Home Indemnity—As sets, $7,367,346; 
dec. in assets, $2,589,288; unearned prem., 
$1,272,010; loss res., $707,371; liab. res., 
$1,527,155; comp. res., $901,205; capital, 
$1,750,000; surplus, $908,570; dec. in sur- 





plus, $219,048. Experience: 
Prems. Losses 

MES o56 kek ede $ 63,835 $ 46,942 
a 12,970 7,620 
Auto liability....... 1,635,573 1,491,813 
Other liability...... 505,305 373,775 
Workmen's comp... 993,811 1,210,742 
én fT Te 107,779 62,207 
0 EDS POPE 127,464 263,654 
PORES WORSD bc vicceccs 61,381 72,565 
Burglary and theft. 125,843 153,509 
Auto prop. damage.. 495,660 343,285 
Auto collision ...... 12,545 32,948 
Other P. D. and coll. 14,043 18,539 

PE. Sskseescan ell $4,156,209 $4,077,599 





Utilities Mut., N. ¥.—Assets, $4,416,026; 
dec. in assets, $23,251; unearned prem., 
$1,108,782; loss res., $275; liab. res., $76,- 
250; comp. res., $2,316,115; surplus, $1,- 





801,265; dec. in surplus, $103,330. Ex- 
perience: 

Prems Losses 

raver 26NDiItyY .. 26s. ancces 16,640 

Workmen's comp...$1,133,297 523,152 

| ee $1,133,297 $ 539,874 





Employers Liability Assur.—<Assets, 
$34,624,944; dec. in assets, $202,464; un- 
earned prem., $9,175,052; loss res., $1,- 
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205,265; liab. res., $7,703,404; comp. res., 
7,336,535; deposit $715,000; surplus, $5,- 








681,947; dec. in surplus, $391,503; con- 
tingency res., $1,000,000. Experience: 
Prems. Losses 
Acoident ...ccccvece $ 419,816 $ 271,949 
PEMAED. i censecvescse 160,426 116,150 
Non-canc. H. & A... 637 490 
Auto liability ...... 8,426,919 4,234,683 
Other liability ..... 3,948,092 1,558,385 
Workmen’s comp. .. 7,976,570 5,527,691 
, | = seer mare 490,985 196,360 
SE, <onadcde seces 219,173 112,301 
Plate glass ........ 227,112 86,945 
Burglary and theft. 617,781 295,668 
Steam boiler ....... 322,873 33,787 
Engine and Mach. .. 74,829 94,150 
Auto prop. damage. 2,520,744 801,515 
Auto collision ...... 271,703 131,544 
Other P. D. and Coll. 159,682 40,525 
COMOTUVO 26. cccescc 13,948 11,117 
OER cv visdees’ $25,851,290 $13,513,260 
London Guar. & Acci.—Assets, $14,504,- 
125; dec. in assets, $707,627; unearned 
prem., $3,367,744; less res., $1,016,042; 


liab. res., $2,190,078; comp. res., $3,685,- 
762; capital deposit, $800,000; surplus, 
$1,158,205; inc. in surplus, $314,863; secur. 





fluc. res., $1,622,307. Experience: 
Prems. Losses 
MOGUORE ocs.:50:0 0008 $ 215,944 $ 143,117 
Perce erry 30,318 22,188 
Workm. collective . 296 255 
Auto liability ...... 2,239,666 1,093,392 
Other liability ..... 914,614 338,688 
Workmens comp. .. 2,083,959 1,550,875 
Ss eee 904 7,320 
Se 5 oe aawcuaece 7,612 6,395 
NS ae 106,935 42,726 
Burglary and theft. 313,445 129,934 
Steam boiler ....... 123,183 19,712 
Engine and Mach. .. 6,332 3,874 
Auto prop. damage.. 731,856 264,506 
Auto collision ...... 64,075 32,619 
Other P. D. and Coll. 28,444 7,348 
a ee 709,294 516,217 
AA ee $7,576,877 $4,179,166 





London & Laneashire Indem.—Assets, 
$4,979,370; dec. in assets, $493,886; un- 
earned prem., $1,461,318; loss res., $499,- 
688; liab. res., $1,090,472; comp. res., 
$379,973; capital, $750,000; surplus, $450,- 
433; dec. in surplus, $359,360; secur. fluc. 





res., $70,000. Experience: 
Prems. Losses 
Es $ 66,066 $ 22,884 
ee 5,529 1,231 
mmte fability ...... 1,153,932 710,940 
Other liability ..... 271,553 102,995 
Workmen’s comp. .. 333,219 339,695 
ae 54,026 $2,545 
ee 93,816 295,359 
PACD BIUMOS woe ccsce 89,852 34,621 
Burglary and theft. 113,364 42,153 
Auto prop. damage. 337,498 143,633 
Auto collision ...... 32,189 17,765 
Other P. D. and Coll 11,430 4,081 
ree $2,562,474 $1,747,902 





American Employers, Mass.—dAssets, 
$7,342,573; ine. in assets, $462,861; un- 
earned prem., $1,683,394; loss res, $443,- 
991; liab. res., $1,465,863; comp. res., $834,- 
076; capital, $1,000,000; surplus, $803,028; 
inc. in surplus, $130,061; contingency res., 








$750,000. Experience: 
Prems. Losses 
ee $ 59,480 $ 41,485 
ee 7,606 7,529 
Auto liability ...... 1,941,884 1,253,591 
Other liability ..... 449,071 198,784 
Workmen’s comp. .. 1,056,833 813,402 
| ere 186,953 65,731 
a ee 211,620 128,255 
PIRES BIASS ccccvcce 69,384 29,679 
Burglary and theft. 126,648 51,738 
Steam boiler ....... 33,844 8,334 
Engine and Mach. .. 2,810 3,413 
Auto prop. damage. 621,309 212,374 
Auto collision ...... 47,129 30,185 
Other P. D. and Coll. 16,471 16,668 
COORREOEIVE: cc cccscess 1,021 130 
MU 554600 ekawak $4,832,013 $2,861,298 
Continental Assur., Ill.—Assets, $17,- 


839,676; inc. in assets, $980,217; unearned 
prem., $70,377; loss res., $133,952; non- 
canc. A. & H. res., $43,828; capital, 
$1,000,000; surplus, $2,156,465; dec. in sur- 
plus, $123,193; secur. fluc. res., $500,000. 
Experience: 
Prems. 
17,497 $ 
131,737 


Losses 
14,082 
41,374 


Accident and health.$ 
Non-cane, H. & A. .. 





pekeaRebien we $ 149,234 $ 55,456 





Merchants Indemnity, N. Y.—Assets, 
$1,645,716; dec. in assets, $135,793; un- 
earned prem., $259,329; loss res., $4,967; 
liab. res., $159,547; comp. res., $5,173; 





capital, $600,000; surplus, $201,592; dec, 





in surplus, $253,552; secur. fluc. res, 
$310,776. Experience: 
Prems. Losses 
Accident ......cce0- $ 1,294 $ 87 
Auto liability ...... 426,570 150,865 
Other liability ..... 17,442 4,166 
Workmen's comp. .. 1,507 1,333 
Plate glass ........ 13,450 4,097 
Burglary and theft. 7,986 1,223 
Auto prop. damage. 19,868 4,637 
Other P. D. and Coll. 2,788 410 
OCR: bode ccvlensas $ 490,905 $ 167,606 





Ohio Casualty—Assets, $3,295,479; ine, 
in assets, $90,833; unearned prem., $1,- 
$91,713; loss res., $207,631; liab. res, 
$549,352; capital, $600,000; surplus, $328. 
175; dec. in surplus, $186,340; secur. fluc. 





res., $121,745. Experience: 
Prems. Losses 
pO | ee $ 10,970 $ 3,934 
Other liability ..... 64,395 8,336 
eg Ss ee ree 51,325 8,072 
NOES i é stivine< sens os 178,159 118,085 
PURE SIASB nics <s:00:05 81,857 32,129 
Burglary and theft. 47,986 18,588 
Other P. D. and Coll. 3,158 684 
All automobile ..... 2,442,372 955,898 
TORO v6 + Kicona cede $2,880,222 $1,145,726 





General Reins., N. Y.—Assets, $14,474,- 
515; ine. in assets, $2,652,014; unearned 
prem., $1,951,222; loss res., $2,728,340; 
liab. res., $2,469,975; comp. res., $976,201; 
non-canc. A. & H. res., $752,575; capital, 
$1,000,000; surplus, $2,093,195; inc. in sur- 
plus, $478,455; contingency res., $1,301,- 





718. Experience: 
Prems Losses 
0 I eee $ 365,480 $ 226,833 
PE cccceaseeesae 53,659 32,077 
Non-cane. H. & A... 155,804 327,764 
Auto liability .... 1,795,238 591,143 
Other liability ..... 415,817 130,954 
Workmen’s comp. .. 242,154 139,321 
2 er 434,370 184,438 
ME, cas: 0: 46:6 8 exeirere 504,191 887,209 
MEG BIBSS oo c.0:00,00 18,023 
Burglary and theft. 318,663 101,384 
Steam boiler ....... —14,062 2,720 
Engine and Mach. .. 30,994 455 
Auto prop. damage. 9,473 10,820 
Auto collision ...... —1,569 4,822 
Other P. D. and Coll. 36,435 6,830 
EEE, . Giawic glu-entamaice 4,506 —364 
OM 6 oa.ccememaae $4,352,099 $2,664,429 





Chicago Lloyds—aAssets, $2,298,633; dec. 
‘in assets, $576,213; unearned prem., $386,- 
338; loss res., $119,088; liab. res., $111,159; 








guaranty fund, $1,610,000; surplus, $1,- 
502,722; dec. in surplus, $642,069. Expe- 
rience: 
Prems. Losses 
PD. wae sins ve eBecs .-$ 227,906 $ 259,344 
DE nSéesntsege cess 11,175 3,596 
WENGRtOTMR © .6.0 000 = 25,634 146 
Sprinkler leakage .. ae). eweees 
Earthquake ........ eee 
Inland transportation 10,325 9,279 
Riot and civil com.. SS eo 
MOOINODS 6.0.6 s.0. 00:00 28,494 24,706 
BUCO BPO osincceccce 26,078 7,310 
as re 52,276 49,871 
Auto collision ..... 23,768 7,591 
Auto prop. damage. 99,451 33,718 
Auto public liability. 316,211 133,269 
Auto tornado ...... {ere 
Auto chauffeurs’ cov. Se.) see 
Auto plate glass ... 248 81 
Auto towing ....... 2,950 1,525 
2 eee 8,342 5,429 
EE. aa ee 600 «6 1,179 2,637 
py EY Se 1,944 1,603 
Ae ee 6,476 4,469 
Householders’ com- 
prehensive ....... 1,769 355 
IRE. “san esid 6 < 60inn 3,323 581 
PIRtG PIASS ocvccens —33 388 
Stock burglary ..... 25,522 19,492 
ee $ 875,353 $ 565,390 
Consolidated Indemnity — Assets, $7,- 
713,289; ine. in assets, $1,507,784; un- 


earned prem., $1,382,780; loss res., $754,- 





926; liab. res., $1,551,527; comp. res. 
$119,881; capital, $800,000; surplus, $1,- 
336,512; inc. in surplus, $187,945. Ex- 
perience: 
Prems. Losses 
Auto liability ..... $3,163,220 $ 979,334 
Other liability...... 166,777 45,064 
Workmen’s comp... 259,966 140,618 
ONES 6 deb césink ee 8,571 25,527 
0 Te eo eee re 86,355 911,081 
(3 3) 64,672 23,256 
Burglary and theft. 68,508 26,587 
a ee eee —1,204 690 
Auto prop. damage.. 1,104,148 303,186 
Auto collision ...... 16,833 10,098 
Other P. D. and coll. 5,656 2,126 
I ao obs eta nd $4,943,502 $2,467,566 
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“An agent is morally responsible for failure to provide 
a purchasing client with the best protection that is 
available.” 


Are You Fully Fitted to Up- 








A satisfied client is the best advertisement that an agent can 
have, because such a customer will not only bring his own future 
business and problems to the agent, but will also send other prospects 
to him. But, without an understanding of insurable value as it 
applies to buildings and merchandise, an agent can not go far in 
satisfying his clients. Can any agent afford to have clients who are 
dissatisfied with the service which he has rendered? 


cut and mail this coupon today 


THE NATIONAL UNDERWRITER COMPANY 
420 E. 4th Street, Cincinnati, O. 


Gentlemen :—I am interested in rendering better service to my clients, 
please send me your booklet, “The Value of Knowing,” describing The 
Sales Training Course in Property Insurance. 





SALES 
TRAINING 
COURSE 















An Authority Recently Said “ 


hold This Responsibility? 7 











All over the United States 


Successful Property Insurance Agents Are Using to Advantage 


The Sales Training Course in Property Insurance 


These men are successful because they 
realize the responsibility of their posi- 
tion and are able to serve their clients 
in the best possible manner. 


The Sales Training Course in Property Insur- 
ance, published by the The National Under- 
writer Company will provide Property Agents 
with the means, which will enable them to carry 
this responsibility, provide adequate protection 
and thus create satisfaction and good will 
among their customers. 


If you wish to render the best service to your 
customer fill in the coupon below, and booklet, 
“The Value of Knowing,” describing the course, 
will be sent to you. 

































































114TH ANNUAL STATEMENT 


OF THE 


ETNA INSURANCE COMPANY 


HARTFORD, CONNECTICUT 


December 31, 1932 


KALPH B. IVES, PRESIDENT 





Capital Stock, $7,500,000 


ASSETS . .. ..  . © $49,686,423.63 
LIABILITIES (except capital) $27,883, 124.42 
POLICY-HOLDERS’ SURPLUS $21,803,299.21 








Assets 

Bonds and Stocks, . , ; $44,157,057.05 
Real Estate, ‘ ; ; ; . 1,035,000.00 
Cash on Hand and in Bank, : 1,821,938.05 
Premiums in Course of Collection, ’ 2,419,879.18 
Interest and Dividends Accrued, . 166,372.77 
Other Admitted Assets, , ; ; ; 86,176.58 

Total Assets, . : ; ; $49,686,423.63 

Liabilities 

Unearned Premiums, . ; ; $18,460,826.18 
Losses in Process of Adjustment, . ; ; . 2,409,245.24 
Reserve for Dividends, : , ; 375,000.00 
Reserve for Taxes and Expenses, . 745,000.00 
Contingency Reserves, . ; 5,893,053.00 
Capital, ; : ; , ; 7,500,000.00 
Net Surplus, : ; . 14,303,299.21 

Aggregate, including Capital and Surplus, $49,686,423.63 


Statement based on convention values of stocks and amortized value of bonds as of December 31, 1932. 


PAID TO POLICYHOLDERS SINCE ORGANIZATION ~- $356,401,300.83 


























